LY 


icago, Boston, Atlanta 


. C. Bateman Speaker 
t Engineers Meeting 

George C. Bateman, Dominion 
etals Controller and president of 
e Canadian Institute of Mining and 


fetallurgy, will be. guest speaker at 
e annual meeting of the Ontario 


ssociation of Professional Engin- . 


rs, in Toronto Jan. 18. At the meet- 
g. President-elect Stanley R. Frost 
ill be installed in succession to 
Fames W. Rawlins. Reports of the 


©) | retiring executive will ‘be received 
rn | and general business transacted. D., 


A. R. McCannel, president of the 


ominion Council of Professional ; 


ngineers, will attend, and other 
ngineering and professional bodies 
ill be represented at the banquet 
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Business 


what New Taxes 


To Pay For War? 

Fron Ottawa it is suggested that 
the iuimister of Finance hopes to 
find new war revenues by increas- 
ing the income tax and the. corp- 
oration tax, and by adding Domin- 
jon succession duties to existing 
provincial levies. : 

There have been suggestions, too, 
that Mr. Isley will impose a capi- 
tal gains tax. 

Higher taxes there must be, We 
have a war to pay for. Neverthe- 

‘ Jess it is to be hoped that in the 
preparation of his next budget the 
Minister of Finance will use a little 
more realism and business judgment 
than has been shown in some of the 
war taxes already imposed. The 
Department of Finance is one of the 
pest-staffed at Ottawa. But.its ex- 
perts are a trifle academic. They 
are a cloistered group, little inclin- 
ed to leave their ivory towers. to see 
how their taxes work out in prac- 
tice. 

Already they have put the upper 
prackets of income taxes at levels 
where the law of diminishing re- 
turns is working overtime. They 
have given usa type and a rate of 
excess profits tax which are frust- 
rating the desirable objectives of in- 
creasing national production and 
discouraging waste. 

They have spent a great deal of 
time ostensibly cutting budgets. But 
again their operations have worked 
in reverse, for while they spend 
hours on cheeseparing the ordinary 
departmental expenditures rise 
above prewar levels. 

» o * 

Mr. Ilsley and his experts know, 
or must know, where our wartime 
economy is out of gear. The im- 
portant fact is that most of the 
enormous increase in payrolls is go- 
ing into consumer spending rather 
than into either taxes or savings to 
finance the war. Since Ottawa must 
have money and since’ at the same 
time it wants to keep some control 
of the spending of the man on the 
street, it should adopt those new 
taxes that will best achieve both 
purposes at once. That points to 
broader income or national defense 
taxes in the lower brackets and to 
a wider range of luxury or con- 
sumption taxes. Further efforts to 
wring water from dry sponges will 
buy no planes or shells. 

7 = ” 

As for a capital gains tax, that is 
one of the worst snare¢ that was 
ever set for national treasurers. If 
people are going to be taxed on 
capital profits they will have-to be 
granted exemption for capital losses. 
All that would be achieved would 
be the loss of the amazing stability 
of our present income tax as a 
source of revenue. We would be in 
the position the United States is in: 
the tax money potiring in when it 
is least needed, and dropping off 
sharply when government expendi- 
tures soar. 

* ” : é 
New Financial Deal 
Will Be Forced By War 

It would be a mistake to assume 
that the Black Camorra of provin- 
cial politicians who sabotaged the 
Qttawa premiers’ conference last 
week have settled the fate of the 
Sirois report for thé duration of the 
War. 

The crisis in public finance in this 
country, a crisis that is inevitable 
if we cannot make an end of com- 
petition to govern and to tax, is not 
likely to await our comfort and con- 
venience, 

A new financial deal under Con- 
federation is just as great a need, 
and just as lively a public issue, as 
it was two weeks ago, before the 
ill-fated conference met. 

But there is this difference. There 
May not again be a similar oppor- 
tunity to achieve desirable changes 
by round-table discussion. The viol- 
ence of events may dictate the 
Course of re-Confederation. 

” * . 

The Ottawa correspondent of The 
Financial Post suggests that some 
rearrangement of the financial re- 
lations of the Dominion and the 
Provinces may be closer to hand 
than anyone would have believed 
after the cold-blooded effort last 
Week to destroy reasoned unity of 


Purpose in Canada. He thinks an- | 
other conference may come together | 


in about six months and that it will 


have a good chance of achieving | 


some results, 
And indeed there are develop- 
Ments in the cards that promise to 


Change the aspect of the present | 


controversy. ‘ 
une are the pressing demands 
wet finances, Mr. Ilsley, with 
. Veo. tactlessness, referred - to 
- ‘ast week. The needs of the 
ee and the problem of con- 
duet American dollars may pyo- 
= had Dominion taxation poli- 

~ Mat will seriously undermine 
Be financial position of the prov- 

aslic measures of economy, 

" addition, there are some fur- 
~t Provincial maturities in the off- 
6 Ottawa has served notice that 

*annot continue to come to the 

(Continued on page 2, col, 3) 


ees ; 
_ and force upon them most | 6 models and embargo against im- 


Ottawa Sees/B. A. Co. 
Spring Vote Builds More 
By Hepburn Pipe Lines — 


Money Inflation and| Constructing Further 
Farmer Bonuses Pre-| Collecting and Distrib- 
dicted as Ammunition| uting System in Illinois 
—Doubt Disavowals | For Toronto Refinery 


ontara. one ert to raion" Gov.| _“ Pipe-line gathering and delivery 
ernment interprets the sudden burst | *¥5*em is being constructed by To- 
ronto Pipe Line Co. subsidiary of 
British American Oil Co., in south- 
ern Illinois. The new gathering sys- 
tem is to collect crude oil from wells 
owned by Continental Oil Co. and 
others, in the Griffin pool in south- 
ern Illinois, company officials tell 
The Financial Post. 
Construction is now under way 


as quiekly as 
possible. And that belief is not seri- 
ously shaken by disavowals from 
Mr, Hepburn early this week. It is 
not thought however, that he can 
get to the country before the end of 
March or early in April. 

The Hepburn easy money policy 
plus bonuses to farmers is regarded 
as stage setting for the election. 
Moreover the easy money policy 
would have’ the apparent advantage 
for Mr. Hepburn of permitting the 
Provincial Government to escape all 
the pangs of war. His idea appears to 
to be that the war can be run on 
paper dollars and that nobody needs 
to pay war taxes or to make any |’ 
sacrifice. 


Defeatist Policy 

As one prominent official here 
said on Monday, “the Hepburn 
rubber money statement is the most 
injurious blow at the war effort 
since hostilities began: no fifth 
column move in this country begins 
to approach it in harmfulness.” 

Hon. J. L. Ilsley, Minister of 
Finance, went farther and described 
Mr. Hepburn’s proposal as advocacy 
of a defeatist inflationary policy. 
The Nazis, he said, would hail “as 
proof of democracy’s hopeless in- 
competence,” any descent by Can- 
ada into the bitter experience of 
extreme. inflation 


Cheese and Butter 
So far as the proposed cheese bonus 
goes, the Dominion will not remove 
the existing peg on the price of ‘but- 
ter. But if Mr. Hepburn insists on 
going thro with his proposal, re- 
gardless of Ottawa, he will force up 
the price of cheese to the point 
where Ottawa will have to. raise the 
butter peg or face a butter famine 
next year. In the result, Ottawa will 
raise the peg to the point where 
farmers will still ship cream to the 
creameries and the Canadian con- 
sumers in all parts of the country 
will pay the shot. 


Rog.-Majestic 
Deal Closed 


Shareholders Asked to 
Approve Plant Sale — 
Get $3 a Share 


Negotiations for sale of the manu- 
facturing plants of Rogers-Majestic 
Corp., reported in .The Post two 
weeks ago, have been completed. 
Under the agreement between 
Rogers-Majestic and Small Electric 
Motors (Canada) Ltd. a new com- 
pany to be known as Rogers Majestic 
Ltd. is to be formed. The present 
company is to sell all of its assets, 
except ,the bonds and shares of 
Rogers Radio Broadcasting Co., in 
consideration of securities to be is- 
sued by the new company. 

Securities of the new company are 
then to be sold to Small Electric 
Motors (Canada) for $645,000 in cash. 
Expenses of the transaction are to 
be paid out of the assets of the com- 
pany, leaving the cash mentioned as 
a net return. 


Distribute $3 a Share 

It is then proposed to take neces- 
sary steps to reduce the capital of 
Rogers-Majestic and make a capital 
distribution to its shareholders. On 
the 215,000 A and B shares outstand- 
ing, this would be equivalent to $3 a 
share. 

Name of Rogers-Majestic (present 
company) is to be changed while it 
will retain as assets the entire stock 
and bond issue of: Rogers Radio 
Broadcasting Co., operators of radio 
station CFRB. About two months 
will be needed to complete the 
transfer. 


The gathering system will consist 
of about 25 miles of three and four 
inch lines while the delivery sys- 
tem will include about 10 miles of 
6 in. line. 

The lines will be able to handle 
between 5,000 and 10,000 bbls. daily. 
Delivery will be made to 
through pipe lines at Albion, Ill. 
From Albion the oil will move to 
Toledo for shipment by British 
American’s own tankers to the com- 
pany’s Toronto refineries. 


Supply Toronto Refineries 


Present plans call for delivery of 
about 1.5~million bbls. of Illinois 
crude, gathered by the company's 
own system, to its Toronto refin- 
eries. British American has no in- 
terest in the wells themselves but 
will have full control of the output 
from all leases held by Continental 
Oil, as well as some others. There 
is said to be quite a possibility that 
-| requirements of crude will mean 

that additional oil will be taken 
from this field. 

Crude for the company’s Toronto 
refineries was supplied from the 
Illinois fields in the United States 
in 1940. In 1939 it came from ‘Texas, 
where B. A. Oil has extensive crude 
production of its own. The Toronto 
refinery has a capacity of about 
6,000 bbls. daily. British American 
owns four tankers having 
ing capacity of 20,000 bbis. 
which will probably be used in 


that year, the oil was purchased de- 
livered at the lakeside. 

The company has announced that 
sales in 1940 increased more than 
25 million gallons over total sales 
for 1939, making the seventh con- 
secutive year to establish a new 
high record. Dividends of $1 a share 
paid in 1940 were again earned from 
Canadian operations, in spite of a 
taxation burden double that of any 
previous period. 


In War By April? 

One of our correspondents in 
New York who hasbeen telling 
us all along that the United States 
would be in the war by May still 
sticks by his forecast. 

A leading New York publisher 
puts it even earlier. He is telling 
his friends the American declara~- 
tion will come by April. 

. 


Scanning Contracts 

The MacMillan committee in 
the Munitions and Supply Depart- 
ment is busy weeding out the 
failures from among the thous- 
ands of war contracts which have 
been awarded in these past 18 
months. 

Where contractors are found to 
be making little headway in pro- 
ducing the goods, the committee 
ig recommending cancellation or 
reorganization. Headwey is be- 
ing made, although as yet no 
statement has been issued. 

The committee is also having a 
somewhat curbing effect on the 
launching of new war enterprises. 
The tendency now is to look first 
and jump afterwards. Whether or 
not it is possible to make certain 
equipment in Canada, such as 


-Maiestic| aero engines, is now being studied 
SS an more closely ‘in advance of action. 


are to be given an opportunity to ‘ rh 
approve the scheme at/a meeting to It is believed also that the 
be called soon and the sale is made| crystallization of United States 
subject to approval of two thirds of| policy is also having an effect 
the votes cast at the meeting. upon the over-expansion of Cana- 
Radio Output Continues dian industry. he oe oe 
It is the intention of the purchaser ee eee, on ea ant 
to continue the activities of manu- ee an dey for sae equieuiaen. 
facturing radio sets and tubes, aug- This, inevitably, will make Bri- 
mented by other lines, Small Elec- ie sak omer io avveied new 
tric Motors has just completed a lants in Canada which it would 
plant at Leaside, Ont. It is under-| > Setnaes to. being inte, ott 
stood to be connected with Broadcast tine ett 
Relay Service Etd. and Rediffusion| ~'), aces saad tebe vend debt 
ee eas Sas end ful if tanks will be made in Can- 
i i c an- 
communication apparatus. ane esate yy oH Senthaey ae 
Shareholders of Rogers-Majestic months ago. It is also doubtful if 
are -advised that earnings of the aie engine production will be 
broadcasting company are satisfac- attempted 
tory and should ee erred 1 ee 
dend payments, Earnings 0 e ie . : 
Brosdcasting Co. up to Nov. 30, 1940, Britain’s Situation 
A special report by the For- 


are to go to the new company, bui } 
from that date accrue to the Brcad-| eign Policy Aszociation, New York, 
indicates that Bvitain’s situation is 


casting Co. 
In recommending the proposals; m=re serious than the average 

directors of Rogers-Majestic state} American, at least, appreciates. 
“German air raids and sea war- 


that increased excise taxes on fadiv 

liances, freezing| fare are slowly but surely under- 
hoodie inka pe ; mining Britain’s productive power 
and hence, in the long run, its 
morale and fighting strength,” 
concludes the report. Air raids 
have slowed down industrial pro- 
duction; Britain could not by 
“herself overhaul Germany in 


portation of refrigerators and other 
appliances have made it difficult to 
reach profitable operations for the 
manufacturing business. The re- 
maining assets are stated to be of 
substantial value and earning power. 


L POS 


The Canadian Newspaper for Businessmen and Investors 


CATION OFFICE: TORONTO, JANUARY 25, 1941 


NEW TRAVEL ROUTE OPENED 


Ready access for Canadians to the 


winter resort of Nassau, Bahamas, 
cut off by war 


been renewed by 


direct air service from Montreal. A 
series of all-expense tours to Nassau, 
offered under the name of Mayfair 
Sky Cruises, was started last week. 


~—Photo by News Pictures. 


Above passengers on the inaugural 
trip are boarding the cruise plane, 
operated on a charter basis by Can- 
adian Colonial Airways. 


Roosevelt Seen Ready One Week More 


=6!'To Go the Limit 


U. S. President Found Determined to Ensure 


Democratic Victory 


Over Axis at all Costs, 


Even War If Necessary 


By K. R. WILSON 
Staff Writer, The Financial Pest 


@ carry- 
each |. 


loving 
As rated by one observer, 


it was “a pact with free men every- 


where.” 
His words carried welcome in- 


planes and weapons. Losses to 
Atlantic convoys have been 
alarming and there is now a real 


* shortage of ships. The more liquid 


of Britain's financial.resources in 
the United States are dwindling. 
There is a pressing shortage of 
naval vessels and certain types of 
trained personnel. 

* * * 

The picture is not encouraging 
but it checks with surveys by 
well-informed persons in Canada. 
It shows how important American 
aid is at this time, Add Ameri- 
can industry, American ships, 
American dollars,.and even, per- 
haps, the American navy, to Bri- 
tish resources and the picture 
changes remarkably. 

The critical time is the next six 

ths, the period of bickering 
in Congress, bottlenecks in pro- 
duction and bugs in war mater- 
ials. It will take a superhuman 
effort by Britain to hold the line 
in that period. 


“Transfer” Problem 

One of the most significant feat- 
ures of the lease-lend plan for 
U. S. aid to Britain is that it puts 
the postwar problem of.“transfer” 
in terms that the man on the street 
can understand. 

One of the underlying causes of 
the world depression and equally 
one of the causes. of this present 
war was the effort of the United 
States to collect billions of dollars 
of war debts from Europe. The 
American. people demanded pay- 
ment in cash. They showed not 
the slightest conception of the 
fact that the payments could only 
be made in goods,, Americar tar- 
iffs went to the highest levels in 
history, making shipment of goods 
from Europe next to impossible. 

Now the loan, if it is made, will 
be stated in terms of goods: When 
Britain comes to repay the loan 
the. American people will have to 
decide if they’ want the goods. 
They may well decide that they 
would prefer not to accept them. 
In any event there will be no silly 
demand for “money.” 

Even isolationist Republicans 
are beginning to realize that there 
are such things as a problem of 
“transfer” in repayment of debts 
between governments.. That reali- 
zation is probably behind their 
counter-proposal to make Britain 
an outright gift of $1 or $2 billions. 


Capital Gains Tax 


Reports that the Dominion Gov-; , 


ernment will propose a capital 


: 


bill. 


spiration. But to Canadians and an 
embattled .-Empire. actions must 
count more than words in this hour 
of great crisis, 
No Interference 

How ready is America to go “all 
out” for democratic freedom? 

There rs to be only one 
answer to that question in Jan., 
1941: Mr. Roosevelt will let noth- 
ing interfere with his deep-rooted 
passion to beat Hitler and the Axis 
powers. He will not count the cost 
nor will he hesitate.one moment to 
go into war if he believes it neces- 
~~ and expedient. 

‘or would the American people, 
by all present indications, hesitate 
to unite behind such a policy once 
their leader said the word. 

- Present focal point in America’s 
democratic defense programme is 
Congress 


For Mine Entries 


Feb. | The Deadline For 
Submitting Portfolios in 
Canada's Mines Contest 


Contestants are now close to dead- 
line for their $25,000 mines invest- 
ment portfolio and 2,000-word essay 
for The Post’s “Investing in Can- 
ada’s Mines” contest. They have un- 
til Feb. 1 to complete an entry. 

Besides the $100 and $50 first and 
second prize-winning entries, it is 
expected that a considerable num- 
ber of honorable mention portfolios 
will be published, probably 10. 


Here Are the Rules 


For those who have not seen 
earlier announcements of the con- 
test, entries are to be judged on the 
selection of a $25,000 mining port- 
folio for a businessman, who has a 
good income from his own business 
and other investments, but who de- 
sires greater diversification, a hedge 
against inflation and other un- 


knowns, a reasonable return on his 


$25,000 and some prospect of capital 
appreciation, The businessman also 
wants some idea of the life of the 


mines he buys into, the possibility 


of future growth of the mines them- 


any | selves, likely net yield after amor- 


be taken in the near future. 


Production Lag 


The real bottlen is production, 
and this is a basic reason for the 


The bill gives the President power 

to “manufacture” any defense arti- 

ele for any country whose defense 
(Continued on page 2, col. 5) 


gains tax in the next budget, now 
expected in March, can be neither 
confirmed nor denied. It is true 
that the Dominion Government and 
its taxation experts have not yet 
thought of such a tax; that no 
plans are under way for imposing 
it; that no consideration whatever 
has been given to the proposition. 
But the pressure of war costs is so 
great that the Dominion officials 
will not place any limitation upon 
the taxation measures which may 
be regarded as necessary. 

As a result of the breakdown of 
the Dominion-provincia] confer- 
ence, it is certain that the Domin- 
ion will propose to Parliament the 
increases in taxation outlined by 
Mr, Iisley to the delegates and, 
also, will adopt the attitude he sug- 
gested toward further requests 
from the provinces for aid. 


The Dominion will enact higher 
income ‘tax rates, higher corpor- 
ation taxes, new succession duties. 
These, Mr. Ilsley seems to think, 
are the only medium through 


‘ which war costs can be fairly and 


justly spread over the whole of the 
people. 

In addition, Dominion assistance 
to the provinces on account of un- 
employment will cease and there 
will be no further help to prov- 
inces with respect to their debt 
service and debt maturities. The 
latter decision will face Manitoba 
with a crisis in the early summer 
when a substantial bond issue will 
mature. : 

With respect. to gasoline, Mr. 
Iisley made it clear that ration- 
ing of gasoline is not regarded as 
a taxation measure but as a means 
of conserving foreign exchange. 
He has already amplified his 
original statement by pointing out 
the rationing will not apply to 
tourists. 


. * *.~ 


Bren in Australia 

The first batch of Bren machine 
guns have passed their firing trials 
at the Commonwealth small arms 
factory at Lithgow, New South 
Wales, according to a wireless 
dispatch to the New York Times. 
Minister of Supply P. A. M. Mc- 
Bride pointed out that while Great 
Britain produced her first Bren 
gun four years after the com- 
mencemient of manufacture, Aus- 
tralia under most difficult condi- 
tions accomplished the task in less 
than two, and six months earlier 
than had been thought possible in 
1938. ting re, 
‘The 17,000 drawings for tools, 
gauges, jigs, etc, arrivéd from 
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tization, the effect of taxation on 
his mining income, etc. 

Selections for the investment 
portfolio must be listed on a separ- 
ate sheet of paper showing the num- 
ber of shares, price and current in- 
come yielded, if any. Answers will 
be judged not only on selection of 
investments, but on the general ad- 
vice regarding mining investment. 


The War And Business . . 4 weetiy round-up 


England on Jan, 30, 1939. Orders 
for most of the nearly 73,000 tools 
required were placed overseas in 
the hope of commencing produc- 
tion in June, 1941, but later it be- 
came necessary to rely chiefly 
on Australian industry, previously 
inexperienced in this work. 
Amendments of the drawings by 
Britain complicated the manufac- 
ture further. 

- 


F. D. R.’s Health 

Few questions are as vital to the 
Democracies as President Roose- 
velt’s ability to live through these 
next critical years. Inaugural pub- 
licity has put great emphasis on 
his splendid physical condition. 
His personal physician, for exam- 
ple, has reported Mr. Roosevelt as 
in better physical condition than 
at any time in the past eight 
years. 

This is not questioned. What is 
giving most concern is the fact 
that this man of highly nervous 
temperament has committed his 
heart and soul on the outcome of 
the present struggle. There is no 
laughing it off or shedding of re- 
sponsibility as in the old days of 
the bank crisis and other domestic 
matters. : 

_ Recently, Mr. Roosevelt has car- 
ried on by leaving many things 
undone. Domestic and other mat- 
ters normaliy demanding presi- 
dential attention have gone by the 
boards. The President will prob- 
ably continue to do this so long as 
European tension remains or in-* 
creases. 

On the right side of the ledger 
is the President's indomitable 
willpower. This alone may en- 
sure that he will live to see the 
end of the road. 

x oF s 

Standardization 

One of the stumbling blocks to 
effective use of the Canada-U. S. 
defense programme is the failure 
to standardize on war’ materials, 
supplies, armaments, etc. 

Responsibility for this is. laid 
on Prime Minister King by a man 
who has worked in close liaison 
with*the “Services” and industry 
in both countries. In Washington 
recently he told The Financial 
Post, “Something must be done 
and done quickly. But it cannot 
come from the bottom. I believe 
the Prime Minister is the vital” 
link. If he were to press the U. S. 
for a joint effort at standardiza- 
tion I believe he would get an im- 
mediate and affirmative response. 
aritt ane waning: astetamion 

ing and wasting } 
precious moments.” 
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Aircraft Production 
Crisis Near Head 


Early. Government Move Forecast to Break 


Jam in Anson Bomber Programme Centred on e 


Federal Aircraft Ltd. 


The Government will act shortly to break the aircraft production 
jam centred on Federal Aircraft Ltd., it was forecast this week as public 
and official concern over the tie-up was intensified. 

Windup of Federal Aircraft, the Governthent company set up 
to handle the Avro-Anson bomber project, is imminent at 
Ottawa. Decision to do so is said to have already been reached, but 
action deferred pending the return from England of Hon. C. D, Howe, 
Minister of Munitions and Supply. 

Critical lag and serious confusion in the Avro-Anson programme, 
first spotlighted by The Financial Post nearly two months ago, have 
now stirred a widespread demand for drastic action. Leading news- 
papers of national influence have recently joined in citing Federal 
_—_—_—_ Aircraft as the chief obstacle to get- 


Vickers is Given = | St rat mee ae nt eee, 
Big Ship Order 


“Get Rid of Federal Aircraft” was 
the heading on a front page edi- 
torial in the Toronto Globe & Mail 

Frem Our Own Correspondent early this week. Creation of Fed- 
MONTREAL.—Canadian Vickers | eral Aircraft had proved a “colossal 
Ltd. has received an order from | blunder,” said the editorial, and aire 
the British Government for six | craft production had trailed behind 
merchant vessels, costing between munitions manufacture because of 
$8 and $9 millions. The ships will | the ee ee Bs gove- 
have a deadweight capacity of Ginpcstiien: wens ae 
approximately 9,300 tons, and an | ernment should ‘dissolve Federal 
overall length of 416 ft. _. | Aircraft and set up “a direct and 
Construction will commence.im- 
mediately and the entire order will 
take from one to two years to com- 
plete. The order is part of the pro- 


businesslike system.” 
Job for Mr. King 
gramme for building 18 freighters 
for Britain in Canada. The other 


Last week the Ottawa Journal de- 
clared the serious aircraft situation 

12 ships will be produced by Davie 

Shipbuilding & Repairs Co., sub- 


.was a job for the Prime Minister 

and the Cabinet as a whole. The 
Journal’s editorial said in part: © 

sidiary of Canada Steamship 

Lines; and Burrard Dry Dock Co. 

in British Columbia. 


Tobaceo War 


Held Unlikely 


ept suppression of the new Bren 
Macdonald’s 


Gun contracts. There are those who 
Cigarette ‘“‘ Premium ” 


believe, not without reason, that the . 
Government is laying up more 

Fails to Evoke Counter 

From Our Own Correspondent 


trouble for itself by not discovering 
accurately, and not telling the pub- 
MONTREAL.—There is little evi- | Journal, that Federal Aircraft was 
dence so far that the major tobacco | at least partly responsible for Can- 
companies intend to enter into ajada’s aircraft output “falling down 
mee wet poe: *; a Souartty in | lamentably.” 
prices cigare tario. 
: W. C. Macdonald Inc, has been Toronto Telegram Article 
effering one of its“standard’ brand 


cigarettes (British Consols) in To- 
ronto, and some other centres at 


panies seem content to remain aloof | report in the Toronto 
from the challenge, and so far as can| week, Aircraft manufacturers are 
be ascertained do not contemplate | quoted as branding Federal Aircraft 
"Zate last fall Macdonald's decidea | (Continued on page 2, col: 2) 
to place on the market one of its Se ee 
standard brands to sell at 22 cigar- 
ettes for 25 cents. Prevailing price 
was and still is 20 cigarettes for 
25 cents in this market. Jobbers in 
a number of cases refused to carry 
the cigarettes on the ground that it 
would adversely affect profit ratio. 
Subsequently some reverted their 
stand, with the exception of the 
large United Cigar Store chain. 
Prices Unchanged Elsewhere 

Imperial Tobacco Co., the largest 
unit in Canada, did not follow suit, 
but continued to sell the same two 
standard packages at regular prices: 
Eight cigarettes.for 10 cents and 20 
cigarettes for 25 cents. 

In ae oe ena tg has 
mainta its prices at the same 
level as the competitor organization, | 2¥¢ Jan. 1 on the 5% bonds. 
and even in Toronto some dealers} Although sales were above 1939, 
offer British Consols at the higher | severe price competition in British 
prices. The higher price packages | Columbia and competitive buying of 
carry premium coupons. In Mont-/| pork in the Prairie Provinces ha 
real, where the province devies a} adverse influence on profits. Greater 
tobacco tax, eight cigarettes retail| Vancouver, with a population of 
for 11 cents, and 20 cigarettes for 28 | about 300,000, has some three times 
cents: The provincial levy of 10%/| as many packing houses as either 
is included in this price. Toronto or Montreal, The Post was 


Seaway Decision | “2 


Of the company’s two major sub- 
Up to Roosevelt 


sidiaries, Palm Dairies Ltd. had the 
better year, showing moderate im- 
provement over 1939. Consolidated 
From Our Own. Correspondent owing to the continued low purchas- 
OTTAWA. — Unofficially it is | ing power in the prairies, particular- 
learned that the decision whether /ly in southern Saskatchewan. Con- 
or no to proceed forthwith to build | solidated Fruit Co. does not export 
the St. Lawrence seaway rests with | and has thus not been affected by 
President Roosevelt. Apparently | British restrictions, but may be in- 
Mr. Roosevelt still has an open/| fluenced if Canada extends import 
mind on this matter and whatever | restrictions to citrus fruits. 
he decides to do will be acceptable Export to U s 


to Ottawa. ‘ ,* 
A new agreement between the Generally speaking, , the outlook 
Dominion and the Ontario Govern- | for 1941 is regarded as more favor- 
ments covering the cost of the| able, although a number of doubtful 
power development to Ontario has} factors remain. Increasing demand 
already been drawn up. This was/| for pork in the United States has led 
done many months ago. The terms | to the opening of that market to Can- 
of this agreement will probably be/ adian exports in a few lines of dress- 
announced at the same time as the | ed. pork. Should pork exports become 
treaty or agreement between the/ more general, the improvement 
two countries. All that is known | would probably continue for the bet- 
about it is that Ontario will pay | ter part of a year, until U.S. hog pré- 
much less than the province would | duction catches up with demand. 
have done under the original} The present export of Canadian 
Bennett-Henry agreement, signed | pork to United States reverses the 
about the time the 1932 treaty was | trend of a year ago when there were 
entered into. large imports. : 


Make Sure You See — 


McEachern "Discovers" The Argentine 


Canada’s Great Competitor—p. 11.. 


Appeasers Disclosed As Nazi Friends . 


American “No War” Advocaies—p. 11. 


New Sirois Conference Ahead? 
, See Sirois Conference—p. 3. 
How Silk Stockings to be Replaced 
‘Replacing Wer Banned=p. 20. \ eae 
__ Another Gold Mining Achievement 


- Jason Finds “Golden Fleece”—p. 19,!/ 


craft production. 


“The stark truth is that after 16 
months of war Canadian production 
of advanced fighter and bomber 
Toronto) Planes is pathetically below ca- 
pacity. The further stark truth is 
that this failure constitutes a grave 
threat to theCommonwealth Air 
Training Plan.” 

The belief'was growing, noted the’ 


Burns Earnings 
Hold *39 Level 
Pork Exports to United 
States Are Big 1941 
Possibility 
Earnings of Burns & Co. for the 
1940 fiscal year will be about equal 
learns, with the result that the com- 


lower than in the previous year, 
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lic sensibly, what is wrong with air-. ° 


to the 1939 level, The Financial Post — 


Fruit Co. earnings were somewhat . 
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Just Off 
the Press ! 
1941 Edition of 

YOUR INCOME 
TAX 


By A. R. McMichael, 
B.A., F.C.A. 


Dominion and Provincial, 
including National Defence 
Tax and Excess Profits Tax 
(individuals, partnerships) 


A step-by-step guide to 
every item on the income 
tax list . . . refers you to the 
pages that apply to you, 
and tells you what you 
must include and what you 
may exclude for expenses, 
exemptions, dependents, 
donations, etc. .. . how to 
compute your income tax 
quickly and accurately. 


Many examples shown. 


Also a special chapter on Gift Tax 
Provisions and chapters on Na- 
tional Defence Tax and Excess 
Profits Tax. 


Main Store, Main Floor. 
EATON’S-College Street, 
Main Floor 


#T. EATON Cun 


TORONTO CANADA 


AVAILABLE 


CAPABLE—EXPERIENCED 


MAN 


of proven executive ability with,17 
years combined experience in the 


PRODUCTION 
FINANCIAL & 
DISTRIBUTING 


fields of business. This man is 
anxious to contact any individyal 
or individuals interested ‘in r- 
ing the services of such a man to 
take over complete charge of a 
small manufacturing and distribut- 
ing business. Remuneration to be 
on basis of moderate salary and 
percentage of increased profits. 
Highest of references can be fur- 
nished. If interested in further 
details as to qualifications or 
direct discussion, ¢ 
Please 
Box No. 15 


write te 
THE EEO Seer TORONTO, 


EXECUTIVES !! 


Manufacturer’s representative 
wishes to contact well-estab- 
lish ture uiring 


Montreal. Ex- 
tensive connections built up 
during the past 12 years. For 
detailed ulars write Box 
13, The Post, Domin- 
ion Square Building, Montreal, 


Dominion Bridge Com- 
pany, Limited 
DIVIDEND NOTICE 


A Dividend of THIRTY CENTS 


ter ending 3ist Jan ° 


able 25th February, 1941, 
Ehareholders of record at the close 
of business on the 31st January, 1941. 
- By Order of the Board, 

F. W. EVENS, 
Secre 


Montreal, , 
21st => 1941. 


LEITCH GOLD MINES 


LIMITED 
(No Personal Liability) 
DIVIDEND No. 10° 
Notjce is hereby given that a 
nd of two cents per share 
declared by the Directors of this Company 
on in Canadian funds on February 
, 1941, to of record et 
pilose of business January 31st, 1941. 
By order of the Board. 
, H. J. MACKAY, 


quarterly 
has been 


e @ 
Crisis Near 
(Continued from pagel) /> 
as quite unworkable and its func- 
tions better handled by an estab- 
lished aircraft company. One manu- 
facturer is quoted as-saying: si 
“The whole idea is crazy. It’s like 
putting a salesman in charge of a 
bunch of sawmills. . . . Those at its 
(Federal- Aircraft's) head are not 


and never have been aircraft m 
facturers. 


They don’t know wha 
they're doing’. .” 
Allot Production 
Should tn aad Aircraft be 4 
up, according pending 
Ottawa, the production work the 


company is now carrying on itself 
would be allotted to private aircraft 
plants now operating below ca- 
pacity. Federal Aircraft was origi- 
nally formed as the central key unit 
in the $50 millions Avro-Anson 
project to direct and co-ordinate 
production by eight aircraft and 
metal-working plants. 


wound 


The entry of Federal into actual h 


production of fuselages has been 
one of the sore points with partici- 
pating manufacturers. When con- 
tracting firms could not promise de- 
liveries because of lack of designs, 
specifications and materials, Federal 
set up its own Delorimier plant in 
rented Montreal premises to “show” 
the manufacturers how fuselages 
could be produced. 
Change Demanded 

As this scheme also failed to pro- 
duce results, aircraft industry lead- 
ers have been urging with growing 
insistence that Federal’s functions 
(including production) be turned 
over to one of the established air- 
craft companies. 

That the Avro-Anson-Federal set- 
up will be reorganized appears. in- 
evitable. Just how it will be done 
will apparently depend on the stand 
taken by Supply Minister Howe 
after he gets back from London. He 
is understood to be due shortly and 
a decision expected very soon after 
his arrival. The delay in winding 
up Federal Aircraft or otherwise re- 
juvenating the Avro-Anson pro- 
gramme is reportedly at the request 
of Mr. Howe. Recently the Cabinet 
is said to have cabled him a report 
on the increasing acuteness of the 
situation and a proposal for sum- 
mary action, but he is said to have 
demurred’ and asked that action be 
held up until he got back. 


British Advice 


The advice and information Mr. 
Howe got in England will no doubt 
have an important bearing, not only 
on the Avro-Anson situation, but on 
aircraft production generally in Can- 
ada. It is believed to be the view 
of British authorities that Canada 
should concentrate on production of 
training types, including Ansons, 
rather than service planes (fighters 
and bombers for actual combat). Mr. 
Howe will also undoubtedly bring 
back a fairly complete picture of 
British requirements and how Can- 
ada may best fit into Empire pro- 
duction of war planes. 

It is possible the Minister may op- 
pose scrapping Federal Aircraft on 
the ground that a central, control- 
ling agency is necessary to co-ordi- 
nate the output of Anson compon- 
ents by eight plants, assembly by 
four plants, and supply of parts by 
numerous other plants across the 
country. In this event, the Govern- 
ment would still face much pres- 
sure from aircraft manufacturers 
and elsewhere for a sweeping shake- 
up in the direction, methods and 
operations of Federal Aircraft. 


Many Changes 

Much of the alarming delay and 
confusion in the Avro-Anson pro- 
gramme appears to have sprung from 
the repeated changes in connection 
with Federal Aircraft—in design, in 
placing orders, in administration. 
The original president, Ralph Bell, 
left to become director general of 
aircraft production in the Supply 
Department and was succeeded at 
Federal by Ray Lawson, London. 
Recently the general manager, R. J. 
Moffett of Vickers, was succeeded 
by W. A. Newman, chief mechanical 
engineer of the C. P. R. F. L. Jeckel, 
once treasurer of Federal, transfer- 
red to the aircraft construction’ 
branch of the Supply Department. 

However, the directors have re- 
mained the same since inception of 
Federal last summer: Sidney ‘Dawes, 
president of Atlas Construction Co., 
Montreal]; G. Blair Gordon, presi- 
dent, Dominion Textile Co.; Russell 
Smith of Canadian Industries Ltd. 


eterna 


acting on the part of our more op- 
portunist politicians. As the crisis 
deepens, there will be less and less 
opportunity to avert trouble by dis- 


on and planning. But inevit-|: 


ably, the financial relations of the 
Dominion and the provinces will be 
worked out on new lines, whether 


With reasonable modifications the 
new deal that will emerge will fol- 
low the general patterns of the 
Sirois report. After all, most of the 
half million dollars that the Sirois 
report cost was spent in simple, 
scientific fact-finding. And the 
facts, when added up, all pointed in 
the same general direction. 

The Sirois report was never a 
cure-all, At best it offered merely 
the broad lines for a new and urg- 
ently necessary financial deal under 
Confederation. It offered a starting 
point for a candid and informed dis- 
cussion. There was no chance for 
that last week. 


and Allan Aitken, Price Bros. & Co. 
Mr. Aitken is a brother of Lord 
Beaverbrook, chief of aircraft pro- 
duction in England. 


Deliveries Indefinite 


When The Post first surveyed 
Federal Aircraft along with other 
Government war companies last 
summer, it was reported that the 
first Ansons would be “in the air by 
about the first of March, 1941.” 
More recently it was estimated that 
production would get under way by 
June. But even officials within the 
company see not the slightest pros- 
pect of turning out an Amson by 
June and fear that they may not be 
ready to meet schedules of the Air 
Training Scheme.. 

Ceaseless red tape, division of 
authority, lack of final authority, 
and frequent changes in plans, de- 
signs and specifications all seem 
to have played their part in creat- 
ing sore spots in aircraft produc- 
tion. 

When supply of Ansons from Bri- 
tain was cut off after Dunkirk, it 
was necessary to redesign the ma- 
chine extensively to adapt it to use 
American engines. This was brought 
out in an early article on aircraft 
production troubles generally, in 
The Post's iSsue of Nov. 30. 

Early in December The Post pub- 
lished a further article drawing 
special attention to the troubles be- 
setting the Anson project and Fed- 
eral Aircraft. It was then reported 
that final designs had not been 
worked out for some phases of the 
Anson programme nor details of 
subcontracts completed. The same 
article pointed out that lack of An- 
sons might seriously hamper the Air 
Training Plan. 


’ “& Calamitous Debit” 


Just before the turn of the year 
The Post carried a more extensive 
survey’ of Federal Aircraft, which 
was found to be still the most criti- 
cal phase of Canada’s aircraft pro- 
gramme. The belief of aircraft in- 
dustry leaders was reported that the 
government company should be 
eliminated. They regarded it as “a 
liability, a calamitous debit in the 
aircraft balance sheet.” 

‘This article also reported: 

“Nub of the bickering and con- 
troversy which have marred rela- 
tionships of Federal Aircraft and 


t we have com- 
‘raise, not just 


be raised con-| Ginies Lake-P 


all the money that 

be spent effectively for the war. 
Yet, Mr. McLeod indicated, war 
finance is not a problem of money 
but fundamentally a question of 


diverted as far as possible from non- 


Canada’s wealthiest and 
strongest province, and from British 
Columbia, whose minister of finance 
is honest, experienced John Hart, 
may we not expect something better 
in the future? 

Canada has heard from the poli- 
tical chiefs of the provinces what 
they will not permit to be done. 
The country would now like to hear 
their constructive suggestions as to 
what they think can be done to find 
the solution of our serious problems 
of public finance. 

And if and when they. plan such 


Two Controls Now 
Over Butter 


From Our Own Correspondent 

OTTAWA, — Revolt of dairy 
farmers against the pegged price 
for butter has had the effect 
of removing from Dominion 
wartime economic controls what 
little co-ordination existed. Un- 
til the pressure became severe 
the job of controlling our econ- 
omy was handled by the War- 
time Prices and Trade Board. 
When the labor situation got out 
of hand, the job of dealing with 
wages was turned over to an inter- 
departmental committee. It placed 
a ceiling on wages based upon 
considerations quite different from 
any that had been set out by the 
Wartime Prices and Trade Board. 
Then the board dealt with butter 
by decreeing a maximum price. 
Now the task of fixing a minimum 
price on butter has been taken 
away from the board and: placed 
in the jurisdiction of the Depart- 
ment of Agriculture. This, means 
that two separate branches of 
govefnment will be dealing with 
the one commodity. | 


established aircraft companies is the 
failure of Federal to supply draw- 
ings, ‘materials, etc,, with which to 
manufacture Anson wings, fuse- 
lages, ete....” 

Referring to the programme for 
production of complete fuselages by 
one of the contracting firms, the 
article said: 

“The Financial Post is informed 
that this programme is now four 
months behind schedule, due pri- 
marily to lack of materials, draw- 
ings, specifications, ete., and to de- 
lays over which the company has 
no control. There is now little or no 
possibility of the first fuselage be- 
ing ready, complete, before June. 
That would.mean no volume pro- 
duction before September.” 


The articles and editorials that 
have been appearing in Canadian 
newspapers in the past week have 
emphasized but not added to the 
information covered in The Finan- 
cial Post's articles of some weeks 
ago. 


photograph distributed through the Director of Public Infor- 


throughout the 


country this month. It carries an “official” 


war to war purposes. On the home 

nt it calls upon everyone to bear 
heavy taxation and to save to the 
limit of his ability. 

“It may appear that this is the 
hard way to finance the war, but 
because it combines efficiency and 
justice in the greatest measure it is 
the best way and the democratic 
way,” said Mr. McLeod. 

The heads of Canada’s financial 
institutions who are now taking the 
occasion afforded by their annual 
meetings to speak out in a forth- 
right manner on the harsh necessi- 
ties of war finance, are doing Can- 
ada a good turn. Not the least con- 
vincing exposition of the problem is 
that of the Bank of Nova Scotia 
president. 


Roosevelt Ready 
To Go the Limit 


(Continued from page 1) 

is considered vital to the defense of 
the U. S. This is interpreted as di- 
recting all defense production into 
the one government channel, Office 
of Production Management, and 
thus making for more efficiency 
and s c 

But most of America’s manufac- 
tured war production cannot be 
available in time to meet the ex- 
pected crisis of the next 60 or 90 
days. So Mr. Roosevelt is given the 
power first to “transfer” any de- 
“repair” any defense article for any 
“Repair” any defense article for any 
democratic government. 

An obvious problem arising out of 
the bill is how these supplies are to 
reach the British if there should be 
any of the weakening of the Atlan- 
tic life line. The Atlantic sea-lanes 
loom as a probable turning point in 
the American programme. 

As a source close to the Adminis- 
tration said this week: “Convoys 
mean shooting and shooting means 
war.”. The President will undoubt- 
édly do everything to avoid “shoot- 
ing,” but he will not see Britain lose 
because American aid cannot get 
across the Atlantic. 

Can’t Use Destroyers 

It is probable that the Adminis- 
tration .would be willing to hand 
aver perhaps two or three cruisers 
and 20 more destroyers as one altér- 
native. But apparently the British 
have indicated they are not in a 
position to provide personnel for 
these if they were offered. 

Provisions of the bill which per- 
mit U.S. to “repair” other countries’ 
defense weapons will be used almost 
at once to overhaul. British mer- 
chant vessejs, and to provide equip- 
ment for loading and unloading. 

There is yet no clear picture here 
as to what this bill will mean to 
Canada. 

Will it permit Britain to divert 
business to the U. S., which former- 
ly might have gone to Canada? It 
might be reasoned that since the 
problem pf U. S. dollar exchange 
will be solved, U. S. plants could be 
used as a quicker, more economical 
source of supply. 

It is believed here the U. S. will 
find some way of ensuring 100% 
use of all Empire facilities before 
applying the lease-lend law. Sig- 
nificantly, the statement of Britain's 
financial position given last week 
by the Secretary of the Treasury in- 
cluded $880 millions of money to be 
spent in Canada and Newfoundland, 
as part of U. S. dollar requirements 
for 1941. re 

In short British “dollar” require- 
ments for 1941 lump Canadian and 
U. S. commitments under one head. 
Canadian purchases, it might be in- 
ferred, will be considered as part 
of the general plan of North Ameri- 
can procurement. 

This bill, it is felt, marks a defi- 
nite turning point toward economic 
union of the English-speaking 
peoples. From now on there can- 
not be another deal such as the 
Ottawa Agreements, There can only 
be “continental agreements” be- 
tween America and other English- 
speaking nations. 

One other result of the plan is 

certainly an immediate 
standardization of a great variety of 
defense materials. The U. S. will, of 
course, have the whip hand. Under 
the lease-lend plan there seems lit- 
tle doubt that Britain will be forced 
to adopt many U. S. standards. 


Ontario Engineers 


Elect Officers 
S. R. Frost Will Head 
Professional Engineers 
of Ontario This Year 
Election of 1941 officers and coun- 


W. C, Miller, St. Thomas, regis- 
trar is M. Barry’ Watson,. Toronto, 
while secretary-treasurer is Wal 
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Ram River... 18 
Royal Canadian 18 
Sheep Creek . . 18 


ason 
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LaGuerre.... 
Lake Shore. . . 19 
Macassa.. . . 18, 
MacLeod-Cock. . 19 
McIntyre-P. 18, 19 Zincton 
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C.P.R. Widens 


Air Interests | 


From Our Own Correspondent 

MONTREAL.—Report that Cana- 
dian Pacific Railway is taking over 
a number of Canadian air transport 
companies cannot be confirmed at 
the company’s head office here. Of- 
ficials refuse to comment on a re- 
port that the Railway has acquired 
control of Canadian Airways, Do- 
minion Skyways and ebec Air- 
ways, and is completing acquisition 
of Yukon Southern, Mackenzie Air 
Services, Starratt Airways and 
Wings Ltd. 

It. is regarded as probable, how- 
ever, that Canadian Pacific is con- 
templating entry into the air trans- 
port business on a large scale and is 
assembling the basis for operations 
to. be expanded after the war. It 
might . eventually dovetail the 
northern transport lines it is now 
reported to control. into a trans- 
Canada service linking Atlantic and 
Pacific steamship services. 

The fact that Sir Edward Beatty, 
president of C. P. R. was recently 
elected president of Canadian Air- 
ways lends substance to the report 
that control has already been ob- 
tained of this organization. 

The Financial Post previously re- 
ported that C. P, R. had obtained ’a 
controlling interest in Mackenzie 
Air Services. 

Richardson Interests 

Control of Canadian Airways, 
Quebec Airways and Dominion Sky- 
ways was held by the late James 
Richardson, a C. P, R. director. The 
western financier had been seeking 
to expand Canadian Airways into 
a transcontinental system before 
Trans-Canada Air Lines came into 
the picture. Mr. Richardson and 
others connected with the enter- 


In planning new business, 
you may have to consider 
the banking angle. We are 


for the BANKING angle” 


ready always to consider 
banking assistance to wor- 
thy hhew enterprises, 


BANK OF MONTREAL 


ESTABLISHED 1817 


MODERN, 


EXPERIENCED BANKING SERVICE 


.-- the Outcome of 122 Years’ Successful Operation... 
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FOR INDUSTRY 


Speed the work of plant expaniss 
with ° J-M Built-Up Asbestos and 
Asphalt Roofs ° J-M Roll 

* +M Insulating Board * J-M Asphay 
Tile Flooring * J-M Rock Wool insuis. 
fion ° J-M Asbesios Wall Bonds 
* -M Acoustical Service and Materiais, 


FOR THE HOME 


Modern materials that protect ageing 
fixe, weather.and wear. J-M Cody. 


grain Asbestos Siding Shingles * j.y 
Asbestos and Asphal! Roofing Shingle 
* 1M Rock Wool Home Insulatics 
* J-M Asbestos Flexboard and 
Wainscoting ° J-M Decorative 

ul Insulating Board products, 


‘Canadian JOHNS-MANVILLE CO., Limited 


Mine and Factory 


TORONTO MONTREAL 


Vancouver Exchange 
Re-elects Committee 


Vancouver Stock Exchange mem- 
bers have re-elected last year’s 
managing committee to serve for 
another term. The Exchange presi- 
dent in his remarks paid consider- 
able attention to the position of 
British Columbia’s mining industry. 
He referred to the urgent need for 
measures to stimulate prospecting 
and exploration work, suggesting 
that mining companies be permitted 
to charge exploration costs against 
current revenues and that depletion 
allowances be raised to 50% from 
the present 20%. . 

Committee members for the cur- 
rent. year are: 

A. E. JUKES, president. 

FRANK E. HALL, vice-president. 

J. A. CURRAN, honorary secretary. 

A. N. WOLVERTON, honorary treasurer. 

F. B. MONTEITH, D. F. MACKENZIE, 


K. L. PATTON, J. C. ROSS, A. C. 
WATT, committee members. 


prise felt the Dominion Government 
had disregarded the pioneering 
work that they had done in the field 
of commercial aviation. Establish- 
ment of T. C. A. precluded any pos- 
sibility that Canadian Airways 
would be able to expand on a trans- 
ee and more profitable 
scale. 


C. P. n. was offered joint partner- 
ship with C. N. R. in T. C. A. but 
refused. It is now believed to be 
the largest private air -line owner 
in Canada and to be preparing to 
push plans for establishment of a 
vast network of air lines when the 
time is propitious. 


Adbestos, P.Q. 


WINNIPEG VANCOUVER 


Milk Price Rise 
Goes to Farmers 


The Toronto milk price jump thiy 
week is the only Ontario increase at 
present under consideration by the 


B 


Milk Board. But negotiations te & 


tween producers and retailers are 
general throughout Ontario and will 
probably result in further submis 
sions to the Board. 


Entire price increase will go ts 
the farmer, according to C. M. Meek, 
chairman of the Milk Control Board, 
and will amount to approximately 
30 cents on 100 Ib. of milk. 


Milk distributors contacted by 
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Butter Glut 
There is a shortage 
but by next June, z 


® perts say, there w 


The Financial Post do not view @ 


price “increases favorably. Regard 
less of the fact that producers are 
the sole beneficiaries of the price 
rise, the distributors feel that they 
will bear the brunt of any. public 
ill will caused by the increased cost 
of a necessary commodity. 


Authorization of the one-cent pe 


quart increase in milk prices for the ] 


Greater Toronto District by the On- 
tario Milk Board will add some 
18% to the value received by farm 
ers for milk sales in the area. 

Greater Toronto consumes some 
7% million quarts of milk pe 
month, and the one-cent increas 
will add up to $75,000 to the cost of 
milk per month. Pint and gallon re 
tail sales will tend to keep the in 
crease somewhat below this figura, 
since the price change affects quatt 
sales only. 
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FOR INDUSTRY 


Speed the work of plant expansion 
with ° J-M BuilUp Asbestos ang 
Asphalt Reofs ° J-M Rell Reofisgs 
* J-M Insulating Board * 3-M Asphal 
Tile Fleoring ° J-M Reck Weel Insuls. 
tion ° J-M Asbestos Wall Boards 
* J-M Acoustical Service and Materials, 


FOR THE HOME 


Modern materials that protect against 
fire, weather.and weer. J-M Cedas. 
grain Asbestos Siding Shingles * 3.4 
Asbestos and Asphalt Reofing Shingles 
* J-M Rock Weel Home Insulation 
» ° J-M Asbestos Flexboard and 
Wainscoting * J-M Deceraiive 
Insulating Board products. 
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NVILLE CO., 
Asbestos, P.Q 
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Milk Price Rise 


oes to Farmers 


The Toronto milk price jump this 
reek is the only Ontario increase at 
bresent under consideration by ‘the 
ilk Board. But negotiations bee 
ween producers and retailers are 
beneral throughout Ontario and will 
robably result in further submis. 
ions to the Board. 


Exttire price increase will go to 
he farmer, according to C. M. Meek, 
hairman of the Milk Control Board, 
bnd will amount to approximately 
0 cents on 100 lb. of milk, 


Milk distributors contacted by 
he Financial Post do not view 
brice increases favorably. Regards 
less of the fact that producers are 
the sole beneficiaries of the price 
rise, the distributors feel that they 
will bear the brunt of. any. public 
il] will caused by the increased cost 
bf a necessary commodity. 


Authorization of the one-cent per 
huart increase in milk prices for the 
zreater Toronto District by the One 
ario Milk Board will add some 
8% to the value received by farm- 
prs for milk sales in the area. 

Greater Toronto consumes some 

2 million quarts of milk per 
ionth, and the one-cent increase 
wll add up to $75,000 to the cost of 
1 lk per month. Pint and gallon re- 
ail sales will tend to keep the ine 
rease somewhat below this figure, 
ince the price change affects quart 
ales only. 
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See Sirois 


From Our Own Correspondent 

OTTAWA. — Present hopes are 
that the second Dominion-provincial 
conference on the Sirois report will 
be held in June. At the moment 
this is merely a hope because the 
Dominion Government is still: lick- 
‘oe the wounds inflicted by the 
three dissenting provinces—chiefly 

Mr. Hepburn of Ontario. Actu- 
ay the move for a second con- 
ference is stronger than a hope: it 
is a distinct probability. 

The grounds for this hope are 
these: 

j-The Dominion budget, which 
will carry out the programme out- 
fined to the conference by Hon. J. 
L, Isley, will come down in March. 
The provinces, particularly the 
weaker ones, will be hard hit. 

9—The conference last week 
never reached discussion of the 


‘ report or the basic problems con- 


fronting the nation and, until these 
problems have been faced, Ottawa 
is not disposed to regard failure as 
inevitable. 

3—Manitoba faces debt maturi- 
ties in July. Saskatchewan has 
none this year. But so severe will 
be the effect, of Ottawa’s budget 
on these and other provinces that 
the dissenters may be in a much 
more reasonable mood by June. 


Errors in Tactics 

In retrospect, the Dominion Gov- 
ernment and its advisers are of two 
minds with respect to the confer- 
ence. Some think that Mr. King 
made a regrettable error in tactics 
which enabled Mr. Hepburn to un- 
dermine the conference before it 
had really got under way; to col- 
lapse the edifice almost before con- 
struction had begun in earnest. 

Mr. Hepburn was much more 
vicious and intractable on the sec- 
ond day of proceedings. It was evi- 
dent to the press gallery that by 
Wednesday there was a hard and 
fast agreement among the dissenters 
(not evident on Tuesday) to break 
up the conference. Mr. [Ilsley’s 


The 
Post-Bag 


Roebuck Groomed? 

Is the Toronto Daily Star, which 
dislikes Premier Hepburn, groom- 
ing its own candidate as the next 
head of the Liberal Party? 

The Star’s choice is said to be 
Arthur W. Roebuck, Hepburn’s 
deposed Attorney General. 

- ~ 


Butter Glut 

There is a shortage of butter now 
but by next June, agricultural ex- 
perts say, there will be a glut. 
Farmers in eastern and western 
Canada are taking steps to increase 
butter production. 

There seems still to be plenty of 
political trouble ahead in the field 
of butter. 

a a - 
Parallel Columns 

PM, New York daily nickel tab- 
loid, has a dispute on with the news- 
paper writers’ labor union. PM has 
been reporting the progress of the 
dispute in parallel. columns, one 
written by itself and the other by 
the union, 

This is the first time the employer, 
in a labor dispute, has been able to 
get his story in PM. 


Get Together 

Windsor Chamber of Commerce 
started something the other day. It 
gave a dinner to the newly elected 
mayor, city councillors et al. 

Businessmen and civic represént- 
atives agreed to work together for 
a better city. 

7” ” a 
Garibaldi’s Curse 

On April 12, 1854, the great Italian 
patriot, Garibaldi, wrote to an Eng- 
lish friend: 

“England is a great and power- 
ful nation, jfadependent of auxil- 
iary aid, foremost in human pro- 
gress, enemy of despotism, the 
only ‘safe refuge for the exile in 
Europe, friend of the oppressed. 

“But if ever England should be 
so circumstanced as to require the 
help of an ally, cursed be that 
Italian who would not step for- 
ward with me in her defense . . .” 

On whom falls Garibaldi’s curse 
today? 

+ ee 

Cost of Death 

A statistician has been doing some 
figuring on the high cost of killing. 

He reports: 

The cost of killing one enemy sol- 
dier was 75 cents in the time of 
Julius Caesar; $50 in the 30-Years 
War; $5,000 in the American Civil 
War and $25,000 in World War I. 

In the present war, it is estimated 
at over $50,000. 

” * * 
Three-in-One 

Ontario has a power controller but 
it isn't a one-man job, 

Actually, Ontario’s wartime power 
dictatorship is in the hands of the 
three commissioners who direct the 
Ontario Hydro-Electric Commis- 
Sion. It is this three-man board 
— constitutes the control author- 

y, 

Were you to write a letter to On- 
tario’s “power controller’ you 
Would probably get a reply sign- 


ed Osborne Mitchell as secretary for | 


“power controller.” Mr, Mitchell is 

so secretary to the Hydrdé Com- 
Mission. 

* a © 

Ignorance 

President Roosevelt lost his tem- 
per at his press conference the other 
— said. some very sarcastic 


A friend of The Financial Post 

Writes from Washington: 
“I am not surprised that the 
President has become impatient. 
e of the things these people 
*y make even me lose my bal- 
#nce. Senator Wheeler, as a matter 
of fact, has made statement after, 
capment that seem to indicate 
at has never seen a European 
of 
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berta.” Mr, 

in his desire to 

But Mr. Pattullo did. “If 

this conference to continue,” he 
“why not let us discuss 

of mutual interest? Leave 


statements are ignored. 
Aberhart Was Ready 


On his way to Ottawa Mr. Aber- 
hart stopped off at W: to 
make two speeches. He said: “I 
think the conference on the Sirois 


many matters which need special 
attention at the present time and, 
although many of us feel that this 
is a poor time to try to establish 
an amended or a new constitution, 
still the economic problems of the 
moment and the preparation that 
must be made for postwar recon- 
struction are so great that some uni- 


fied action should be discussed in | Mr. 


regard to them.” 
Again, on the opening day of the 
conference, Mr. Aberhart, speaking 


obviously from’a prepared script, | > 


had no doubt of the wisdom of hold- 
ing the conference. This was an 
“auspicious” occasion, The meaning 
of “auspicious” used in this setting 
is available in any~ dictionary— 
“omens fayorable to success, well- 
timed, propitious, prosperous, 
auguring success, ppiness,” and 
so on. 

As a former school principal Mr. 
Aberhart doesn’t use words loosely. 
He went on to say: “Our representa- 
tives are delighted to be here to 
take counsel at this time with our 
fellow-Canadians on matters of such 
grave importance as we have been 
discussing this afternoon. We think 
it was the proper thing for. you to 
call us together, and we want to 
thank you for this privilege.” Quite 
evidently Mr. Aberhart had no mon- 
key wrenches under his coat tails 
at the outset. 

Hepburn Fired Torpedo ~ 

The man who torpedoed the con- 
ference was Mr. Hepburn and he 
was astute enough to realize that he 
could not do it, safely, single-hand- 
ed. He sought and obtained allies 
at the very time the Dominion Gov- 
ernment sat twiddling its thumbs in 
benign complacency. 

Criticism from within the Do- 
minion fold takes the line that Mr. 
King, as chairman, should have 
spoken very briefly in opening the 
conference and promptly. called 
upon Mr. Hsley to say at the out- 
set on Tuesday what he actually 
said the next day, after the Hep- 


came armor clad, impervious to 
gibes and sneers and flouts. He 
even tried to feed Mr. Hepburn on 
the Tuesday night at dinner. Mr. 
Hepburn, sonrewhat ostentatiously, 
declined to be fed. 


King Too Detached 


Mr. King’s attitude remained 
sweetly reasonable and persuasive 
throughout: his detachment was 
perfect, no pressure was placed 
upon the provinces. But the confer- 
ence failed. 

If the record of the conference is 
studied carefully it will be apparent 
that the dissenters would never 
have remained a bloc under the im- 
pact of Mr. Ilsley’s speech. Would 
Mr. Hepburn have stood alone? 
Probably not. Would the Dominion 
have gone forward if but one of the 
nine provinces had walked, out? 
Almost certainly yes. 

As it was, the proceedings, once 
faultily launched, proceeded from 
bad to worse. Never before has 
there been so blatant a demonstra- 
tion of crude ‘selfishness and paro- 
chialism. Mr. Pattullo took a line 
disruptive of national unity. He 
argued against any comrhon eco- 
nomic level of government in Can- 
ada. He believed there are five dis- 
tinct and separate economic areas 
and that no effort to unite them is 
possible. “British Columbia iis in 
a category by itself.” That was his 
position. Mr. Aberhart, of course, 
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not have changed. 
Invade Provincial Tax Fields 


This opportunity to trim the ship 
of state has been lost, momentarily, 
perhaps for the duration. The Do- 
minion is going ahead with its 
policy of invading provincial fields 
of direct taxation. No other course 
is open to, Ottawa in 

ts. 


In the result, existing inequaliti 
will be exaggerated. The weaker 
provinces will be squeezed from all 
sides. oa responsibilities will be 


unemployment relief and for 
debt service will cease. At the same 
time provincial revenues will be cut 
down—particularly if gasoline ra- 
tioning is adopted. 

This’ will not make for national 
unity in war and two of the three 
premiers guilty of the wreck of the 
conference clearly saw this dilem- 
ma. Only Premier Pattullo impaled 
himself heroically on both horns of 
this dilemma. Mr. Aberhart’s argu- 
ment is that the dilemma does not 
exist. Social Credit will do the 
trick. Mr. Hepburn showed no sign 
of being aware of the position in his 
early speeches, but he saw it clearly 
after Mr. llsley spoke. His answer 
was to line up with Mr. Aberhart on 
easy money—there is no problem 
once easy money is adopted as the 
solution. Mr. Hepburn’s lafer devel- 
opment of this policy indicates two 
things: That he does not want aetu- 
ally to climb on the Social Credit 
wagon and, also, that he feels he 
must not stand as the rock which 
wrecked this move for national 
solidarity in war. 

There is one other factor of this 
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| London Calling 


war I tell his story with a certain 
relish. 


Collishaw was a vigorous young | | 


Canadian who lived on the Pacific 


Coast amd loved anything that had | | 


to do. with the sea, Then the war 
of 1914 broke out and there was a 
great rush of Canadian youth to join 
the Army. Collisha 


w and a couple | | 


Be PATRIOTIC 
‘And PRACTICAL — 


Prepare your income tax 
return early this year—know | 


of his friends had other ideas. They | | 


wanted to fly and, going to Ottawa, 


:| they put their case before the Min- 


ed an advance in the last war 
when the advice of his colleagues 
was solidly against him. I know that 
it is the modern custom to look upon 
as men who have risen to 
the through sheer lack of imag- 
but, like most legends be- 
of the male, it is somewhat 
lacking in substance. | 


Air Leader Collishaw 


Air-Commodore Collishaw, who is 
directing the Air Force operations 
against the Italians, is one of the 


conference which is important, al- 
though it got no attention at all. 
That factor is Quebec. Basically, 
Quebec is the province which pre- 
greatest difficulty in 
adopting the Sirois solution. Wet 
Quebec does not figure in the story 
of this conference except fleetingly 
in the person of Mr. Godbout, a 
courtly, conciliatory, gentlemanly 
French Canadian. He was willing to 
discuss all problems—but served 
notice he would not accept any per- 
manent settlement under war con- 
ditions. 


’ Another Conference Coming 


Therefore, as future prospects are 
surveyed, these things seem true: 

Mr. Pattullo may be expected to 
reverse his antagonism to a confer- 
ence. * i 

Mr. Hepburn, as his speeches in- 
dicate, was moved chiefly by seeth- 
ing hatred of Mr. King. He detests 
the Prime Minister and quite evi- 
dently is not governing his actions 
by the twelfth chapter of Romans. 
But he is unlikely to stand out 
alone. 

Mr. Aberhart maybe left to the 
people he represents. His stand at 
Ottawa will be the issue in the 
Camrose by-election on Feb. 6, and 
Mr. Aberhart, as his speeches prove, 
can easily accommodate himself to 
circumstances. He is really not a 
serious obstacle. 

A second conference before the 
worst befalls may be looked for and 
it will be surprising if it follows the 
pattern of last week’s fiasco. 


aoe the keeping of payroll records is a much 
more complex operation than it was in the 

Unemployment Insurance and Defence Tax deduc- 
tions . . . and the necessity of establishing accurate 
employer and employees . . . . demand 


airtight system that will eliminate any loophole 


records for 
an * > 
for error. 


That is exactly what this National Typewriter-Book- 


ister of War, General Sir Sam|| 


Hughes. The Minister was not sym- 


pathetic. Like many men in high i 


places at that time he regarded air- 


planes as mechanical toys, only fit ||} 


for faddists and of no military value. 


Undeterred, Collishaw and his | 


friends paid their own passages to 


England and were finally granted | | 


probationary’ commissions in the 
Royal Flying Corps. At that time, 
however, England was still English, 
and the Canadian accent of the new- 
comers puzzled and disturbed the 
officers in charge. There was even 
a suggestion that Collishaw and his 
companions should go for a course in 
pronunciation, but they rebelled. 
They had come to fight and they re- 
fused to be deflected from their pur- 


So they were sent out to France, 
but only with considerable misgiv- 
ings. I do not know what happened 
to the others, but Collishaw not only 
proved a most daring and skilful 
piiot, shooting down over 50 of the 
enemy in single combat, but demon- 
strated remarkable qualities of 
leadership when given command of 
a squadron. Undoubtedly he was 
among the first. 10 aces of the last 
war. ‘ 
When peace came he could not 
bring himself to leave flying, and 
stayed on in the R.A.F. The last time 
I saw him was in 1919, and had no 
idea he was in Egypt until the com- 
munique gave him credit for lead- 
ing the R.A.F., in the desert warfare. 
It is a perfect climax to a stirring 
story of human determination. 

- 7 om 


Re-orienting in Hungary 
Hungary’s Foreign Minister, 
Count Csaky, who has been much in 
the news recently, must have altered 
his political stance since a couple of 
years ago. At that time no Hun- 
garian was more vehement about 
the slices: of Hungarian territory 
which were given -to its neighbors 
after the last war.;“They used the 
knife,” he would say, “to enrich the 
Asia that surrounds us.” That was 
his way of expressing his dislike of 
the Slavs. Recently, however, he was 
in Belgrade, as a tepresentative of 
the Axis, offering permanent 
friendship to the! neighbor which 
had been given some of Hungary’s 
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choicest bits of territory. 

The Count is dark, sleek, and, but 
for the Mongol slant of his eyes, 
‘might pass. for Charlie Chaplin try- 
ing to imitate Ronald Colman. I 
never met a man to whom the ad- 
jective “suave” could be more suit- 
ably applied. Oddly enough, in view 
of the peace treaties, he is a strong 
admirer of Lloyd George, and is 
quite convinced that if only he and 
the little Welshman could have had 
an hour’s chat the Treaty of Trianon 
would have been framed quite dif- 
ferently. He speaks excellent 
French, but no English, although he 


‘hag that admiration for English}, 


country life that is shared by so 
many of the Magyar nobility. 

“In most countries there are 
noblemen,” said the Count, “but it 
is only in Hungary and Britain that 
there are gentlemen. In Germany 
there is not one.” 

I wonder if his mind has changed 
on that subjec®too. 


Copyright, 1941, The Financial Post and 
The Sunday Times, Londen. 
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payroll summary sheet all in one operation. 


periods, you can usé it for other 
records in your office. For, with its removable stop 
bars, this National System can-be changed instdntly 


ees accounts receive 


bookkeeping 
able, general ledger work, ting, billing ing, listing | 
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its this instant change from one 
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_ Investment Experts : 
Stay on Sidelines _. 
Large Investment ‘Trust Accumulates Record 


Cash Balance, Waiting For Better Buying 
Opportunity to Invest 


Discussing investment policies 


with The Financial Post recently, 


a man for a number of years associated with the management of two 
of, Canada’s largest investment trusts, said that he saw no incentive 
to buy stocks at present. He made no exceptions to this statement and 
cited evidence of faith in this theory that the trusts with which he is 
connected have right now more cash on hand than at any previous 


time in their history. 


This cash, amounting to several hundred thousand dollars, is being 
held for a more advantageous opportunity to invest. 

How far such a policy might be adaptable to the average investor 
is hard to say but it does make clear that the men who handle invest- 
ment accounts in Canada running into several millions are extremely 
cautious right now and have been for the past few months. The 

’ attitude cited here is not an isolated one, being supported by others 


in similar positions. 


Two Reasons 
Reasoning behind this stand-offish 
attitude to stock markets at present 
bases it on two factors. First—and 
easiest to accept perhaps—is the 
theory that real effect on the invest- 
ment position of Canadian stocks of 
present and prospective taxation 
has not yet been realized by the 
average investor. 
Next major argument given in 
support of this policy of super-cau- 
_ tion is a feeling that wars never go 
long in favor of any one side. 
Sooner or later some adverse news 
appears, no matter how favorable 
the general trend may turn out to 
be. Now, says, this man we have 
~ had no seriously adverse news for 
several months. Probability, he 
thinks, favors a shock to an already 
none-too-strong confidence sooner 
or later. When that time coimes this 
man wants to be on the sidelines 
with a substantial sum in cash ready 
to pick up the bargains he is cer- 
tain will then be available. His 
policy is not a defeatist one; he has 
faith in eventual victory. It is mere- 
ly in timing that he is concerned. 


Views on Inflation 

The argument that equities are 
more desirable investments than 
bonds during periods of inflation is 
attacked by D. E. Kilgour, president 
and general manager of the North 
American Life Assurance Co. in his 
address to shareholders at the re- 
cent annual meeting. He maintains 
that the kind of inflation feared by 
many people can and will be pre- 
vented. He projects his ideas a few 
years ahead concluding that: 


“Money will be worth about as 
much, if not as much, as it is today, 
and furthermore that even if there 
is a degree of inflation those who 
have life insurance and govern- 
ment bonds will be still better off 
than those who have unwisely dis- 
sipated their money and have 
nothing to show for it in the end. 
Economists have generally come to 

(the conclusion that there is no real 
hedge against inflation if inflation 
is going to occur. Probably the 
only one who can escape it is the 
one who can transplant himself, as 
well as his wealth, physically to 
some country that is wiser than his 


Coming to the widely held idea 
that stocks are better than bonds 
during inflationary periods, Mr. 
Kilgour says: 

“If the need comes to impose 
inflationary measures on the people 


and in that way take away their 
wealth, the Government would 
have the power to tax, and through 
taxation equities would suffer as 
much as, if not-more than, other 
forms of wealth.” 

co a oe 


New Phases Develop 

A new phase is entering the Bri- 
tish programme of liquidating its 
resources for United States dollars. 
Also involved is the potential 
liquidation of similar resources in 
Canada. 

Discussion in New York is now 
centring around means of handling 
the transfer of numerous wholly 
owned subsidiaries of British firms 
operating in the United States. This 
includes many important compan- 
ies, listed under the heading of 
direct investments, quite outside of 
British holdings of stocks or bonds 
in U. S. corporations. 

Two main lines of operation ap- 
pear to be developing. President 
Roosevelt has hinted that some U. S. 
Federal agency may be empowered 
to receive and hold what might 
be called collateral against Bri- 
tish buying in that country. Also 
reaching the stage where much im- 
portance must be placed on it is 
the suggestion that large U. S. in- 
vestment/ trusts: might take over 
some of the larger holdings of the 
British, probably with the idea of 
later redistributing what propor- 
tion they did not ¢are to retain for 
their own investment accounts. 

= . . 


In Canada Too 


Here a new step was taken re- 
cently when a large Canadian in- 
vestment group took over the 
liquidation of British holdings in 
Bell Telephone C@# of Canada, 
amounting in all to 30,000 shares. 
Another block of 21,000 Class A 
shares 
Paper is being distributed. This 
méthod of underwriting and then 
making public offerings has been 
extensively used in the United 


States, invariably with great | Deposits 


success. 


Possible action in disposing of 
important, and wholly owned, sub- 
sidiaries of British companies in 
the United States brings up the 
chances that similar moves might 
be made in Canada before the end 
of the war. Such action, if and 
when it comes, should provide Can- 
adians with some attractive invest- 
ment opportunities. 


Market Opinions 


While waiting for some decisive 
news from war fronts and legislative 
halls at Washington, market com- 
mentators in the United States con- 
tinue very cautious. 

Barron's, N.Y. (The Trader) —Des- 
pite the innumerable forebodings and 
the continual imponderables of taxes 
and contgols, certain stocks have 
been gradually making sufficient 


pending major developments abroad. 
However, there are substantial rea- 
sons for believing that a break in 


prices of major proportions, such as 
occurred last spring, may not result 
from new German “blitzkrieg” at- 
tacks that are to be expected with 


headway to invalidate the defeatist) 


belief in cash as the only safe invest- 
ment. If the prosperity of 1941, now 
being spurred anew by fresh arma- 
’ ment contracts to heights that must 
surely surpass 1929 boom, is pitted 
against unparalleled ease of money, 
a record high level for high grade 
bonds and rising commodity prices, 
- the cas@ for equities is undermined 
only by fear, which is a sentimental 
arid quite possibly, therefore, a tran- 
sient factor. 
o * * 

Brookmire Counselor, New York— 
The stock market did not - 
strate much vigor on the rise around 
the turn of the year. The recession 
since then has likewise proceeded 
rather quietly to date, and the ques- 
tion to watch now is whether or not 

“it will develop any sizeable selling. 
The relatively low level of stock 
prices and the rising earnings 
continue to be importantly favorable 
factors. At the moment most atten- 

_ .tion is being paid to tax other 

uncertainties A wa eye on 

war developments \remains neces- 

sary, but the long-term outlook war- 

rants clients in keeping stock port- 

folios tuned to armament-stimulated 
n. ’ 


Barron's, N.Y. (The Dow Theorist) 
* —December lows are receiving a 


of Bathurst Power and : 


R. J. BEAUMONT 


J. B. CHALLIES 


SHAWINIGAN NAMES FOUR VICE-PRESIDENTS - 


Appointment of four 


ts of | J. B. Challies, v 
tive 


eral managers as 
Shawinigan Water and Power Co. is 
announced 


President James Wil- | vice-president in charge of sales and | of the functions performed 
son. R. J. Beaumont is named vice-! promotion; and John Morse, vice- offi 


execu engineer; P, S. Gregory, 


P. 8. GREGORY 
Blank-Stoller photo. 
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t gen-| president in charge of distribution; | president in charge of operations. 


The promotions, Mr. Wilon state 
‘recognize the increasing im mane 
these 
cers. 


Company Reports Windsor Plan 


Lambton Trust 

Earnings of Lambton Trust Co., 
Sarnia, Ont., subsidiary of Lambton 
Loan & Investment Co., declined to 
$9,689 in the year ended Déc. 31, 
1940, compared with $11,503 for 1939. 
The company’s asset position show- 
ed a slight increase, particularly in 


policies. Endowments also were 


lower. 


1940 1939 
$s s 


liquid assets. Paid-up capital in-/| Policy payments 


creased by the issue of 11 fully 
paid shares at a premium. 


Estates under management rose 
nearly 50% during the year to $466,- 
260 as compared with $309,565 a 
year eaflier. {* 

nie Record 
capital & 
Year 


1936 ..,. 
1937 .... 
1938 .... 
1938 .... 
1940 — 


"258850 9.680 4 406 | 
tBased on capital paid-in of $238,850 in 


1940; $238,300 in 1939. Capitel includes 217 
fully paid, 6,080 75% shares in 1940; 
206 paid and 6,060 75% paid in 1939, 
Assets Position 
1940 
$ 
106,368 
199,854 
*366 


1939 
s 


fiquid assets 
Mitges. & int. 201,824 
Other net "548 


*Debit. \ 
Estates 466,260 
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Lambton Loan 


Ninety-seventh annual report of 
the Lambton Loan & Investment 
Co., Sarnia, Ont., shows earnings 
increased to $3.19 in 1940 from $2.80 
per share for the year ended Dec. 31, 
1939. 


In addition to meeting regular 
dividend requirements and all oper- 
ating expenses, earnings for the 
year permitted the transfer of 
$25,000 to investment reserves. 
Liquid assets increased from $788,- 
921 at the end of 1939 to $827,906 
at Dec. 31, 1940. 


Earnings Record 
Paid-up 
capital & 

$ 


gains. & . 
+ 1,489,750 
ssee 1,489,750 42,312 
«vee 1,480,750 44,149 
940 .... 1,489,750 50,349 
*Based on 15,795 shares of $50 par value, 
Liabilities te the Public 
1940 


*Rate 

Net Div. earned 

profit rate per sh. 
8 $s $s 


44,287 
41,629 


s 
1,622,724 
+ 1,005,921 


2,628,645 


827,906 
+ 2,748,409 


Confederation Life 


Increases in new business writ- 
ten, insurance in force and total 
assets, a reduction in the mortality 
rate, lower operating expenses and 
a rate of interest earned slightly 
below the previous year are features 
of the annual report of the Con- 
federation Life Association for the 
year ended Dec. 31, 1940. 

In his address at the annua! meet- 
ing, V. R. Smith, the general man- 

, Stressed the fact that the 


ager , 
mortality rate_was below the level 


of the average of the past 10- years 
and quite unexpectedly was affect- 
ed but little by the war. 


The gain in volume was due 


were down by $100,- 


policies surrendered for. 


Suppy contracts . 


Guar., divids., 


Up for Debate 


Debenture Holders See 
Danger in Financing 
Through Sinking Fund 


Mayor Arthur Y. Reaume’s pro- 
posal that the City of Windsor bor- 
row from the debenture sinking fund 
to finance a municipal housing plan 
has reached the stage of seeking 
authorization for the scheme in a 
private bill to be presented at the 
next sesfion of the Ontario Legisla- 
ture 


Sinking fund trustees are now em- 


558 | powered to lend up to 20% of the 


4| cash 


. 2,614,622 
reserves ..., 115,122,408 
surplus ..... 5,055,358 


North American Life 


Increases in both new insurance 
effected and insurance in force are 
shown by the North American Life 
Assurance Co. in its annual report 
for the year ended Dec. 31, 1940, - 


Total receipts also were higher, 
net premium income and interést 
and dividends received showing an 
increase. 


Out of these receipts the comp 
paid a larger amount in dea 
claims than in the preceding year 
but payments for matured, endow- 
ments and surrender values were 
lower. Surplus earnings were down 
slightly. ; 

An increase in total assets was 
mainly due to expansion in holdings 
of government bonds and mort- 
gages. Holdings of common stocks 
were reduced considerably. 

In his address at the annual meet- 
ing D. E. Kilgour, president and 
general manager, stated that the 
increase in assets goes mainly to the 
support of the war effort through 
purchase of government bonds, the 
balance to maintain the existing 
financial fabric as well as meet the 
legitimate demand from industry 
and prospective home owners. The 
rate of interest earned on invested 
geonte was 4.63% against 4.68% in 


Years Ended Dec. 31 
1940 1939 


$ $ 
27,113,408 25,652,917 
248,050,137 230,457,765 
10,701,057 
7,874,487 
2,823,815 

2,754 


New insurance ., 


available for investment to 
the city for municipal capital ex- 
penditures, but home-building is not 
at present regarded as being in this 


1 86 
oa 120| category. The present bill would 


“authorize the corporation to con- 
struct, maintain, manage, sell or 
lease dwellings in the City of Wind- 
sor on lands owned by the corpora- 
tion.” The clause is expected, to re- 
ceive strong opposition from the 
Legislature, since it would create an 
embarrassing precedent for a re- 
vival of municipal housing schemes. 

- If the sponsors of the bill should 
succeed in having it passed, the city 
will still have to convince the trust- 
ees of the sinking fund that the loan 
of funds to the city for this purpose 
would be advantageous. The sink- 
ing fund trustees include one repre- 
sentative each from the city, the de- 
benture holders and the province. 

Debenture~holders contacted by 
The Financial Post feel that if the 
sinking fund accepts obligations of 
the city backed by its real estate rev- 
enues, and if the city should experi- 
ence difficulty collecting those rev- 
enues, the whole project will result 
in a drain on surplus revenues which 
would otherwise accrue to the sink- 
ing fund. In this sense, the sinking 
fund would be financing a venture 
that might ultimately deplete its own 
revenues. This is aside from the ques- 
tion of whether it is necessary for the 
city to supplement existing housing 
finance facilities, particularly when 
Windsor rents have been pegged at a 
level too low to encourage private 
building. 


Noted Engineers 


Receive Awards 


Julian Smith Medal 
Given For Qutstanding 


Achievements 


From Our Own Correspondent 
MONTREAL. — Council of the 
Engineering Institute of Canada has 


i oeaaes announced selection of eight initial 


recipients of the Julian C. Smith 


926| Memorial Medal for outstanding 


service in the development of 


= Canada. 


New Group Organized 
By Industrial Realtors 


Specialists in industrial real estate 
in Canada and the United States 
now have an organization of their 
own in the Society of Industrial 
Realtors, set up early in January 
through the National Association of 
Real Estate Boards. President of the 
new body is Walter S. Schmidt of 


Cincinnati, former president of the: 


N.A.R.E.B., There are 12 vice-presi- 
dents heading district organizations 


.| which embrace all of the U. S. and 


the chief industrial regions of Can- 


-|ada in Ontario, Quebec, Manitoba 


company reports 
at $25 millions including 
net profit on the sale of 


Financial World, N.Y.—High grade | securities, the operating profit being 


bond and preferred stock 
tinue to occupy a very 


$2,149,442 compared with $2,232,105 
in 1939. Payments to policyholders 


position. Not only do securities of] were lower, due mainly to a lower 
this type face the effect of a dimin-;amount paid for surrendered 


power of the dol- 
incomes. which 


trend, | inc 


: 
ue 


United-Standard Steel 
Merger Approved 


and B. C. 
In addition to giving service to 
manufacturers, industries, financial] 
and other institutions, the industrial 
realtors’ group is expected to assist 
in the U. S. defense programme. 
Data will be made available on 
plants, warehouses and factory sites 
that. could be used for defense in- 
dustry expansion. 


Significant Investors’ Index Numbers 
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Awards will be made at the an- 
nual meeting of the Institute in 
Hamilton on Feb. 7 to the follow- 
ing members of the institute: 

List of Awards 
SIR HERBERT HOLT, chairman of 
the board of directors of the Royal 

Bank of Canada. 

BEAUDRY LEMAN, president of 
the Banque Canadienne Nationale. 

AUGUSTIN FRIGON, assistant 
manager of the Canadian Broad- 


coming Corp. 
R. J, D » Secretary emeritus 
os the petite — a former pro- 
lessor mechan: engineering at . 
McGill University. 5 
RICHARD S. LEA, consulting engi- 
neer and former professor of civil en- 
gineering at McGill University. 
HON. C. A. MAGRATH, Victoria, 
B.C., chairman of the Canadian. sec- 
ae the International Joint Com- 


n, 

W. D. BLACK, industrialist, Ham-' 
ilton, and a member of the executive 
committee of the Bank of Canada. 

DR. F. W. GRAY, Sydney, N.S., 
mining engineer and assistant gen- 
eral manage: of the Dominion Steel 
and Coal 


One Award Annually 

The Julian C. Smith memorial 
medal was created to perpetuate the 
memory of the former president of 
the Institute and at the time of his 
death president of the Shawinigan 
Water and Power Co. : 

A small group of senior members 
of the institute set up a foundation 
to be used by the council for a 
memorial medal to be awarded “for 
achievement in the development of 
Canada.” r) 

In subsequent years it is the in- 
tention of the institute to make not 
more than one award annually, 


Aluminum Co. Appoints 
New Vice-president 
From Our Own Correspondent 
MONTREAL.—J. H. Alger, direc- 
tor and vice-president of Alumi- 


nium Ltd., has been appointed vice- 
president of Aluminum Co. of Can- 


|ada, succeeding the late O. M. Mont- 


gomery. 
Dr, Earl Blough, president and 
director of Aluminum Laboratories 


Off Slightly 
For, 1940 


Survey Shows Explora- 
tion Activity is Continu- 
ing in South America 


Production of crude oil by Tropi- 
cal Oil Co., operator of the DeMares 


, concession in Colombia, and a sub- 
‘| sidiary of International Petroleum 


Co., in 1940 was approximately 21.1 
million barrels, down about 1 mil- 
lion barrels from the 1939 level. No 
new discoveries of importance were 
reported from Colombia last year 
although active search is still in pro- 
gress, according to the Oil and Gas 


Journal, 
Other fields operated by Inter- 
national Petroleum are in Peru. In 


that country, International Petro- 
leum Co, produces about 78% of 
Peru’s crude oil output. 
Peruvian Trend Down 

In this connection, the Oil and 
Gas Journal reports that routine op- 
erations were insufficiént to main- 
tain Peruvian production last year. 
The declining production pursued 
the course of the two preceding 
years in 1940 and there is no indica- 
tion that the trend can be altered in 
the near future. 

Although no breakdown of Inter- 
national Petroleum’s share of Peru- 
vian crude oil output is available, 


the figures published indicate that. 


total output from that country in 
1940 was 12,451,300 barrels, compar- 
ed with 13,496,880 barrels in 1939. As 
already mentioned, International 
Petroleum produces about 78% of 
this total. 


Maintain Drilling 

Of the two oil fields operated by 
International Petroleum Co. in Col- 
ombia, the Infantas field had an av- 
erage daily production last year of 
10,300- barrels from 451 producing 
wells.- The La Cira field had an 
average daily output of 51,000 bar- 
rels from 653 wells. 

In Peru the La Brea-Parinas 
field of International Petroleum 
showed average daily output of 26,- 
530 barrels and 2,058 producing 
wells. 

There were five wells drilling in 
Colombia in December and 28 in 
Peru, 

New Fields Opened 


In its survey of world oil sup- 
plies, the Oil'and Gas Journal men- 
tions the new field discovered in 
Venezuela late in 1940, and already 
reported by The Financial Post, by 
Mene Grande Oil Co. It is stated 
that the new Mene Grande discovery 
is producing at about the rate of 
1,000 barrels daily and indications 
are that substantial reserves have 
been opened in the general vicinity. 

In addition to the new Leona dis- 
covery, Mene Grande gets credit 
for Santa Ana, San Joaquin and El 
Tigre, new fields appearing in 1940 
Venezuelan production for the first 
time. Production from new fields is 
apparently connected with the main 
16-inch line extending from the 
Oficina field of Mene Grande to the 
Caribbean coast. It is stated that 
most of the drilling in Eastern 
Venezuela in 1940 was concentrated 
in the Oficina district where an im- 
portant high-gravity field has been 
developed, largely by Mene Grande, 
in which International Petroleum 
has a one quarter share. 

Mene Grande Oil Co., in which 
International Petroleum Co. has an 
interest, was the largest producer 
and exporter of crude oil from Col- 
ombia in November. This company’s 
output totalled 3,432,921 barrels tom- 
pared with 3,540,710 barrels in Oc- 
tober, Exports by Mene Grande Oil 
in. November totalled 3,283,108 bar- 
rely compared with 3,504,845 bar- 
rels in October. International Pet- 
roleum’s share of the exports would 
be 820,778. bbls. in November and 
876,211 bbls. for October, 


B.C. Sugar Pays 


|Less Dividends 


Reduction of 50c Share 
Indicated For Current 
Year 


From Our Own Correspondent 

VANCOUVER, — War conditions 
are partly responsible for reduction 
in dividends of B.C. Sugar Refinery. 

Extra dividend of 75 cents a share 
was paid by the company Jan. 15 and 
if the usual practice is followed the 
total distribution for the fiscal year 
ending March 31, next, will be $3.75 a 
share compared with $4.25 in each 
of the two previous years. 

The regular annual rate is $3 per 
share payable quarterly, with an ex- 
tra payment in January depending 
on the earnings record of the past 


year. 
‘The highest dividend payment in 
any one year was $8.75 in 1932, Sugar 
sales throughout Canada have been 
increasing, but wartime taxation 
has offset any increase in gro 
revenues. . 


Paper Box Combine 
Appeal Started 


Hearing of the appeal of the 
Paper box companies against judg- 
ment under combine charges last 
September, by Mr. Justice Hope of 
the Ontario Supreme Court, has 
started in Toronto before the On- 
tario Court of Appeal. 

At the time of the judgment of 
Mr. Justice Hope last year, fines 
ranging up to $10,000 were assessed 
against the companies involved. 
Payment of these fines was stayed 
pending the appeal which is now 


Melchers Clears Up 
Arrears on Preferred 


From Our Own Correspondent 
MONTREAL, — Melchers Distil- 
leries Ltd. has declared a diyidend 
of 30 cents a share on the 6% pre- 
$10 par value, pay- 
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2,658,078. 56 
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2.748. 468.53 


61,124.09 
1478.70 68,597.19 


406,418.45 


529.593. a 
50.143.69 


wsstiat 


$.201.082.44 
seeeeeeeeteere eereweees OL.e9n- 08 2 
. “ 1,623.794.29 
1,005.920. 77 
6.020.094 
2,958.49 
—_—_—_—.., 
2.637.633. 43 


000 shares, par talue $50.00 ...seccovccseeseess $1,000,000 08 


789,750.00 
1 000.00 


5,795.00 
osesseesenceetoatscerss — ST.855.18 1.563.400.19 


$4, 201.633 

|, 291 .683.41 
— 
S. A. HYDE, Acting Secretary. 


THE LAMBTON TRUST COMPANY, LIMITED 
SARNIA, CANADA 


BALANCE SHEET, DECEMBER 3ist, 1940 


Capital Account Sia tas 
Real Estate held for Sale 
First Mortgages & Agreements for Sale 
Principa 213,803.57 
Interest 


219,853.77 


Guaranteed Bonds and 
Interest .. A ccecesece 
Municipal Bonds 


Cash in Chartered Banks .....-.++-+ 20,204.49 


$329,489.48 
Estates Department 
Estates, Trust and Agenc} Funds 
Unrealized Assets 381,715.96 
Investments .....+eeeee0 47,177.21 
Cash in Banks 37,366.49 


466,259.68 


795,749.14 
i 


LIABILITIES 
Capital Account 
Capital Stock 
Authorized 
20,000 
$50. 


heeribed 
217 shares par value 

$50.00 each fully paid 10,850.00 
6080 shares par value 

$50.00 each 75% paid 228,000.00 


Capital Paid-In 
eneral Reserve Fund 3, 
it and Loss—Credit Balance ., 17.064. 
Accrued for Federal Income Tax... 3,634. 
Reserve for Investments .......... 20,000, 


$1,000.000.00 
=>=>== 


rtment 


Estates 0 
and Ageney Funds.. 


Estates, 


—_————— 
NORMAN 8. GURD, K.C., President. 


PROFIF AND LOSS ACCOUNT, DECEMBER sist, 1940 


No. t the rate of 4% per 
vh5 vvenceeees$ 9,054.00 


Dividend 
anoum 
Balance carried forward to year 1941... 17,004.96 
$ 26,558.96 

—SSSS— 


from year 
1939 


Premium on Sale of Capital Stock .... 
Net earnings for the year after deduct- 
ing costs of management and all other acne 


$ 26,558.96 
== 


Municipal Finances 


Vancouver, B.C. — Collection of 
more than 91% of current tax levies 
in 1940 marks a slight improvement 
over 1939. Arrears collected stepped 
up more sharply and the total of 
current and arrears collected was 
more than 104% of the current levy. 
Current and capital loans were re- 
duced ‘in the year, nearly $700,000 
having been paid into sinking fund. 

* « . 


Regina, Sask.—Biggest surplus on 
record is reported for the first 11 
months of 1940. At the end of 
November, the surplus amounted to 
$139,314, as compared with the cor- 
responding months of 1939, when a 
deficit of $32,895 was reported. Part 
of the surplus is earmarked for the 
redemption of $50,000 of power plant 
debentures at an estimated cost of 
around $39,000. : 

= 


' London, Ont.—Relief costs were 
reduced some $71,000 in 1940 as com- 
pared with the previous year. Lon- 
don’s share of direct relief amounted 
to approximately $57,000 in the year 
as compared with’ $128,000 in 1939. 
Total payments for the two years, 
including the amounts paid by gov- 
ernment, were $287,000 and $342,000 
respectively. 
” = 

Waterloo, Ont.—Collection of the 

the 1940 tax levy for the town of 


Waterloo, Ont., was 95.10% complete 
at the year-end, Treasurer N. G, 
Bolduc announces. This compares 
with collections of 94.5% in 1939, 
Total collections of current and ar- 
rears taxes amounted to 102.2% of the 
current levy in 1940; 100.1% in 1939. 
Tax arrears ended the year at $33,563 
compared with $38,996 a year earlier, 
Bank loans were reduced in 194 
from $20,059 to $16,970. 


Famous Players Stock 
Option is Extended 


The option agreement under which 
N. L. Nathanson, president of Famous 
Players Canadian Corp., may pur- 


chase 11,000 common shares of the 


company at $16 a share has been ex- 
tended and may now be exercised at 
any time to April 30, 1941, This is 
the second extension of this option 
which originally was exercisable in 
July, 1940. 

The original agreement permitted 
Mr. Nathanson to purchase five 
blocks of 11,000 shares each. Up to 
the present he has taken up three of 
these blocks, leaving the portion of 
the agreement just extended, and 
another block at $17 a share to be 
taken up by July 15 ,1941. 


BUSINESS MANAGER 
WITH EXCEPTIONAL EXPERIENCE 


in wholesale and dept. store merchandising, desires to re-locate. 
Has specialized in radio, pianos, musical instruments, phonograph 
records and kindred electrical lines. Highest recommendations. 
Strict confidence observed. Available Feb. 10th. 


Box 9, The Financial Post, Toronto 


Machines have 
Parents, too! 


"and "Matrix", as the words themselves 
suggest, are the Father and Mother of each of the 
thousands of castings now were in Canada 


"Pa 


«+. and any deficiency in ei 


perent will be 


reproduced in the offspring, perhaps ten thousand- 
fold! Naturally, then, pattern makers demond a 


material which can be carved easily 


into intricate 


forms, and which once fashioned will retain its exact 
shape; so, like all who need a workable, low- 
shrinkage domestic material, they are turning in 
ever increasing numbers to use — 
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Advertisements 


Classified ads. cost de, per word 
and figure fer 


“es you wish to invest in the 
sve est endeavour of @ young man giving 
noiactOry business service at present. 
will ou kindly communicate with Box 7, 
Wie Financial Post, Toronto, Ont. 


FACTOBY EXECUTIVE AVAILABLE 


ACTORY executivé already engaged, 
wishes to become associated with re- 
liable organization in a higher agminis- 

trative capacity. 
Has been connected with internationally 
nown concern for several years as 
36, married 


ed superintendent. Age 


ing salary would not justify accep- 
tance of another appointment with a 
yearly remuneration of less than $5000.00, 
although opportunity to broaden experi- 
ence of primary importance. vate 
interview solicited. Write Box 11, The 
Financial Post, Toronto. 


Capacity Extended 
By North Star Oil 


North Star Oil, Ltd., has complet- 
ed installation of a 650 bbls. a day 
Dubbs cracking unit at its refinery 
in Winnipeg. This brings total re- 
finery capacity to about 1,700 bbls. 
daily. The company’s present mar- 
ket requires the refinery to operate 
at about 1,000 bbls. per day on 
crude oil obtained entirely from 


Alberta . 

A 2,500 barrel topping unit has 
been installed, together with a com- 
plete stabilization and absorption 
plant and treating equipment. New 
tank storage has also been built. 


THE MOST 
IMPORTANT 
THING 


When time is of the essence, 
as it is now — contdct your 
nearest “Canada Wire" 
office for service on steel 
wire rope for every purpose 
ond electrical conductors of 


every type. 


oe stocks for immedi- 
ote delivery are maintained 
ct several points across 
Canada. 
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Westerns Decline and New Issues Delayed as 
lisley Speech Brings Fear of Federal Pressure 


Failure of the Sirois Report Conference to 


get past the soapbox 


stage has put a question mark against some $2 billions of Canadian 
provincial bonds. True, no action is at present being taken to fulfill 
the Report's recommendgtions. But Hon. J. L, Usley’s, references to 
possible extensions of Dominidn fiscal measures can be taken two 


ways. 


In the opinion of investors, Mr. Isley was either warning the 
provinces of the inevitable trends of war finance, or he was firing the 
opening gun of a campaign to squeeze the provinces into submission. 
Either interpretation appears to indicate that the provincial 


-| ments will have an increasingly hard scramble to make ends meet, 


but if the Federal Government intends to add to the provincial diffi- 
culties, bondholders will be the first to suffer. Investment opinions 
gathered by The’ Financial Post range from one extreme td the other, 
with the majority adopting a stand-pat attitude on the principle that 
so far nothing tangible has occurred to injure the position of the 


better grade provincials. 
On the other hand, one or two 


institutional buyers have tempor- 


arily sworn off all provincial issues with the possible exception of 
Ontario, while some ge so far as to view all but short-term Ontario 


issues with disfavor. 


Initial effect of the conference failuré was to lop three to four 
points off the quotations of prairie province obligations, taking prices 


close to the levels held before the 


conference was announced. Since 


the beginning of the year the average bid price of five Alberta issues 
has dropped from 66.50 to 62.60; of five Saskatchewan from 80.10 to 
77.20 and of five Manitoba issues from 96.20 to 93.20. 

* s 


New Issues Postponed 

No substantial changes occurred 
in the bond prices of the remaining 
six provinces. However, the new 
Quebec issue was postponed shortly 
after the conference opened and no 
active steps are being taken to bring 
out the Ontario Hydro issue. With 
no new provincial issues coming to 
market it will be difficult to decide 
how accurately the present quota- 
tions reflect investor sentiment. 

Most favorable angle to the Ilsley 
speech and its repercussions is that 
the partial closing: of investment 
markets to provincial borrowers 
would stimulate provincial economy 
and remove competition for Domin- 
ion issues. Viewed in this light, the 
detrimental effect on provincial 
credit is a necessary evil in the 
gradual process of monopolizing the 
Dominion’s investmént capital for 
the war effort. The following fig- 
ures’ show that in 1940 Dominion 
financing monopolized 85% of the 
Canadian bond market. 


Canadian Bond Financing 
(Millions = doliars) 


1,380.9 100.0 
>. *+ * 


Subsidy Stays 

Defeat of the Sirois report prob- 
ably means that the subsidy paid by 
Ontario to its municipalities will re- 
main, according to E. A. Horton, 
Deputy Minister of Municipal  Af- 
fairs. The subsidy, removal of which 
was specifically recommended in 
the report, was granted by the prov- 
ince in return for the surrender by 
the municipalities of the privilage 
of levying income taxes. 

The amount of the subsidy is now 
fixed annually by Order-in-Council 
of the Ontario Government, usually 
some time between February and 
April. The payment was one mill 
on the’ municipality’s assessment in 
1940, 1% mills in 1939 and one mill 
in each of the two preceding years. 
In all, the 1940 payment involved a 
disbursement of approximately $3 
millions ‘to the various muni- 
cipalities. ° 


Low Rates, Higher Costs 

Continuation of the present trend 
toward lower interest rates would 
ultimately raise the cost basis on 
which life insurance premiums are 
calculated. Life companyofficers, in 
calling attention to low investment 
returns, also point out that current 
interest rates offer little incentive 
toward thrift on the part of small 
savers. 

J.#. Weston, president of the Im- 
perial Life Assurance Co., told the 
annual meeting that investment re- 
turn to the company dropped to 
4.25% in 1940 from 434% a year 
earlier. Yields of 3% and 3%% are 
not attractive from a life company’s 
standpoint, or “even wholly suffi- 
cient to maintain in the future the 
net cost of insurance to the policy- 
holder at as low a figure as in the 
‘past—particularly in respect of in- 
vestment types of policies.” 

; ” 2 7 
Bond Index 

The D.B.S. index of long-term 
bond prices and yields has been al- 
tered to refer to a base derived from 
the five years 1935 to 1939, instead 
of the year 1926. On the new base, 
the index for the week ended Jan. 
"16, stood at 100.8, unchanged from 
the previous week. It was 3.4 points 
higher than in the same week of last 
year. 

DoMmNTON OF CANADA 
Weekly 
average 
Jan. 10-16 
cove 100.8 
one 06.2 
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Industl. Alcohol 
Profit Jumps — . 


Net For Quarter Period 
of $100,105 Compares 
With $67,875 


From Our Own Correspondent 

MONTREAL. — Canadian Indus- 
trial Alcohol Co. interim report for 
the three months period ended Nov. 
30 shows substantial improvement 
_ A ren over the same period in 

Total income for the period of 
$218,902 compares with $137,036 in 
the previous year. This betterment 
was recorded entirely in the domes- 
tic field, the other sections of the 
company’s business showing de- 
creases from last year. Operating 
profit of the domestic organization 
totalled $199,880, against $113,460. 

Net profit totalled $100,105 in the 
three months ended Nov. 30, 1940, 
compared with $67,875 in 1939. 
was equal to earnings on the corm- 
mon shares of 90 cents and 61 cents, 
respectively. 

Following is a comparative earn- 
ings statement: 


Earnings Statement oe 
Three Months Ended a 30 . 


218,902 137,036 
9,293 9,167 
2,610 


seeeeeee 
ereeereeee 
ereeeeeee 


, 39,620 39,686 
seeeeeees 6.888 sins 
seoseess 60,386 19,644 
coocesss 100,105= 67,875 


St. Paul Fire & Marine 
Net Premiums Rise 


Net underwriting profit of the St, 
Paul Fire & Marine Insurance Co. 
in .1940 was $38,000 higher than in 
1939, according to the annual report 
for the year ended Dec. 31. Net 
premiums written and unearned 
premiums also increased. An ex- 
pansion in total assets was largely 
in holdings of bonds and stocks. 
Agents’ balances due were also 
higher, but mortgages were down. 


The amount carried forward from | #44 


the reer ae oo investment 
account was n compared 
with $2.1 millions in 1939. The re- 
serves for income tax depreciation 
and foreign exchange were in- 
creased; Policyholders’ surplus was 
up $2 millions. r 
190 1930 
& 13,458,430 12,077,630 
10,010,916 Sens 
.» 33.063; j 
959,616 921,476 


Pays Bond Interest 


Distribution of interest arrears on 
bonds of the Wellington Building 
Corp. will be available on and after 
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JAMES 8. DUNCAN “af 


W. K. HYSLOP 


MASSEY APPOINTMENTS— 


James S. Duncan has been elected president of Massey-Harris Co., suc- 
ceeding the late T. A, Russell. W. K. Hyslop has been elected vice-president 
of the company to fill the office formerly held by Mr. Duncan. Both Mr. 
Duncan and Mr. Hyslop retain their other titles, the former as g 


manager and the latter as general manager 


of United States operations. 


Mr. Hyslop has been acting in both capacities during Mr. Duncan’s term 


as Acting Deputy Minister for Air. 


In addition to his appointment as president of Massey-Harris Co., Mr. 
Duncan has been named president of the Toronto Board of Trade. 


Conference Spreads 
Gloom in Markets 


Repercussions of the Dominion- 
provincial. conference shook the 


bond markets this week, reflecting | pec 


the sentiment of investors that a 
show-down between’ the Dominion 
and provinces on the matter of rev- 
enue and capital priority is immin- 
ent. 

Inconclusive results of the confer- 
ence ahd the “or else” speech of Hon. 
J. L. Isley caused a weakening of 
provincial issues, particularly in the 
obligations of the provinces which 
would have benefitted most from the 
implementation of the Rowell-Sirois 
recommendations. This softening 
prompted, it is believed, postpone- 
ment of the Quebec offering that 
was to havé’ been made about this 
time. 

Collapse Prompts Doubt 

The failure of the conference and 
the vital issues of Dominion-provin- 
cial financial relations that it 
brought to the surface has caused 
a great deal of uncertainty, and not 
an inconsiderable amount of anxiety 
about the future of provincial debt. 

The finance minister in well-meas- 
ured words told the provincial dele- 
gates what the Dominion Govern- 
ment might have to do to finance 
this war. It might have to: 


1. Invade the provincial fields of 
revenue, such as succession duties. 
increase rates in progressive taxes, 
such as the income levy. 

2. Cut off the 40% grant to the 
cost of unemployment relief. 

3. Withdraw aid to the provinces 
by which a number have been able 
to meet maturing-issues in the past. 

4. Ration gasoline arfd thereby 
reduce revenue from gasoline sales 
and automobile licenses. 


Dominion May Invade 
Tax Fields 


The finance minister stressed that 
the Dominion authority might not 
take these measures, but intimated 
that they might have to if the Do- 
minion were to maintain its war ef- 
fort at maximum. 

Any arbitrary steps along this 
line are predicated upon the Do- 
minion and provinces not being able 
to get together on any compromise 
financial arrangements. 

If, and when, the Dominion Gov- 
ernment is forced into such meth- 
ods of obtaining revenue, outlook 
for provincial collections is substan- 
tially and critically altered. On the 


- | face of things it appears certain that 


there is not sufficient room in the 
taxation field and capital markets 
for the provinces to superimpose a 
“government-as-usual” procedure of 
conducting activities, 


Violent Changes in Store 

Judged on the basis of Mr. llsley’s 
outline of war costs and the steps 
that might have to be taken, the 
conclusion is inescapable that the 
investor will have to revise greatly 
his concepts of government finance. 

Mr. Ilsley highlighted a few of the 
things that are in the minds of the 
Government's financial advisers. 
War means expenditures by the 
senior Government of colossal pro- 
portions, which must be borne the 
hard way by the taxpayers of Can- 


$1 Billion For War 

In the year ended March 31, 1941, 
war expenditure is estimated at 
$850 millions, 
earlier $940 millions estimate. At 
the present time these costs are on 
an annual basis of $1 billion. This 
is about twice the size of the Do- 
minion’s largest total peacefime 
budget. It is larger than the com- 
bined peacetime total of all gov- 
ernmental expenditure in 
Dominion, provincial and municipal. 
In addition Canada is repatriating 
Canadian securities held in Britain, 
valued at not less than $300 millions 


45% to 50% of total national income. 
Crisis For 1941 


The*current year should eee the 
debt situation reach a head. Some 


evolve, but the sentiment displayed 
at the Dominion-provincial confer- 
ence augurs poorly for an immediate 


‘| voluntary solution. - 


Fortunately for the 


ments for war and refunding will 
reach record proportions. It is ex- 
ted the summer war loan will be 
in the vicinity of $1 billion. Ruling 
out prospects for Roosevelt's lease- 
lend plan, the capital markets will 
be exceedingly tight in Canada this 
year for 3% money. With the Do- 
minion committed to cheap money 
a provincial boosting of rates could 
bring competition into the market, a 
factor that would be extremely in- 
jurious, to borrowing bodies. 


Dominion War Priority 


‘With Dominion priority recogniz- 
ed the provinces would have to limit 
financing to refunding operations 
only. Proponents of the Sirois plan 
cite as one of its principal objectives 
the vast consolidation of debt as a 
factor that would have contributed 
to a more manageable market. 


The current year will show pro- 
vincial budgets in a more favorable 
light than is really warranted, Re- 
venue has resulted from fortuitous 
circumstances. Credit expansion 
policies of the Dominion Govern- 
ment and war-stimulated industry 
has expanded payrolls: This in- 
creased income is the result of na- 
tional policies and the Dominion 
Government argues it should be 
channelled back into its treasury. 


\LT TO LAST 


less than the}. 


THIS YEAR choose the car tailored to suit the tempo of 
the times—Oldsmobile’s “Special” Six—the car that puts — 
you in the big-car class, the fine-car class, the modern-car 
class, at a price that still permits you to stay within your 
) ! With its extra sise—longer 
wheelbase, wider tread, roomier Fisher Body . . . With 
comfort—wider rear seats and even finer 
ic Ride .. . With its extra power . . . its Styleader 


, popular-priced-car budget 


its extra 


Supervision is Reflected 
in Half-year Statement 


From Our Own Correspondent 

MONTREAL.—City of Montreal 
reports a surplus of $457,141 for the 
first six months of the current fiscal 
year. This surplus resulted the 
municipality had increased taxation, 
appropriated half of the previous 
year’s surplus as revenue, and de- 
clared a moratorium on sinking 
fund instaliments and on interest 
payments on the city’s bonds held 
in sinking fund. 

In calculating the surplus, how- 
ever, the city did take into consider- 
ation extraordinary expenditure, 
formerly financed by borrowing, of 
$1.1 million. These expenses were 
included in ordinary expenditure, a 
policy which the city will pursue 
in future. 

Net Debt Declines 

Finance Director Lactance Roberge 
reports net debt of Montreal of 
$207.4 millions, a reduction of $113,- 
568 during the period. Funded debt 
amounted to $267.4 millions, a drop 
of $1.4 million. 

Funded debt reported at Oct. 31 
included $7 millions of issues ma- 
tured between May 1 and Oct. 31, 
on which payment was defaulted. 

During the six months period the 
Quebee Municipal Commission as- 
sumed control of the city’s affairs. 
In the middle of May default on 
principal prompted the province to 
attempt to rehabilitate the finances 
of the city. 


Bank Loans Drop 


Temporary bank loans outstanding 
at Oct. 31 were $28.2 millions, a de- 
crease of $f million from those of 
Oct, 31, 1939. 

Portion of surplus for 1939-40 ap- 
propriated for revenue for the six 
months period totalled $659,623. 
Moratorium on sinking fund pay- 
ments and on intérest charges for 
city bonds held by the municipality 
amounted to $2.1 millions. When 
Quebec - Legislature imposed new 
levies to bring Montreal’s budget 
nearer to balance, it was estimated 
that these additional revenues 
would come to $2.8 millions. 

It is regarded as improbable that 
Montreal will raise taxation in the 
year beginning May 1 in view of the 
expected higher scale of Dominion 
taxes. While Provincial Treasurer 
Mathewson predicted that the muni- 
cipal: income tax would be abolished 
no official intimation has been given 
as to if and when this will be done. 

Under the existing rate the muni- 
cipality stands to gain because of 
the boosted Dominion rate. The 
municipal tax is 10-20% of the 
amount payable to the Dominion 
Government. It is believed that a 
graduated scale will be introduced. 


When an estate comes into the hands of this trust company 
_ it is immediately placed in the care of an estates officer 
and becomes henceforth his responsibility. In other 
words, the family and other beneficiaries will deal mainly 
with a single human being, just as they would do if a 
friend or relative had been appointed executor. But 
whereas the private individual acting as executor must 
rely. ot blo awn :juadquent‘aulem, biscews ichieledgs: 
supplemented by the expert advice that he can get or 
buy on technical matters such as investments or taxation, 
the estates officer has at his back a permanent organiz- | 
ation equipped and experienced in the work of handling 


an estate. Appoint this Corporation your executor. 


~ 


The 
TORONTO GENERAL TRUSTS 
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HEAD OFFICE: 253 BAY ST. 


UPTOWN: 36 BLOOR S&T. W. 


Brokers Favor Full Disclosure 
Of Facts on New Issues 


Individuals should be givén not a 
few but all the facts about a new 
issue before they are allowed to 
make a purchase, is apparently the 
consensus of opinion of various 
brokerage firms, according to a sur- 
vey by the Toronto Better Business 
Bureau, results of which are now 
announced. 


Of 130 firms circularized under the 
survey—including both member and 
non-member houses—66 firms sub- 
mitted replies to the Bureau en- 
quiry letter. This high proportion of 
returns is attributed to the wide- 
spread desire to secure greater 
investor interest in financing new 
enterprises. In answering the Better 
Business Bureau's questionnaire only 
three firms came out against a full 
disclosure of facts on the four points 
raised. Here is the query to the 
brokers: . 

Do you believe that individuals, 
prior to solicitation to purchase, are 
entitled to the following informa- 
tion? 

1. Terms of sale of treasury shares 

by the company. 


++ its inbred quality... And with Oldsmobile’s 


frighiod 


no-clutch, no-shift Hydra-Matic Drive now | 
+ «+ This great Oldsmobile is the 
buyer—"the car ahead”, designed 
year after year of modern motoring, 
down to make 1941’s biggest motor car 
See it... drive it... at your dealer's today. 


matic, 


2. Cost to the company of the min- 


ing property. 

3. Terms of release for vendors’ 
shares. 

4. A statutory copy of the com- 
pany’s prospectus. 

To the first question, 49 firms said | 
“yes,” three said “no” with 14 other 
firms leaving the question unanswer- 
ed. On the second question, 52 firms 
answered in the affirmative, three 
were against with 11 firms declining 
to indicate any fixed belief on the 

ubject. 

Fifty of the firms thought investors 
should be given terms of the release 
of vendor shares, three firms didn’t 
think it was a good idea, and again 13 
firms made no answer. Fifty-two 
firms wanted a statutory prospectus 
for clients, three didn’t and 11 made 
no comment. : 

Object of the survey was to prove 
as conclusively as possible that not 
only .investors but financial firms 
themselves believe a full disclosure 
of facts is in the best interests of 
securing a return of public partici- 
pation in the financing of new enter- 
prises, chiefly mining. 


coe WITH 


HYDRA-MATIC 
DRIVE 


“BUILT IN CANADA 


More than afield coupling... oven more than « telly cute- 
4-epeed transmission . . . Oldsmobile’s Hydra-Matic 
Drive is the world's first and only combination of both. it 
simplities driving, steps vp pertormance, saves gas. Try R new,’ 
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Putting It Up to the P, M. : 

With the return of Mr. Howe from England there 
may be an early decision as to the fyture of Federal 
Aircraft Lid. Federal is the government company 
set up to assemble Avro-Anson training planes for 
the Commonwealth Air Training Plan. , 

It seems to be the unanimous opinion of execu- 
tives of existing aircraft companies that Federal 
Aircraft is more of a hindrance than an aid in the 
working out of this programme. — 

The tragic failure of Federal Aircraft has been 
brought out in articles in The Financial Post. It 
was the end of November when The Post revealed 
the truth about the hold-up in training planes 
vitally pecessary to the pilot training plan. Now 
other leading national newspapers are becoming 
critical, The Ottawa Journal urges Prime Minister 
King to look into Federal Aircraft for himself. 

Thé Toronto Globe and Mail suggests that Fed- 
eral Aircraft has “gummed up the works.” It takes 
front page space to say “get rid of Federal Aircraft.” 

It, too, suggests that in the absence of Mr: Howe, 
the serious situation which exists is one that 
merits the attention of the Prime Minister himself. 

There are some very able and important busi- 
nessmen on the board of Federal. For their own 
prestige, as well as because planes are needed, they 
should welcome any action that will clean up an 
unsatisfactory situation. 

Of course, Federal is only one phase of Canada’s 
aircraft tangle. There is still no basic policy as to 
what kind of planes Canada should-be making, and 
who in Canada should make them. The brand-new 


* Malton plant of National Steel Car still remains 


largely idle. The situation has improved not one 
iota since The Financial Post brought out the facts 
in late November and early December. | 

The tragic plea is for “planes, planes, planes.” 
And Ottawa takes no action to get Canada’s air- 
craft industry into full production. 


Kublai-Khan Tried It and Failed 
Premier Hepburn’s effort to explain what he 
means by “monetary reform” leaves his ideas still 
fairly vague. But that he proposes to pay for the 
war by printing money seems clear enough. The 
“programme” seems to distill itself down to two 
or three suggestions: 


1. The Dominion to be “the sole creator of money.” 


2. The Government not to “hire or borrow” money 
at high rate of interest, except what might be 
regarded as.“a reasonable service charge.” 


3. “An increase in the volume of money” to “take 
care of the expanding requirements of wartime.” 

As for the first suggestion, the last revision of 
the Bank Act took care of that. The right of the 
banks to issue their, notes was taken away from 
them and they are retiring their outstanding notes 
according to plan. The only other body that has 
displayed ambitions to issue currency is the 
government of Mr. Hepburn’s friend and monetary 
mentor, Mr. Aberhart, who will no doubt learn 
with joy that Mr. Hepburn thinks he should not 
have that right. % 

As for an increase in the volume of currency to 
take care of the expanding requirements of war- 
time, the existing monetary mechanism is looking 
after that very nicely, and has produced a very 
substantial increase in the volume of money to 
handle the increased day-to-day volume of busi- 
ness. Mr. Hepburn can confirm that for himself by 
looking at the statements of the Bank of Canada 
and the 10 chartered banks. If the volume of money 
has not increased in proportion to the increase in 
production in Canada it is because money is turn- 
ing over more rapidly—or has Ontario’s premier 
never heard.of the “velocity” of money? 

So all that is left of Mr. Hepburn’s programme 
is to “create money” by printing currency and to 
use this newly created “real money” to pay for 
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What Mr. Hepburn proposes is, then, 
but pian eotlanry currency inflation, 
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Mr. Hepburn’s facile formula has been tried | 


a dozen times in 
It has always resul 
ship. rote 

Deliberate press inflation—and its pre- 
decessor, clipping coinage—are as-old as the 
hills, It is amazing that men who discover this 
purse of Fortunatus, these schemes of monetary 
alchemy, do not read the history of previous in- 
flations. ~ 

Did Mr. Hepburn never hear of Kublai-Khan’s 
effort in 1287 to pass out depreciated currency on 
his people? 

Did he never hear of John Law’s money-raising 
schemes of, 1719? 

Did he never hear of the printing press inflation 
in the New England Colonies around 1700? * 

Did he never hear of what happened to the 
American attempt to pay for the war of 1776-1789 
in exactly the same way he wants to pay for this 
war? > 

Did he never hear of the French assignats? Or 
even of the German mark inflation of 1923? 

If Mr. Hepburn studied the history of his type 
of “monetary reform” he would find that all these 
previous efforts failed, and that the people were 
the sufferers, 


to pay for wars or peace. 


There is hope that Mr. Hepburn will learn. For 
he says: 

“This war in which we are engaged is not being 
waged for money and its cost will never be ex- 
pressed in terms of money. The real cost will be 
written in terms of human sacrifice.. The sooner we 
realize this great truth the sooner will we bend 
every effort toward procuring what Britain sorely 
needs—munitions, planes, and ships, regardless of 
any monetary considerations.” : 


There indeed is a statement rich in truth 
and significance. Guns and planes and ships are 
indeed not made of paper money. They are made 
by hard work and human sacrifices. For these there 
can be no substitute. If we work hard enough, and 
efficiently enough; if we do without things in our 
civilian life in order to use our material strength 
for war, we shall be able to win. 

The war will.not end for lack of money. But on 
the other hand we cannot speed its conclusion by 
so much as a day merely by printing money. 


. Editorials in Brief 

A remarkable tribute to the stability of British in- 
stitutions was paid by A. N. Mitchell, president of the 
Canada Life, at his company’s annual meeting. Mr. 
Mitchell expressed the belief that despite war damage 
to British cities, their obligations remained, next to 
those of the central government, the strongest of all 
investments in the British Isles. He gave this hotable 
illustration of the strength of these securities: 

In December last, newspaper headlines told of the 
heavy bombing of Sheffield. Some time later the 
Canada Life received advice that an entire issue of £2 
millions of Sheffield debentures had been called for 
redemption next June. 


C, 8S. Macdonald, president of the Confederation 
Life, had convincing answers to two wartime financial 
questions, in his address at his organization's annual 
meeting. 

Does the municipality which reduces its*own debts 
help the war effort? Yes, said Mr. Macdonald, because 
“every dollar of municipal debt repaid releases 
another dollar for munitions and for the support of 
Canada’s soldiers overseas.” 

Does the man who buys an insurance policy help 
the Government finance the war? Again Mr. Mac- 
donald said “yes,” because he is thus avoiding per- 


Other People’s Views 


After reading all about this man we feel 


built in Canada or in Britain, they con- 


ted in disillusionment and bard- 4. 


ipesiiened’ toih Anke ap tenay, of Cada potion 
leaders came to the meeting with a. narrow, local 
viewpoint. » ° ; 
Indeed, the words of Premier Godbout of Quebec 
stood out because they were so different from most 
of the other speeches. He said: 


“We come here as Canadians . . . If there is some- 
thing in the national life of Canada which should 
be improved, we are ready to study with our fellow- 
Canad any proposed means for improving it... 
On our part we do not take a selfish view for our 
owh province only.” : A 

Any provincial premier should be proud to claim 
that he approaches his work as a “Canadian.” 

7 . ” 
. Premier Hepburn envies the ability of President 
Roosevelt to borrow at three quarters of 1%. And he 
says this is possible although there is no policy of 
inflation in the United States. 

If Mr. Hepburn means deliberate monetary inflation 
he is right. There'is no deliberate policy of currency 
inflation in the U.S.A. But the seeds of inflation have 
been sown, as every competent observer’knows. They 
have sprouted, so far, only in one spot—the high- 
grade bond market. That is why the U.S. Govern- 
ment can borrow at negligible rates. The situation is 
not a healthy one; it is a portent of grave evil. 

Prof. E. W. Kemmerer, of Princeton, says: 


“My own judgment is that for some time the 
forces working for inflation in this country have 
been more powerful than those working in the 
opposite direction.” 

. . - 

An article on “The Great American Goof” in a 

recent issue of Coronet said: 


“It required an Act of Congress and the SEC to 
stop us from buying fake stocks to the tune of more 
_than a billion dollars a year. but the SEC imprimatur 
does not guarantee safe stocks even today, so. the 
danger isn’t over yet. Tipster sheets from Canada 
have recently reappeared and so we may expect a 
few millions for more bathroom wallpaper.” 


A number of U. S. papers have published protests 
during the past year concerning the operations of the 
more unpleasant type of stotk promoters in Canada. 
The publicity is bad, very bad for Canada, There is 
scope for much stricter enforgement of our security 
laws, particularly in Ontario, since Toronto seems to 
be the base of operations for many of the tipsters and 
illegitimate promoters. 

: e se -e 

Canada will train its younger men and women for 
war production. But the problem of the older “unem- 
ployable” remains. : 

The Canadian Welfare Council points out that war! 
demands do not take off the relief rolls people inade- 
quately trained, unskilled physically, socially or 
mentally unadjusted or handicapped. 

Council estimated that “would-be wage earners” 
still unemployed in Canada would probably run from 
125,000 to 150,000; adults on urban aid still tatal over 
100,000; applicants, unplaced in, 82 employment offices 
to November total more than 81,000. 

Council goes on to show, however, that at Vancou- 
ver and Winnipeg, and in several other private social 
agencies, numerous older workers, who had been 
long on relief, have been re-employed through inten- 
sive work. It points out that relief and social agencies 
have more time and opportunity to develop this work 
with the decline in general relief loads. 

The Council hopes that ‘the pressure for labor sup- 
ply will force,more vigorous and extensive pro- 
gramme for training, which will include Salvaging and 
refitting of the older, idle worker as well as the 
apprenticeship for the youths. 


resort of a nation to financing by infla- 
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The Canadian 
Editorial of the Week 


A Pall of Silence 
Family Herald and Weekly Star, 
Montreal ce 

A pall of silence lies over our Gov- 
ernment. It is an indisputable fact that 
every Canadian Cabinet Minister is 
working desperately hard at his own part 
of Canada’s war effort. But it is equally 
indisputable that individually and col- 
lectively they are completely failing in 
one of their most important duties. . 

For they are not taking US into their 
confidence. They are not telling US what 
we should do—and why, and when. They 
are not—in spite of occasional general- 
ized exhortations, giving US definite, 
helpful, ginspiring leadership. 

And it is WE who must win the war— 
WE, the people, the farmers, the work- 
men, the taxpayers. No Cabinet Minister, 
howéver desperately hard he. works, 
however much he burns the midnight oil, 
however deeply he himself may be in- 
spired with patriotism, can do even 
his own individual job properly,‘ without 
the active support and co-operation of 
those millions of Canadians who must do, 
and pay for, the things he plans. - 


The pall of silence which has covered” 


our war efforts since Parliament rose is 
NOT the inspiration and encourage- 
ment we need, and which our patriotism 
, deserves. 

It does not even bring to Cabinet Min- 


Hard Up For Money? 
Kingston Whig-Standard 
Is Toronto University so 
up for money that it has to 


that it is rather humiliating for the Pro- 
vincial University of Ontario to have to 
accept $10,000 from him to further re- 
search work. There may be nothing actu- 
ally wrong with Mr. Wenner-Gren, and 
Dr. Cody may féel sure that there are 
no. strings ‘to the gift. But is Toronto 
University so hard up that it has to 
metaphorically kiss a Swedish arms 
manufacturer smack on the lips because 
he has given ita measly $10,000? In our 
opinion Ontarians would feel much 
prouder today if Mr. Wenner-Gren’s of- 
fer had been turned down. 


. > *) 


New Plants For Britain 

American Business, Chicago 
An American newspaper correspond- 
ent just back from Europe puts the loss 
through bombing of British production 
at 20% as compared with 30% in Ger- 
many. Perhaps this correspondent may 
be indulging in wishful thinking. But it 
is ‘plain Britain is going to have to rebuild 
much of its industrial plants, and these 


» new plants we may be sure will be equip-, 


ped with the very latest low-cost pro- 
duction equipment. That is of interest to 


“businessmen here. So is the suggestion 


made by The Financial Post, of Toronto, 
that these plants be rebuilt in bomb- 
proof Canada. “In’that way,” the Toronto 
financial journal points out, “we can at 
one stroke help win the war and lay the 
foundation fora better empire.” \ 
The proposal from a long range British 
standpoint is attractive, but we don’t 
quite see how transplanting these plants 
to Canada, even if the man power were 
sent over to operate them, would help 
win the war. It is our understanding that 
the docks of Montreal, Quebec, and Hali- 


» flation—es if Ainfia 


stitute a definite, challenge to American 
business. We will have to compete with 
them in after-the-war markets. 
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The Mail-bex 


Two Houses: $18,457.50 

Editor, The Financial Post, i 

I am enclosing a clipping from the 
Nelson Daily News dated Dec. 31. It 
seems strange that the Government 
would earry on in this way while they 
are asking me to save and deny myself 
everything so that I can dig up more 
money to carry on the war. My: house, 
perfectly good enough for anyone, cost 
me $2,000, and $150 built a garage big 
enough for two cars. When is this kind 
of thing going to stop? Such extrava- 
gance. The publicity has certainly hurt 
our cause in this district. ss 

' HAROLD KIMBALL, 

Nelson, B.C. 
Editor’s Note: The enclosed clipping 
reported the construction of two 
houses for married employees at the 


Federal Government radio beam sta- ~ 


tion at Crestova at a total 


cost of 
$18,457.50. . 


Brief Excerpts from Letters 

John Dean, Victoria: Hitler has stated 
in effect that a German paper mark shall 
be a world standard of value, supplant- 
ing gold. Gold and diamond products are 
the premier lures in mining, especially 
in Africa, possession of which has been 
a political bone of contention with Ger- 
many for a considerable period. If by 
fiat of Hitler gold becomes unnecessary, 
the major lure of gold is eliminated and 
Africa is not worth fighting for. 

Logically it appears that Hitler would 
destroy the value of what he is fighting 
for, a sure indication of insanity. 


What the Papers 
Are Saying 


/ . ’ 

We hear much about “controlled” in- 
tionary forces could 
be turned on and off by the government 
at will. Yet history shows that infla 


tion has aptly been compared to the re- 
sort of an individual to opium smoking: 
the first sensations are pleasant, but the 
more one takes, the more one wants; the 
appetite grows by what it feeds on, 
and the more one indulges, the weaker 
become his powers of resistance, 
There have been many instances in 
history in which for substantial periods 
of time — in some cases running into 
many years—inflation was moderately 
well controlled, but never, so far as I 
know has an inconvertible paper money 
standard been an enduring success. 
Sooner or later it breaks down with 
disastrous results, under the pressure 
of politicians for increasing government / 
funds by borrowing rather than by taxes, 
so as to avoid unduly antagonizing the 


voters. 
. . > + 
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Vancouver Province 
If only the fire péwer of the Bren 


guns for our armaments is equal to the 
backfire power of the Bren gun contracts. 
s + * 


Who Said This? 
Winnipeg Tribune 
Here is a quotation that has a familiar 


ring: 


“The British nation can be counted 
upon to carry through to victory any 
struggle that it once enters upon, no 


. matter how long such a struggle may 


last, or however great the sacrifice that 
may be necessary, or whatever the 
means that have to-be employed.” 


Who said this? ; 
Was ‘it Pitt, for example? 
_ Or Winston Churchill?- 
No, 
It was written by an Austrian, Adolf 


Hitler, in a book called Mein Kampf. 


KEEP IT ROLLING 


—Cartoen by Grassick, 


Post-Scripts on 


Brantford’s Ryan 
Bluff, genial John Patrick Ryan, 
Mayor of Brantford, much discussed for 
his sound inaugural address to the 1941 
' “City Council and 
his enviable re- 
cord as chairman 
of finance for the 
years 1938, 1939 
and 1940, has 
found in munici- 
pal affairs both a 
hobby and a seri- 
ous study. Not 
surprisingly, 
therefore, he has 
achieved ‘no t e- 
worthy success as 


a civic adminis- 


trator. 

“Jack”. Ryan 
was born in 
Brantford and is 
proud of it. His father, plaip Patrick 
Ryan, was direct from the Ould Sod— 
Tipperary, no less. He founded a print- 
ing shop which his gon and successor has 
developed into a large concern, John 
Patrick Ryan became Brantford’s young- 
est inhabitant on day in 1888. In due 
course he was educated in the local 
Separate schools and the Brantford Col- 
legiate Institute. 

A vigorous public speaker he was, 
like many a Brantford and Brant County 
man who has since achieved distinction, 
a graduate of the once famous Farring- 
don Debating Society. He became an 
alderman in 1932. Since then he has 
either been chairman of or has served 
on, every standing -committee of the 
council. He unsuccéssfully contested the 
1937 mayoralty against the late Hon. 
M. M. MacBride, subsequently Premier 
Hepburn’s Minister of Labor. In the 
same year, however, Mr. Ryan was hon- 
ored by election as President of the On- 
tario Municipal Association, so his direct 
contact with civic affairs, instead of laps- 
ing, broadened. In 1938 he returned to 
the council as chairman of finance, hold- 
ing that post continuously for three years 
under the then Mayor, R. J. Waterous, 
now director of Material and Human Re- 
sources in Hon. J. G. Gardiner’s Depart- 


J. P. RYAN 


‘ \ 
contend that there is no actual default, 


but the Governmen* still refuses to pay 
the full interest on thése loans to which 
the stockholders are entitled. 


Although the Federal Government of 
Canada can intervene when questions of 
currency are concerned, apparently it 
cannot prevent a province from acting 
dishonestly to its external. bondholders. 
For the sake of the credit of the Do- 
minion it would be a good thing if legis- 
lation were introduced to prevent a 
repetition of the Province of Alberta 
episode. 


Sayings of the Week 


You're not go to offend me by com- 
ing to my door or ringing me on the 
telephone and telling me that I’ve gone 
off half-cocked. I want your honest 
criticism and advice. I shall welcome 
them.” — Mayor Arthur J. Reaume, of 
Windsor, 


* * os 

“There is a truth which dominates 
every other, a truth which must be cried 
each morning from the house-tops: Eng- 
land fights for us all.”—Jules Romain. 

= * + 2 

“In this war we must never be satis- 
fied with what we are doing, and no one 
can do too much. Let us be. rebellious 
against waste and inefficiency.”—Capt. 
Harold Balfour, British Undersecretary 
for Air. 

° * * 

“We cannot permit’ ourselves the 
luxury of fighting among ourselves and 
at the same time fight Hitler with all 
we have.”—Sir Walter Citrine. 


“It makes a vital difference to the 


L. Willkie. 


ment of National War Services. When 
Mr. Waterous accepted his new post in 
September, 1940, Alderman Ryan was 
named Acting Mayor. He liked the job 
well enough to offer himself as a can- 
didate for the office on the strength of 
his tax-reducing “pay-as-you-go” policy. 
The majority of the électors wanted 
Ryan as their Chief Magistrate and today 
he divides his time between his office 
in the plant of the Ryan Printing Com- 
pany Ltd. of which he is Managing 
Director, and his office in the City Hall 

He is active in fraternal, sports, serv- 
ice and community organizations, has 
been for some years past a member of 
the Council of the Board of Trade, and 
is a director and shareholder in several 
local industries. He is married and has 
three charming daughters. His munici- 
pal affairs studies have taken him to de- 
partmental courses offered at the Uni- 
versity of Western Ontario. 


Chief High Eagle 

In recent months, several associations 
or groups of people have launched “Buy 
a Plane” or “Buy a Tank” campaigns. 
Only one cam- 
paign, . however, 
is believed to hold 
the distinction of 
being. sponsored 
by a group of 
companies in a 
single industry. 
This is the Cana- 
dian Petroleum 
Spitfire Fund, 
sponsored by 
Clifton C. Cross 
& Co. with the 
pledged support of 
several oil com- 
panies. 

When the idea. 
of a campaign to 
“Buy a Plane” was conceived in a branch 
of the organization, it found immediate 
endorsement of Clifton Cross, Calgary 
head of the Dominion-wide Cross organ- 
ization. “Clif,” as he is known to his 
friends, had the firm start the fund with 
$1,000 and since then several. thousand 
dollars have been added by public sub- 
scriptions. To aid the fund further, Mr. 
Cross decided that all expenses in con- 
nection with the campaign would be 
borne by the Cross organization so that 
outside donations would go in full to buy 
a Spitfire—cost $25,000. 


The way the campaign is being pressed 
is just another example of the energy 
and initiative of Clifton Cross, in many 
ways a very surprising man, In his late 
40’s, he seems young to have been the 
head of a firm operating successfully in 
the oil business for over two decades. He 
is remarkably free of the flamboyancy 
that many people attach to the oil busi- 
ness. 

Although unassuming, Mr. Cross can 
number some interesting. achievements. 
One of which he is justly proud is de- 


CLIFTON CROSS 


velopment of the net preferred oil royal-@ ™@chinery across the ocean, 


ty, the only type of oil royalty approved 
by the Ontario Securities Commission 
for sale in Ontario. 

Last Christmas, Mr. Cross became 
Chief “High Eagle” when Chief Big 
Plume of the Sarcee Indians came to 
Calgary—with his squaws and nine dogs 
--to do the henors. Now Mr. Cross can 
wear his magnificent Indian Chief out- 
fit at his self-sustaining dude ranch just 
out of Pincher Creek. i 

He is an amateur pilot but at the re- 
quest of his business associates he usu- 
ally lets a regular pilot ferry him on his 
trips to his dude ranch, 


Vehicle Maker 


James B. Highfield has been in the 
production end of the automobile indus- 
try for nearly 30 years. But 1940 brought 
him the biggest and toughest, job of his 
career. 

Intensive,.. gen- 
ial, Jim Highfield 
is general factory 
manager of Gen- 
eral Motors. of 
Canada Lid. As 
such he is the field 
marshal of a civil 
army of 6,000 men 


industry’s war of- 
fensive. 

Under his com- 
mand men and 
machines run 24 
hours a day, seven. 
days a week, to | 
produce thousands of heavy duty field 
transport vehicles for the armed forces 
of Canada, Great Britain and other 
Empire nations. In addition to main- 
taining output of these military trucks 
and tractors at a rate of over 200 a day, 
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up of that pace, Mr. Highfield is respon. 
sible for an even larger production of 
passenger and commercial autos for 
civilian use. 
ao a7 

Peak production at the main General 
Motors plant at Oshawa, near Toronto, is 
currently running about 400 units a day, 
Of this, mechanized military vehicles 
account for 214 units daily. These figures 
are exclusive of production at the westerg 
plant of General Motors at Regina, where 
500 men also under Mr. Highfield’s direc. 
tion supplement the Oshawa output of 
autos for regular public needs. There 
are 6,000 men on the Oshawa payroll 
alone, and several thousand others oper. 
ate in the G. M. engine and parts plants 
at Windsor and St. Catharines. 


Even in peacetime, the job that Mr, 
Highfield manages single handed matches 
U. S. operations which require half 
dozen top flight executives to direct, 
South of the border, G. M. runs separate 
assembly plants for each make of pas 
senger car or truck. But in Canada 
similar varied operations are concen 
trated in the big works at Oshawa under 
Mr. Highfield’s direction. 

At the Oshawa factory 31 different 
models of four makes of passenger cars 
and 68 models of two lines of commercial 
trucks are produced or assembled. This 
multiplicity is complicated by a wide 
variety of combinations of trim and paint, 
When Genéral Motors and other plants 
swung into wartime production ata stead 
ily increasing tempo, the production 
range was expanded by orders for sevens 
different models of army vehicles. Under 
pressure for both increased speed and 
larger volume of war output, production 
at Oshawa has been accelerated and will 
be widened further in the near future, 

= = = 


A native of Brantford, Ont., Mr. High- 
field got his first job in the auto industry 
as a foreman at the Pierce Arrow plant 
in Buffalo in 1911. Within eight years 
he had become superintendent of the 
Buffalo Body Corp., and in 1921 was em- 
ployed as assistant chief engineer of the 
American Body Corp., also in Bufialo. 

He returned to Canada in 1926 as plant 
manager for the Canadian Top &. Body 
Corp. at Tilbury, and two years later 
moved to the Chrysler Corp. of Canada 
plant at Windsor as assistant body supe! 
intendent. He entered the employ of 
General Motors of Canada in 1929, start 
ing at Walkerville and moving to Oshawa 
in 1931 as plant manager of the truck 
division, 


‘ Plant By Installments 
A! E. Cuthbertson, general managet, 
Harding Carpets Ltd. of Brantford, is 
_very pleased with a new stainless steel 
dyeing machine of British manufacture 
now installed in his company’s plant 
This is ‘the most modern and efficient 
dyeing equipment procureble. 
Toward the end of last year he leari- 
ed that the liner which brought the 
though at- 
tacked by German raiders, had safely 
eluded gunfire and torpedoes. 

But when the shipment arrived, it wa 
found that part of the equipment. was 
missing. ; 

The liner had been obliged to sail 
hurriedly and had left a considerable 
amount.of cargo, including part of the 
machine, on the dock at a west- 
port. Apparently when a ship is nearly 
lodded and word is received that enemy 
bombers are nearing the port, the ves 
sel sails immediately no matter who of 

. what may be left behind. 

The rest of the machine arrived on 8 

later vessel, 4 
+ a7 » } 


StopMelf ..-.--: 
“How nicely you have made your bed, 
sonny,” said his mother one morning. 
“I haven't made it,” he replied. “I so 
out of it carefully.” 
ee 
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Income 


Affect Business = 
First Installments Under New Plan Divert 
Many Dollars From Trade — Conference 


Breakdown Disappointing 


First payments of the personal income tax under the eight-install- 
ment plan allowed by the Government this year are diverting a sub- 
stantial amount of money away from business. Payments already, it 
js understood, have been heavy and indications are that the majority 
of people are taking advantage of the plan to spread their payments 
over eight months. The first payment may be either one-twelfth or 
one-eighth of the total tax ‘payable. Hikes sk 

Revenues from personal income tax in the fiscal year 1939-40, the} 
last for which figures are available, totalled $45.4 millions. Mr. Isley |: ~~ até htas ore 
iast,June estimated the new personal income taxes would bring in| | than a retrig, 20H" © KIRKWooD 
a bee oe ol pat eee ere eee 

jons, probably more, will be pa e taxes,in the eight ves - an 
a clea with January. If the first payment is ons sua ssedainasy tl backers Maree eaairs 
almost $9 millions will be diverted from business this month. The wear stores, drug stdres and many 
gctual amount will probably be more as the increase in employment types of specialty stores. Customers 
and national income is probably larger than anticipated. oe x ae have freedom to 

Preparations will also be made to meet further payments in Another “trend” in retail practice 
succeeding months. In some quarters it’is believed the effect of tax 
payments on business will be more noticeable in January than in 


is the curtailment, by. both grocers 
and druggists, of unprofitable deliv- 

cucceeding months as the psychological effect may subside after the 

first payment or two is made. . 


eries. In Toron reports Drug 
e * + » 


Mcschandising, uggists. have 
adopted a voluntary scheme of dis- 
continuing deliveries after 10 p.m. 
Ls 2 * - 
Current business as usual in January is quiet although the total Bulls By Ai 
yolume compares favorably with that of previous years. Merchants 7 ee 
say it is difficult to say how much of the let down is due to income A mpst interesting article in the 
$a) : Januafy issue of Canadian Avia- 
tax payments and how much might be looked for in a normal year. ‘| tion tells of the largest air-freight- 
Special sales, however, are stated to be meeting with satisfactory ing contract ever awatded to a Can- 
response. adian commercial flying company— 
The drive on war savings is another element that may affect 
business by diverting money which otherwise might be used for the 
purchase of household and personal conveniences. 
At the annual meeting of the Confederation Life Association, 
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- A CHECK-UP OF YOUR 
INVESTMENTS | 
A requisite of @ sound investment — 
portfolio is @ periodic analysis by « 
competent investment consultant. Thi¢ 
service may be. obtained without 
_ @bligation-at any of our offices. 
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freighting contract. 
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ever issued in Canada. 


brought this monster issue to me, 
but a post office van, so it wasn’t 
just ne ee of fancy and lan- 
tement that my copy 
would be delivered by a motor 
vehicle. ‘ 
This record-Bfeaking issue of 
Canadian Machinery has 456 pages : 


oye The WESTERN SAVINGS and LOAN ASSOCIATION ¢ 


upward of 400 advertisers. It has 42 
HEAD OFFICE: WINNIPEG, MANITOBA 


pages, 4 columns to the page, of a 

directory of sources of supply, list- 
Agency Building - + - «+ « « Edmonton, Alta. 
221 A Sth Ave. W. -~ «ee Ca . Alta. 


ing all Canadian, British and Ameri- 
can firms selling equipment and 
MeCallum-Hill Building - - 
411 Avenue Building - + + « = Saskatoom, Sask. 
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BUSINESS ABOVE PREVIOUS YEAR— 


supplies in the Canadian, market, 

Canadian Machinery estimates 
that 95% of the available capacity 
of industry in Canada was in use in 
October, and sice then many plants 
have been and arc being enlarged 
and dozens of large, new factories = 


ard now engeged in the production ) 
ELECTRIC POWER PLANTS 
For STAND-BY and PEAK LOAD Service 


hat pace, Mr. Highfield ig respon. 
4 an even larger production of 
and commercial autos for 


use. 
» s 


production at the main General 
plant at Oshawa, near Toronto, is 
ly running about 400 units a day, 

mechanized military vehicles 
for 214 units daily. These figures 
usive of production at the westerg 


Canadian Airways. This company 
undertook to carry a wide variety 
of freight to a place somewhere in 
northeastern: Quebec. The southern 
camp site and base were located on 
a large lake. All freight, passengers, 
supplies, gasoline, oil, and ‘such 


of munitions and 44 in the produc- 
tion of gauges, while the output of 
aircraft has been expanded consid- 
erably. , 


General Motors at Regina, where 

) also under Mr. Highfield’s direc. 

pplement the Oshawa output of 

or regular public needs. There 

DO men on the Oshawa payroll 

pnd several] thousand others oper. 

e G. M. engine and parts planis 
and St. Catharines. 

1) peacetime, the job that Mr, 

id manages single handed matches 

perations which require half a 

top flight executives to direct, 

f the border, G. M. runs separate 

y plants for each make of pase 

car or truck. But in Canada 

varied operations are concen. 

n the big works at Oshawa under 

hfield’s direction. 

ne Oshawa factory 31 different 

of four makes of passenger cars 

odels of two lines of commercial 

e produced or assembled. This 

city is complicated by a wide 

of combinations of trim and paint, 

seneral Motors and other plants 

nto wartime production ata Stead. 

icreasing tempo, the production 

ge was expanded by orders for seven 

fferent models of army vehicles. Under 

ure for both increased speed and 

Avolume of war output, production 

wa has been accelerated and will 


asor 


ned further in the near future, - 


s . - 


ive of Brantford, Ont., Mr. High- 
t his first job in the auto industry 
eman at the Pierce Arrow plant 
alo in 1911. Within eight years 

become superintendent of the 


Body Corp., and in 1921 was eme . 


assistant chief engineer of the 
Body Corp., also in Buffalo. 
turned to Canada in 1926 as/plant 
r for the Canadian Top &. Body 
Tilbury, and two years later 
to the Chrysler Corp. of Canada 
Windsor as assistant body super- 
He entered the employ of 
| Motors of Canada in 1929, start- 
‘alkerville and moving to Oshawa 
s plant manager of the truck 


lant By Installments 
Cuthbertson, general managef, 
g Carpets Ltd. of Brantford, is 
leased with a new stainless steel 
machine of British manufacture 
stalled in his company’s plant. 
he most modern and efficient 
equipment procurable. 
i the end of last year he learne 
mt the liner which brought the 
ery across the ocean, though at- 
™ by German raiders, had safely 
infire and torpedoes, 
hen the shipment arrived, it was 
that part of the equipment.was 


nepr had been obliged to sail 
and had left a considerable 
f cargo, including part of the 
on the dock at a west-coast 
rpparently when a ship is nearly 
d word is received that enemy 
s are nearing the port, the ves 
s immediately no matter who oF 
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V. R. Smith, general manager, stated that if people unduly use their 
higher incomes to increase purchases of non-essentials requirirtg 
Jabor, materials or foreign exchange required in the war effort, “such 
buying would actually hamper the war effort and impede the win- 


ning of the war. Indeed it would 


mean increased prices for a lesser 


amount of goods, always the beginning of inflation.” 
¢ - o > 


Business generally is disappointed at the results of the Sirois 


report conference. 


It had been hoped that some decisions would have been reached 
tending to ease the burden of taxation and by adjustment of jurisdic- 


tion put the Dominion generally in 


a better position to deal with post- 


war problems. It is possible failure to deal with the report will mean 
a delay in dealing with these matters till after the war. 


Business Indicators 


Current business actjve with 
D. B. S. index higher than previ- 
ous week and well above last year. 

The Financia] Post Business 
Index for December 14% Gbove 
1939, but slightly below preced- 
ing month. 

Railway carloadings and gross 
traffic earnings for second week 
of January higher than in pre- 
vious week 

Automobiles—Output of pas- 
senger cars in December slightly 
above 1939. Truck - production 
more than doubled. 4 


. Newsprint production for Dé@- 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


Dee. 
eThe Financial Post business index °150.1 


Retail sales index no. 

®Dept. stores sales index no. 
Wholesale sales index no, ....... 
Country store (% change pr. yr.) 


EMPLOYMENT INDEX Neos., D.B.8. 


All industries 
Manufacturing 
Wage earners, no. 000's ° 
Living costs weekly budget ... 


1940-41 
51,703 


RAILWAYS 

eCarloadings (week Jan, 11) 
®C.N.R. gross (week Jan. 14) 
8C.P.R. gross (week Jan. 14) 
C.N.R. net revenue {Nov.) 
CP.R. net revenue ((Nov.) 


ION AND STEEL—Nov.— 
Pig iron production (tons) 
Steel ingots and tastings 

PENG, cccnicasdeckh (tons) 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* .. 
eFactory output .. 
Trucks and Buses: 
Domestic sales* .. {Nov.) 
*Factory output... (Dec.) 11,711 


Financing: 
Used (Nov. $ 2,931,998 
Noy.) $ 2,538,480 


109,576 
176,113 


7,622 
11,653 


1,525 


Nov.) 
(Dec.) 


CONSTRUCTION— 


Contracts awarded . (Dec.) $ 16,918,300 
Cement prod., bbis. (Sept. 909,000 
AGRICULTURE— 
Flour prod., bbls. .. 
lour exp., bbls. . . 

®Wheat exp., bush. .. 
Cattle salese 

Hog salesa 


1,588,428 
662,718% 

17,278,000 

86,728 


785,335 


(Nov.) 
(Nov.) 
»Nov.) 


NEWSPRINT— 

®Production, tons ... 
xports, tons 

MINING AND OILS— 


Coal prod.} tons ... (Nov.) 
Sal imports, tons. (Nov.) 
Gold prod., fine oz. (Oct.) 
Crude oil prod., bbl. (Sept.) 
tude oil fmp., bbl. (Noy) 
ELEC 


Total monthly, 1,000 kw.h.’s 
FOREIGN TRADE—+¢ 


(Nov.) 102,283,687 
(Nov.) 118,404,151 


OTHER INDUSTRIAL FACTORS— 
*Dressed lumber exp.: 
bd. ft, 


(Dec.) 


2,524.860 


1 190,249 
phoes. bred., pr. ... «Nov.) 2,230,387 
— consump., Ib, (Dec.) 16,182,308 
< W rubber imp., Ib. (Nov.) 11,311,687 

‘earette cons. No.t (Dec.) 574,837 
1b.€ 164,005,408 


(Dec.) 


Sugar manufactured ,. 
FINANC E~ 
Bank debitst 
Nd sales? 


Life 


(Nov) ® 3,049,222 
.. (Dec) 326.704 
insurance sales (Dec,) $ 33,727,000 


‘Jan. il 
107.8 
84.3 


Dee. 1 


cember and 1940 “ substantially’ 
above preceding ‘year. 
Lumber exports jump. Total for 
year up 16%. 
Cotton consumption shows sharp. 
sharp rise. Total for year. up al-- 
most 50%. 
Cigarette consumption in. 1940, 
6% above 1939. 
Life’ insurance sales for all 


# 
. 


oa 
* 


Canada decline 09% in 1940.from-}: 


previous year. 
Trend of business shown hy 
- The Financial Post Business In- 
dex and following key factors, 
new items for the week being 
marked thus*, 


Tan. 13/40 
104.2 
82.2 


Dec.28 Dee. 21 


107.3 109.6 
84.2 84,2 


Jan. 4 
107.7 
84.3 
Nev. Oct. 
193.4 11g 
98.1 4 
122.6 133.8 
415.4 +3.6 
Ney.1 Oct. 1 
139.2 136.2 
144.6 143.8 
shoe 2,867 
$18.14 $17.87 
Jan. 1 to date 

1930-40 1940-41 1 
46,575 94,839 
‘9,741,181 9,217,926 
2,637,000 6,445,000 
4,974,604 | 38,733,861 
+ §,592,275 30,633,231 


1,058,417 


87,822 
147,182 


While business operations in December were slightly less active than 
in the preceding month, they were well above the level of the previous 
year. The Financial Post Business Index for December was 14% higher 
than for the same month of 1939. Bufter production was lower than in 
November but higher than in December, 1939, as also were lumber exports, 


construction contracts awarded and newsprint production. 
Majer Economic Factors c 


F. P. Business 
Common 

Bank ,deposits** 
Gold receipts 
Silver shipments 

Asbestos exports 

Sugar manufactured 

Cheese factory production 

Butter, creamery production ... 
Newsprint production .... . tons 
Planks and boards exported .. M ft. 
Shingles exported 


ndex** ... 
. 


Urges Expansion 
In Dairy Output 


~ Montreal Provision Head 
Sees Huge Demand for 
Products This Year 


‘From Our Own Correspondent 

MONTREAL. — Effort to stimu- 
late dairy production in Canada in 
the current year was advocated by 
K.-H. Olive, president of the Mont- 
real  Provi- 

sion Trades 

Association, 

at the annual 

meeting of 


Canadian 
dairy prod- 
ucts, domes- 
tically and 
for overse 
in 1941, ac- 
cording to 
Mr. Olive. 
The contract 
for cheese 
oe Save with the 
British Ministry of Food will neces- 
sitate increasing output to meet the 
United Kingdom demand. An ex- 
panding domestic consumption will 


-|be experienced for practically all 


7,613 
11,491 


1,601 
5,487 


2,397,918 
1,908,245 


9,429,200 
852,000 
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960,429 
572,810 


635,000 
72,143 
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IC POWER OUTPUT—(November)— 


2,601,536 


82 
$e 
ge 
" 
£ 8 
ge. 8 


150,312 2,451,638 

2,623,356 24,216 
13,922,497. 191,295,405 
97,452,005 


3,363,319 
512,380 7,571,841 
190,290,511 1,050,570,832 989. 


2,930,346 31,229,127 
72,719 _ 2,277,999 
24,759,000 365,217,000 368,726,000 


‘D.BS. Alt Canada figure covering over 90% of the Canadian total. 


4 , ‘ 
00’s omitted For four weeks to 


*Unrevised figures covering N.S., P.E.L, N.B., Que., B.C. 


“Totai at yards and plants. 
New items for week marked « * 


Rail Earnin urt 


From Our Own Correspondent 
gHONTREAL. — Canadian Pacific 
bl Co. reports gross traffic re- 
3 1 the week ended Jan..14 of 
or 25.7 1198S, an increase of $668,000, 
Year.” Over the same week last 


Cumulative gross earnings in the 


¢Gold excluded. 
*Preliminat 5. 


Nov. 30, 1940, 
7 


first two weeks of 1941 totalled $6.4 


millions, an increase of $1.4 million, 
weeks | 


or 27.1% over the same two 
last year. P66 1 F 
revenues 


Gross of Canadian Na- 


tionay 
Jan. 14 totalled millions, an in- 


crease of $1,1. 
the same week 

In the year to Jan. 1 
gross ea to .2 m 
an increaseof $1.9 million, or 


it) tee 


dairy products. 
Demand for Milk Raised 


Therneed for increased milk pro- 
duction is apparent, and unless it is 
forthcoming, Canadians may be re- 
quired to curtail consumption of 
dairy ‘products in order that the 
United Kingdom demand may be 
supplied. 

Canada has contracted to supply 
a minimum of 112 million lb. of 
cheese in the year beginning April 
next, and the Ministry of Food will 
be prepared to take any additional 
quantity which can produced. 
Fulfilment of this agreement will 
entail a shipment of approximately 
15 million Ib, of, cheese ‘more than 


231,271 
16,918,300 


Increase + ~~ 
Nov. 


"e 


+144 
—23.8 
—0.7 
—0.6 


-t | d, 
suscsesbiesel 
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Great Lakes Canal 
Traffic (Near Peak 


Total Cargo Tonnage for 
1940 Up 22.6% From 
Previous Year 


From Our Own Correspondent — 

MONTREAL, — Traffic through 
cahals of the Great — im 1940 
rgached the highest level for many 
years. Tonnage exceeded that of 
1939 by 22.6%. 

A new all-time record for cargo 
tonnage was established at the Wel- 
land Canal Largest movement 
through the Sault since 1916 was ex- 
perienced. The Dominion Bureau of 
Statistics shows that 110.2 million 
tons of cargo passed through the 
three Great Lakes canals. 

Grain, movement was generally 
light through the St. Lawrence 
Canal, and this factor, combined 
with the small movement of wood- 
pulp and gasoline, resulted in a de- 
crease of 104% passing through 
this water artery during the year. 


Iron and Coal Cause Rise © 
Iron ore and coal movements were 
chiefly responsible for the sharp 
gain at the Sault and substantial in- 
crease at the Welland Canal. 
Tonnage passing through the St. 
Lawrence Canal during 1940 total- 
ed 7.5 million tons, against 8.3 mil- 
on tons in 1939. Tonnage passing 
through the Sault St. Marie canal 
totalled 89.9 million tons, compared 
with 69.8 million tons, and 12.9 mil- 
lion tons passed through the Wel- 
land Canal in 1940, against 11.7 mil- 
lion tons in the preceding year. 


that shipped during the year end- 
ing March 31. This additional quan- 
tity of cheese is equivalent to 172.5 
million lb. of milk. 

The following officers were elect- 
ed for the current year: 


K. H. O LAVE, peoement. 
E. H. H , first vice-president. 
JOHN. FREEMAN, second vice-presi- 


The Bell Telephone Company ’ 
of Canada 


CAPITAL STOCK 


These shares now offered form part of the secufities formerly 
held by residents of the United Kingdom, {ater vested in the 
British Government, and now offered for sale in Canada. 


The 


from the sale of these shares will be used 
in Canada by Britain for the purchase of war material. 


Price: $158.50 per share net; yield 5.05% 
Present Annual Dividend $8.00 per share 


Disorinsios cireal ladly furnished upon 


ia! 


|" M¢LEOD, YOUNG, WeiR« Co, | 


Offices ‘at Toronto, Montreal, Ostewe, Hamilton, London, 
Correspondents in New: York and London, England. 


‘bulls had to be flown. They were 


,230 | 1,600 lb., aboard the plane; another, 


things, had to be transported by 
truck from the nearest railhead to 
the end of the road. The problem 
of freighting the horses was rather 
baffling. It was finally solved by 
putting them to sleep. Four live 


a 24-page 
Hunter, 


ha 
well packed in with hay so that 
they could not move around in the 
airplane cabin. Another problem 
was that of getting a 20-ft.-long 
boat, four-feet beam and weighing 
enterprise 
getting on the plane tractors whose 
caterpillar treads weighed Ib. 
apiece and an eggine weighing '2,700 


A Success Story 
A story of success is contained in 


president, 
Publishing Company. Its title is a 
y one — “Words Are Every- 
y’s Business.” 
the amazing growth of the publish- 
ing business founded by Colonel 
John Bayne Maclean in 1887, whose 
explanation of the growth of his 


nant sentence, “We have made our | 
success ~by making other people | 
prosperous.” 


booklet, written by H. T. 
The MacLean 


It is the story of 


is contained in this preg- 
Toronto 


1130 Bay Street 


Automatic or Manual Control 
Gasoline, Diesel and Natural Gas 


ATLAS POLAR COMPANY 


LIMITED 


Dominion Square Bldg. 
Montreal 


When Circumstances Alter Cases — 


HEN you Buy a life insurance policy, just 
as when you buy anything else, you want 
to spend your dollars in the wisest possible 


manner. 


Metropolitan also wants you to do this. That 
is why its agefits are given continuous training 
in how to help you select the kind of life insur- 
ance that best fits your needs. Moreover, 
through the agent you have access to the counsel 
and advice of Home Office and Head Office 
experts. ~ 

But the insurance programme that fits your 
needs today may not fit your needs tomorrow. 
Changes in your income, or in your family ob- 
ligations, make it advisable for you to review 
your life insuragce programme from time to 
time. 

Suppose, for example, a policyholder gets 
married, or there is a birth in a policyholder’s 
family. Each may call for a change of beneficiary 
in present policies, and perhaps the addition of 
new policies. : 

Or again, a policyholder gets an/increase in 
salary. This may mean that he should expand 
his life insurance programme. 


\ 


A business promotion or salary increase. 


e 
6 


Another policyholder’s income may be re- 
duced due to unemployment, a business reversal, 
extended illness, or new and unexpected ex- 
penditures. In some cases, his insurance may be 
rearranged on a more modest basis, In other 
cases, it may be possible to help him keep his 
present insurance programme by changing his 
premium payments to more convepient intervals, 


Decreases in responsibilities somietimes sug- 
gest changes, too. Daughters marry, a bene- 
ficiary dies, a son begins to support himself, or 
an older policyholder decides to retire. In almost 
every case, it is advisable to review the manner 
in which the insurance money is to be paid. 


These are only a few of the countless problems 
that develop in the families of Metropolitan’s 
29,000,000 policyholders, 


As such problems arise, your Metropolitan 
agent is always ready to help you solve them, 
and to give you the benefit of special training 
and experience. In fact, Metropolitan maintains 
at the Home and Head Offices, a number of 
departments especially equipped to assist the 


An older policyholder decides to retire. 


La 


agent in keeping your insurance programme 
fitted to your needs. 

In just one of these departments, a group of 
experts is kept busy, day in and day out, con- 
sidering more than 4,000 proposed changes and 
adjustments each week in Ordinary policies 
alone. In another department, more than 4,200 
proposals affecting Industrial policies are.con- 
sidered each week. Metropolitan makes ‘more 
than 11,000 changes of beneficiary each week,’ 
and more than 75,000 so-called transfers, oc- 
casioned by changes of address and other causes, 


These are only-a few of the many types of 


‘changes which Metropolitan is called upon to 


consider, If you are a Metropolitan policy- 
holdery we urge you to keep the Company in- 
formed of any changes which may afise in your 
insurance needs. It is especially important to 
inform the Company promptly of changes in 
your address, so that your Metropolitan agent 
may keep in touth with you and give you the 
benefit of his services. 

For, as a Metropolitan policyholder, you are: 
entitled at all times to the advice and help of 
your agent, without obligation. 
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‘At New Peak 

: Totals $84.6 Millions 
f For December — 17% 
of Total Expendiqure | 


Canada’s expenditure on war dur- 
December of $846 millions 
ed a record peak, surpassing 

‘the $81.7 outlay made in 

‘October last yeBr, the previous high 

point. Expenditure in November 

‘totalled $72.3 millions for war pur- 

» War expenditure in Decembér 

"was 129% of total revenue, and 77% 

wf total expenditure during the 

‘month, report of the Comptroller of 

the Treasury reveals. In November 

‘war expenditure was 113% of rev- 

enue, and 62% of total expenditure 

‘for all purposes. 

‘ $44.5 (Millions ‘Deficit 

* Revenue totalled $65.7 millions .in 

December and expenditure $1102 

Millions, leaving. a’ deficit of $445 

millions. This compares with a defi- 

cit of $52.5 millions in November 
end .a ‘deficit of’ $67.7 millions in 
ber. 


* All revenue increased substantial- 
in December, led by excise tax, 
es tax, stamps, etc., which totalled 

$278 millions, an increase of $11.2 

millions over the same month last 
year. All revenue increased $21.7 

anillions over December, 1939. 


* Relief and Works Take Less 


’ 
‘ The effects of,'increased industrial 
‘activity and certain ‘savings in ordi- 
mary costs were reflected in figures 
for December. Ordinary expendi- 
ture of $22.7 millions was down $1.3 
million from the. corresponding 
month last year. Relief works and 
grants took $9.3 millions less of 
public money this year than in De- 
cember, 1939. War costs of $84.6 mil- 
lions were $65.5 millions greater 
than last year. 

In the nine months period to Dec. 

1, revenue from all sources totalled 

72.6 millions, an increase of $173.8 
‘nillions over the same period last 
year. All sources increased substan- 
tially, with excise tax, sales tax, 
etc., increasing by $74.5 millions 
over the same period in 1939 to 
$190.3 millions. 


Ordinary Costs Maintained 


Savings on ordinary expenditure 
were relatively small, amounting to 
féss than $1 million for the period, 
compared with last year. 

War and defense expenditure dur- 
ing the nine months totalled $477.4 
millions, an increase of $415.9 mil- 
dions over the same nine months last 

ear. 


t. Total expenditure of $795.6 mil- 
lions exceeded revenue by mil- 
lions. Compared with the same 
riod last year expenditure was 
Pp $381.2 millions. ; 


Following are comparative rev- ” 


enue and expenditure for Decem- 
Ber and the nine months period to 
Dec. 31. 
Revenue and Expenditure 


December 
1940 1939 Change 
9,611 


5,819 


805 . 
14516 
3,258 


» Revenue: 


Total revenue . 
; Expenditure: 
Ordina 


1,967 
553 
173 


Total expend... 110,296 


. Nine Months te 
Revenue: 
¢ 95,514 
xcise duty ... 66,463 
Excise, sales, etc. 190,258 115 
Income tax .... 173,233 
28,667 
Sundry 18,479 
Total revenue ,. 572,614 +-173,819 
* Expenditure: 
—851 
—2,673 
+-415,900 


—20,426 
—14,961 
+4,194 


+381,183 


273,712 
2,785 
477,372 
18,309 
16,058 
7,358 


795,594 


5,458 
61,472 


38,735 
31,019 
3,164 


Total expend. . 414,411 


National Trust Closes 
Saskatoon Office 


. Effective Mar. 31, 1941, the Saska- 
toon office of the National Trust Co, 
will close its doors. Saskatchewan 
mortgage and loan business of the 
company will in future be directed 
from the Winnipeg office. 

* Col. R. W. Stayner, former man- 
ager of the Saskatoon office, will 
eccupy the premises to carry on real 


estate, property management and in- | Add 


rance business under the name of 
tayner Agencies. 


LC SMITH 


Made in Canada 
_ 1.°C SMITH & CORONA 


et + opwriters ef Condo, Ld. 
| | 37 Front. St. E., Toronto 


and Dealers throughout Canada 
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Arthur 
cies, two chairmanships and 


| three directorships, and Donat Ray- 


Gordon Harold Aikins, K.C. (left), 


the Canada Permanent Mortgage 


Corp., 


recent death of G. W. Allan, K.C. Col. Aikins is senior member of the 
of Aikins, Loftus) Aikins & MacAulay; president of 


of the Imperial Bank of Canada, 


W. L. Knowlton (right) has been appointed manager of the Ontario branch 
cof the Canada Permanent Trust Co. Mr. Knowlton entered the service of 
‘the company in 1930 and in his capacity as genior estates officer has gained 
wide knowledge of the administration of estates and trusts. 


Company Reports 


Canada Bud Breweries 


Canada Bud Breweries - Ltd. 
shows operating income fdr the year 
ended Oct. 31,1940, up slightly from 
the previous year, but higher ex- 
penses, chiefly for income taxes, 
result in a decline in net profit. The 
final figure, however, is equivalent 
to 46 cents a share on the common, 
more than sufficient to cover annual 
dividends of: 40 cents a share. 


Balance sheet as at Oct. 31 last 
shows cash down from $275,775 to 
$168,289. ere is a compensating 
rise in government bonds, however, 
reflecting the company’s purchase 
of $175,000 of war loans last year. 
The company now has government 
and other bonds and debentures 
shown at book value of $200,282 and 
having a market value of' $200,084. 


*Income and Surplus Account 
Years Ended Oct. 31 
1940 -_ 


185,886 180,423 
3,751 
7,315 


Net oper. profit ...... 
Add: Invest. income . 
Misc. income 


| 


ee 


uw 
£3 Eh» mn oo 


Net earnings 
Less: Exec. salaries .. 
gal fees 
*Directors’ fees 
President’s salary .. 
Depreciation 
Income taxes 
Adj. for subsid. loss 


28288 


83 
ae 


Net profit 
Less: Dividends 


Surplus for year 
dd: Prev. surplus .. 


Surplus forward .... 
Earned per Share: ... 
Pale ccesecscoces abs 
Shares o/s., n.p.¥- ... J 
*1940 statement reflects figures of 
Lid. only while 1939 
subsidiary opera- 


Current 
Current lia 
Working capital ..... 


Western Breweries 


Western Breweries Ltd. reports 
net profits for the year ended Oct. 
31, 1940, at higher levels than for 
any of the past 10 years. The com- 
pany earned 41 cents a share on its 
common after paying full bond in- 


terest and depreciation and provid- |* 


ing income taxes more than four 
times the amount set aside for the 
previous year. 

The company operates four brew- 


eries and one soft drink plant in the | Deposi 


western provinces and western On- 
tario. 

During the year bondholders 
agreed to renew the $250,000 bond 
issue for 15 years and reduced in- 
terest from 7% to 54%%. The new 
bonds are to*be redeemed at the 
rate of $25,000 annually, commenc- 
ing April 1,- 1941. All interest ar- 
rears, amounting to $48,923, were 
paid, as well as liability to minority 
preference shareholders of $52,518. 

The company has contingent lia- 
bilities through guarantees of bank 
loan, limited to $25,000, and guaran- 
tee bonds, for~-$125,000 for Drewrys 
Regina Ltd. 


Consol. Income and Surplus Account 
Years Ended Oct. 31 sa 


£ 
542,784 
337,091 


205,693 
6,140 


Operating profit 
Less: Excise, sales, taxes, 


expected to improve business in the 
1941 fiscal year. 


Cons. Ineome and Surplus Account 
Years Ended Nov. 30 sanie 


1940 
$ s 
Net earnings* 197,631 
Less: Depreciation ...... 
Inc. tax reserve 
Directors’ fees 
‘Western Vinegars min- 
ority interest 


Net profit é 
Less: Dividends ... 


Deficit for year ..... 


Less: Prev. surplus 136,616 


Surplus forward 121,599 


*After all costs of operations, manage- 
ment, selling and office overhead. In 1940 
talaries of executive officers and directors 
amounted to $41,722 and legal fees, $529; 
in 1939, $43,902 and respectively. 
Earnings per Share: 

Common: Earned 


Working Capital 
Current assets ’ 531 
Current liabilities 


Working capital . 
Balance Sheet Items 
At Nov. 30 


Accts. receivable (net) .. 
Inventories 

Bank loan ; 

Accts. payable (trade) .. 
Construction loan ; 


Trust and Loan 
Companies 
Midland Loan 


Moderate decline in earnings ‘in 
the face of adverse business condi- 
tions was shown by Midland Loan 
and Savings Co., Port Hope, Ont., in 
the. year ended Dec, 31, 1940. Net 
profit declined $5,378 despite a rise 
in the amount reserved for taxes of 
$11,831. In 1940 the amount re- 
served for taxes, $32,814, was larger 
than the net of $29,513 available for 
distribution to shareholders from 
the year’s operations. 

Earnings Record 
Paid-up . Rate 
Capital& Net Diy. earned 
a rate per sh. 


ve 


$s 
1,871,490 
385,941 


2,257,431 


594,434 


2,502,909 2,574,467 
46,218 27,711 


Qe» one 
, 3,088,785 , 3,141,190 

+Excess of certain current Habillties over 
other net assets. 


Canada Permanent 


Annual report of Canada Perman- 
ent Mortgage Corp. reflects the 
changes brought by the war in sev- 
eral items. The two Dominion of 
Canada war loans depleted savings 
deposits by more than $3 millions, 
two thirds of which had been re- 
placed by the year end. Debentures 
payable in sterling declined nearly 
$1 million in line with the govern- 
ment policy as to foreign exchange, 
but this was partly counteracted by 
a rise in Canadian-pay debentures. 

The company’s subsidiary, Canada 
Permanent Trust Co., does not issue 


liab.t . 


977 | its report at the present time, but is 


stated to show an improvement of 
nearly $3 millions in its estates, 
trusts and agency account. Profits 


.532 | are understood to be lower but re- 


Tax adjustments ...s. 
Invest. sale comm. .... 
Loss on assets sold ,... 


Current assets ........... 320,363 
Current liabilities 
Working capital ........ 


main above the 6% dividend re- 


$ 
$ 
67,667,041 69,279,331 
>. _ 793,982 783,932 
it. .. 8,922,661 ‘9,807,142 
++ 28,127,328 27,679 
17,105,827 18,004,160 
Record 


* eeeee ‘ 


Net 


$ 
680,282 
675,567 
677,440 
684,341 
689,097 


th two presidencies and 11 

ps. “Hon. Salter Hay- 

den has two vice-presidencies and 
four directorships, Hon. Raoul Dan- 
durand three presidencies and four 
directorships, and Hon; C, P. Beau- 


one vice-presi- | D’ 


dency and five directorships. _ 

Some 26 M.P.’s hold seats as direc- 
tors on the boards of over 60 com- 
panies. 

Of these the championship seems 
to go to Hon. H. A. Bruce, who holds 
one presidency,, two vice-presiden- 
cies and three directorships. 

Louis O. Breithaupt follows close- 
ly with one presidency, one vice- 
presidency and two directorates, 

Alan Cockeram is secretary-trea- 
surer of six companies, Hon. R. B. 
Hanson holds five directorates. 

However mére number of direc- 
torates may mean nothing. Many of 
the companies are small family busi- 
nesses or local énterprises. 

In not all cases have the data been 
checked by the directors concerned, 
although each one received a copy 
of the listing for checking purposes 
before publication ef the Directory. 

Names of senators and M. P.’s, 
with their addresses, constituencies 
and business interests, .as listed in 
the Directory, follow: 


Senators 


DANDURAND, RAOUL, MONTREAL, Q. 
(DE LORIMIER): 
President: Montreal City & District 
Savings Bank, Fire Insurance Co. of Can- 
ada, Montreal City and District Trustees 
Ltd.; ditector Canadian International 
Paper Co.. Montreal Cottons, Ltd., Sun 
Life Assurance Co., West Canadian Col- 
lieries Ltd. > 
GORDON. GEORGE, NORTH BAY, ONT. 
(NIPISSING) : 
* President: Geo. Gorden & Co.. Upper 
Ottawa Timber Co.,, Strong Lumber Co., 
Sturgeon River Improvement Co., Cache 
Bay Stores Ltd., Angus Block & Realty 
Co.; vice-president: Coulogne Timber Co., 
A. B. Gordon & Co.. PeteWawa Lumber 


Co., Temagami Timber Co., Cochrane- | 


Dunlop Herdwarey director Sherritt-Gor- 

don Mines, Bank of Nova Scotia, National 

Grocers Co. ‘ 

— E. D., WINONA, ONT. (WENT- 
ys 


Chairman and president E. DB. Smi 
& ‘Sons Ltd. % ~~ 


Capital Trust Corp. 
UBIEN, C. P., MONTREAL. (MON- 
VILLE): 


TAR : 
Director Banque Canadienne Nationale, 
Nova Scotia Steel & Coal Canadian 
h 


Foundry Co., 

Co. of 

: LENDRUM, WINNIPEG 

petAN. (WINNIPEG): : 
rector e Real 

Coneds, Estate Loan Co, of 


Grande Allée Apartments, 
Trust General du Canada; director Banque 
Canadienne Nationale, Holt, Renfrew & 
Co,, Quebec Power Co., Shawinigan Water 
& Power Co., National Life Assurance Co. 
BARNARD, GEO. H., VICTCRIA, B.C. 
ree eee: 
Director British Columbia Telepho 
Gor an & Gilles B ag 7 ce. Brana 
eman y Bros., Ltd.,-M ¥ 
McFeely & Prior Ltd. — 
WHIT ove PEMBROKE, ONT: (PEM- 
Honorary treasurer Canadian Legi 
War Services Inc.; vice-president Steel 
pment Co.; director Quebec Manitou 


es, 
CHAPAIS, SIR THOMAS, QUEBEC, a 
pe maton 
Adm: ation & Trust Co. 
RNE C., MONTREAL, QUE. 


(STADACONA): 

President Holt, Renfrew & Co.: director 
Canadian Car & Foundry Co., Canadian 
Steel iries Ltd., Canadian General 
Investments ‘Ltd., Quebec Power Co., Sun 
Life Assurance Co., Dominion Steel & Coal 
Co., Canadian Tube & Steel Products. 
Canadian General Insurance Co., Canada 
Steamship Lines Ltd., Dominion Coal Co., 
Twin City Rapid Transit Co. 
> A B.. 

WESTMORLAND): | 

President New Brunswick Telephone 
Co., Joseph L. Black & Sons, Ltd.. Mar- 
vin’s Ltd.; director Maritime Life Assur- 
ance Co., Maritime Trust Co., Moncton 
Broad Co. 

HARDY. > C., BROCKVILLE, ONT. 


( : 

Director Dominion Life Assurance Co., 
Toronto General Trusts Corp., G. T. Ful- 
ford Co., Wellington Investments Litd., 
Victoria Realty Co., The Brockville Trust 
& Savings Co. : 
ROBINSON, C. .W., MONCTON, NB. 

(MONCTON): 
ona New wt et gad Fence 
of rn Trust ., Moncton 
Transcript Ltd., New Brunswick 
Land Eastern 


y, SUMMER. 


enh vice- 
Le, m Co.; t 
cet eee a of Canada, eye 
_ A, B.. CKVILLE, N.B (W - 
MORLAND): yag 
Director The Maritime Trust Co. 
GRAHAM, G. P.. BROCKVILLE, ONT. 


y: 
President Recorder Printing Co.: vice- 
it Canada Foundries & Forgings 
.; director Brockville Trust & Sav- 


Sigs ae 
YMOND, DONAT, MO 
(DeLaVALLIERE): we 


President Canadian Arena Co., 
Hotel Co.; director Canadian oie 
Commerce 


i | Internationa! 
National Breweries Ltd.. 
Trust l du Canada, General Steel 
Wares Ltd., Imperial Life Assurance Co., 
Fire Insurance Co. of Canada. Borden's 


Ltd. 
LACASSE, GUSTA TECUMSEH, ONT. 
President iti i Pu oe 
p blishing Co.; 
director Sauvegarde Life Insurance 3 
Societe des Artisans 


creased relative to other assets. 

Annual meeting will be held at the 

company’s office on Feb. -5, 1941. 
Earnings Record 
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Secured by: 
assets eteeee 
& int. cee 
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a’ 0 bo peek te 


ada M Corp. Ltd., Toronto 
Insurance i. ra’ ae & 
BALLANTYNE, C. 


ENNIS 
' (HALIFAX): 

g-director Halifax Herald, Ltd.; 
P' t Maritime Agencies Ltd.; direc- 
tor Nov ia Trugt Co., Wood Bros. 
Co., The ian Press. 
rE. .J. H, ST. LAMBERTS 

(REPENTIGNY): 

Vice-president Fleming Mines Ltd.; 
director Kirkland Gold Rand Ltd., Jacques 
Cartier Mining Corp., Notre Dame Hos- 
pital. ‘ 
MORAUD, LUCIEN, QUEBEC (LA 

SALLE): 

Director Wabasso Cotton Co,, Standard 
Brands Ltd., Citadel Brick Co., 
Airways Ltd., Les Prevoyants du Canada, 
Légare Ltee., Sun Trust Co.; member 
board of governors Laval University. 
CANTLEY, THOMAS, NEW GLASGOW, 

(NEW GLASGOW): ‘° 

Director Eastern Exporters Ltd.; honor- 
ary vice-president American Iron & Steel 
Institute, 

MacDONALD, J. A., CARDIGAN, P.E.I. 
(CARDIGAN): . 

President J. A. Macdonald & Co., As- 
sociated Shippers Inc.; director Cardigan 
Electric Co. { 

JONES, GEORGE Bi APOHAQUI, N.B. 
(ROYAL): 
Director New Brunswick Telephone Co., 
Maritime Trust Co. 4 
. J. T., WINNIPEG, MAN., (WIN- 
NIPEG): 
President Ontario, Manitoba & -Western 
id Security Construction , Co.; 
vice-president Financial Corp. Ltd., The 
Universal Life Assurance & Annuity Co.; 
director Western Life Assurance Co. 
FARRIS, WENDELL B., VANCOUVER, 
B.C. (VANCOUVER): i 

President Canty Gold Mines Ltd., Hed- 
ley Mascot Gold Mines Ltd.; vice-presi- 
dent and secretary Farris Investment Co., 
Canadian Forest Products Ltd.; vice- 
president Mount Zeballos Gold Mines 
Ltd.; director Pacific Petroleums Ltd., 
Heme Oil Co., Harrison Hot Springs Hotel 
Co., London & Western Trust Co., Taylo 
‘Bridge River) Mines Ltd., Vancouver Ai 
Training Co. 

HUGESSON, A. K., MONTREAL, 
ERMAN): ' 

| Director British Radiostat Corp., Prince 

| Edward Island Trust Co., International 

| Paints (Canada) Ltd. 

| HOWARD, C. B., SHERBROOKE, QUE. 

President Sherbrooke Real Estate Co., 
Alco Securities Ltd., Eastern Townships 
Agricultural Assoc., Safety League (Que- 
| bec); president and managing director 
Howard Real Estate Co.: vice-president 
Howard Bienvenu Inc., Stanstead & Sner- 
brooke Fire Insurance Co., Sherbrooke 
Pure Milk Co., Consolidated Diversified 
Standard Securities, Ltd.; partner Hoar- 
dene Reg’d; governor Sherbrooke Hos- 
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tal, Stanstead Wesleyn College; mem- 
Protestant Comm, of Education of 
Quebec Province: director MacKay Insti- 
tute for Protestant Deaf Mutes. 
HAYDEN. SALTER A., TORONTO: 
’ Vice-president and secretary-treasurer 
Acadia Sugar Refining Co.; vice-president 
United Steel Corp. Ltd.; secretary and 
director Atlantic Sugar Refineries Lid., 
Bowles Lunch Ltd.; director Standard 
Steel Construction Co., Mortgage Dis- 
count Ltd. 
PATERSON, NORMAN, M., FORT WIL- 
LI ONT.: 


Grain merchant and elevator owner; 

N. NM. Paterson & Co.; president Paterson 
Steamships, Ltd., Kaministiquia Lumber 
Co., Western Engineering Service Com- 
mercial Chambers, Ltd, Mount McKay 
Rly., Traders’ Building Association; direc- 
tor Great Lakes Paper Co. Ltd., Kamin- 
istiquia Power Co., Montreal Dry Docks, 
Ltd., Canadian General Insurance Co.. 
Goderich Elevator & Transit Co. 
EULER, W. D., KITCHENER, ONT.: 
. President News Record Ltd.; vice- 
president Economical Mutual Fire Insur- 
ance Co.; director Waterloo Trust & Sav- 
irgs Co., Dominion Life Assurance Co, 


Members of Parliament 


ABBOTT, D. C., WESTMOUNT, QUE. 
(ST. ANTOINE-WESTMOUNT): 

Partner Phelan, Fleet, Robertson & 
Abbott, Barristers; director Valleytfield 
Silk Mills Ltd. 

ANDERSON, A. J., TORONTO (HIGH 
PARK): 

Barrister, Anderson, Bourdon & Sin- 
clair; president Ajax Oil & Gas Co. 
BREITHAUPT, LOUIS O., KITCHENER; 

ONT. (WATERLOO NORTH): 

President and managing director Breit- 
haupt Leather Co.; vice-president Breit- 
haupt Estate Ltd.; director Corporate In- 
vestors Ltd., Economical Mutual Fire In- 
surance Co. 

BRUCE, H. A., TORONTO, ONT. (PARK- 


DALE): . . 
President Federal Fire Insurance Co.; 
vice-president Wellington Fire Insurance 
Co., Trusts and Guarantee Co.; director 
National Life Assurance Co., The Domin- 


NEW — Yow can now buy 
Piccadilly in pocket pouches 
which are the last word in con- 
venience and utility — designed 
to be worthy of this splendid pipe 
tobacco, and of the distinguished 


men who smoke it. 


ion Bank, Canadian Mineral Equities Ltd. 
CASGRAIN, P. F., MONTREAL, 
(CHARLEVOIX-SAGUENAY): 
Director Excelsior Life Insurance Co. 


OCKERAM, HILL, 
ONT. (YORK SOUTH): 
Secretary-treasurer Central Patricia 
Gold Mines Ltd., Severn Mines Ltd., Mc- 
Vittie-Graham Mines Ltd., Connell Min- 
ing & Exploration Co., Conwest Explora- 
tion Co., Mount Zeballos Gold Mines Ltd. 
DAMUDE, A. B., FONTHILL, ONT. 
(WELLAND): 
Director Fidelity Trusts Co., Welland 
A. 


County Hospital, 
DUBUC, JULIEN £E, CHICOUTIMI, 
* QUE. (CHICOUTIMI): 
President Cie. due Telephone, Saguenay. 
FULFORD, GEORGE T., BROCKVILLE, 
ONT. (LEEDS): 
Vice-president G. T. Fulford Co., The 
Brockville Trust & Savings Co.; director 


Brockville Hotel Co., Canada Foundries 
& Forgings Ltd, 


ALAN, FOREST 


GIBSON, C. W. G., HAMILTON, ONT.) 


(HAMILTON WEST): 

Director Canadian Power & Paper In- 
vestments. 
HANSON, R. B., FREDERICTON, N.B. 

(YORK-SUNBURY): 

Director New Brunswick Telephone Co., 
Restigouche Co., New Brunswick & Cah- 
ada Railroad Co., Fraser.Companies Ltd., 
Ganong Bros. :Ltd.; member bondholders 
defensive comm. of Abitibi Power & 
Paper Co. 

HILL, BURTON, M., ST. STEPHEN, N.B. 
(CHARLOTTE): 

Treasurer and director Consolidated 
Diversified Standard Securities Ltd.; 
director, Connors Bros. Ltd., Lewis Con- 
ners & Sons, Ltd. . 

ELL, F. G., TORONTO (EG- 

President 


re 
Sunbeam Kirkland Gold 
Mines. Ltd. 


ISNOR, GORDON B., HALIFAX, N.S. 
(HALIFAX): 
Director Gen..Trust & Executor Corp. 
JACKMAN, HENRY R. TORONTO, 
(ROSEDALE): 
President and manager Debentures and 
Securities Corp, of Canada; manager Do- 


HOBLITZ 


. 


minion and Anglo Investment Corp, 
MASSEY, DENTON, TORONTO, 
(G: OOD): - 


REENW 
Director National Life Assurance Co, 
MAYHEW, R. W., VICTORIA, B.C, (vic. 
TORIA): 


Director Sidney Roofing and Paper Co, 
National Paper Box Litd., London & 
Western Trusts Ltd. 


aa a J., RENFREW, 
( SOUTH): 


Director Capital Trust Corp; vice. 

president ae eee Health Assoc, 
, H. B. NEW GLASGO 

N.S. (PICTOU) :~ ™, 

Vice-president Malagash Salt Co.; direc. 


tor Standard Clay Products Ltd, J, w, 


Cummings Mfg. Co., Lowlands 
Academy of auc = New Glasgow, 
McNEVIN, IMEMEE, 0 
(VICTORIA): “= 
President Farmers Union Mutual Fire 
Insurance Co, 
MOORE, W. H., DUNBARTON, ONT, 
(ONTARIO): 
Director Massey-Harris Co., Brazeay 
Collieries Ltd.; member Preferred Share. 
holders’ Protective Committee Abitihf 
Power and Paper Co. 
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FOR LIGHTNESS AND STRENGTH f 


It is hard to conceive of anything 


standing up under the terrific strains to 


which an aeroplane framework is put. 


The strains are in every direction and 
the material must be light. «= ~ 
i 


STEEL TUBING is the material used to 
fabricate the framework of the modern. 
aeroplane. We suggest that it might 


be ysed to advantage in’ your product. 


Write for a copy of the Standard Tube Hand: Book 
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interest. 
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Gatineau Power 


Cap 
tain vidend payments 
a stock at the present rate? 


Power Co. in the three 
ths ended Sept. 30, 1940, 
earnings available for the 
stock of $495,444, compar- 
$048,055 in the same period 
This was equivalent to 
the common stock of 18 
7 cents, respectively. 
income in the quarter ended 
Sept 30, 1940, was substantially bet- 
ter than in the same period for 1939. 
Operating, administrative and gen- 
eral expense, and particularly pro- 
vision for tax increases, however, 
more than offset the gross gain. 
While the favorable trend of gross 
earnings may be expected to con- 
tinue during wartime, increased op- 
erating expenses and taxation may 
be expected to more than offset 
greater gross revenue. | Another fac- 
tor which affects earnings available 
for stockholders is the cost incurred 
jn purchasing U. S. funds for servic- 
ing the series A bonds. 


ts 
Total 


Cons. Paper 
What are the prospects for bonds 
of Consolidated Paper Co. from 
the speculative standpoint? 


Financial statements of Consoli- 
dated Paper Corp. in 1940 will show 
more satisfactory earnings than in 
1939. Newsprint and: paper manu- 
facturers have done well in the past 
year, and the facilities of the Con- 
golidated Paper Corp. are being op- 
erated at high levels. 

It is expected that the company 
will pay interest on the 54%% bonds, 
due July 2, in cash. According to 
the terms of reorganization the com. 
pany has been paying bond interest 
in common stock. Now, however, 
working capital position has prob- 
ably reached the point where pay- 
ment in cash is possible. 

The bonds are a senior charge on 
earnings, and an*® annual sinking 
fund is provided from March 1 this 
year of an amount equal to 25% 
of net earnings, after bond deben- 
ture interest, but before deprecia- 
tion and depletion. As in the case 
of interest payments, no sinking 
fund payment is to be made if work- 
ing capital is less than $10 millions. 


Simon & Sons 


I hold common stock in H. 
Simon & Sons Ltd. How will the 
company be affected by the Gov- 
ernment’s restrictions on tobacco 
importations? 


Sales of H. Simon & Sons Ltd. in 
1940 will show an improvement over 
1939, it is expected. Higher operat- 
ing costs and increasing taxation 
are likely to offset the higher gross 
revenue, and net earnings may not 
equal those of 1939, when net profit 
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6 Engines and a Wide Range of Fra 


facts rather than opinions. 
and address label 
letters to The Financial Post, 


from subscriber's 


within the Empire. 
All but the lowest price cigars 


contain Havana tobacco. Cigar] tj 


manufacturers are still able to im- 
port requirements from Havana, but 
if the Dominion Government cuts 
off imports entirely, cigars will con- 
tain only tobacco obtainable within 
the Empire. This would make im- 
possible manufacture of higher price 
cigars once stocks of Havana tobacco 
in the country are depleted. 


Winnipeg Electric 
Any information that you can 
give me in regard to the series A 
bonds of Winnipeg Electric Co. 
will be appreciated. 


While 1940 gross earnings of Win- 
nipeg Electric Co. were ahead of 
1939, increase in operating expenses 
and fixed charges, depreciation, etc., 
contracted net income. In the first 
10 months of the year to Oct. 31, net 
income dropped 15% from the same 
period of 1939. This trend of greater 
revenue and higher costs may be ex- 
pected to continue for the duration 
of the war. 

Interest on the general mortgage 
A bonds has been earned by a mod- 
erate margin in the past few years. 
In 1939 it was earned 1.44 times after 
depreciation, against 1.28 times in 
1938, It is probable that this calcula- 
tion will be more favorable in 1940. 
The bonds are moderately backed by 
assets, but while taxes continue to 
bear so heavily upon public utility 
organizations, speculative possibili- 
ties on the series A bonds are re- 
stricted. 


Canadian Car 
I understand that Canadian Car 
& Foundry is experiencing a 
greatly increased volume of busi- 
ness. How will this be reflected in 
profits and the shareholders’ posi- 
tion? 


Canadian Car & Foundry Co, re- 
ported substantially improved-earn- 
ings in the year ended Sept. 30, 1940. 
Net profit totalled $477,580, against 


you to select a 


offers you a choice of 
with standard express and panel 


lengths—or the three chassis models illustrated 


below for special body mounting. These Fargo light 


delivery 


trucks are built for truck duty—with special truck engines, 
clutches, rear axles and transmissions. re 


durable and long-lived under strenuous 


If heavier hauling is your need—then Fargo offers you a wide 


Recently ‘the company received 
through its subsidiary approximate- 
ly $6 millions in settlement of 
claims rising out of the Black Tom 
and Kingsland sabotage explosion 
in 1917. This award was made after 
protracted legal involvement, and 
it is difficult to say what proportion 
of the $6 millions will accrue to the 
company. It is expected that legal 
expenses will absorb a large propor- 
tion of the award. If these expenses 
total $3 millions, the residue for pre- 
ferred shareholders would total ap- 
proximately $10.50 a share. Divi- 
dend arrears at the present time 
amount to more than $9.50 a share. 


Indust. Accept. 


In light of war developments 
how do you consider the stock of 
Industrial Acceptance Corp.? 


Industrial Acceptance Corp. fi- 
nances purchase of semi-permanent 
merchandise such as automobiles, 
radios, refrigerators, washing ma- 
chines, etc., on an installment basis. 
In a wartime economy, it may. be 
expected that the manufacture and 
sale of these articles will be affected 
by Dominion regulations, The Gov- 
ernment’s policy in this connection 
has been evident by the “freezing” 
of automobile ‘and _ refrigerator 

odels. 

Taxation policies of the senior 
authority are also directed against 
any accelerated production of these 
articles and diversion of facilities 
formerly used in their manufacture 
into the production of war materi- 
als. At the same time, the Gov- 
ernment is attempting to discourage 
pur of consumer goods by 
heavy taxation and tapping of in- 
creased payrolls into war savings. 
These factors wil probably have an 
adverse effect upon an organization 
financing purchase of semi-perman- 
ent merchandise, 

It is expected that net earnings of 
the company, in 1940 will not be 
materially lower than in 1939. Net 
profit, however, after all taxes, in- 
cluding as profits tax, will 
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CONTROLLER 


D. G. Seebach, who has been ap- 
pointed controller for The B. F. 
Goodrich Rubber Co. of Canada. Mr. 
Seebach has been. chief accountant 
for Goodrich for the past 12 years. 


Gatineau Power 
Revenue Up 


Net Off After Taxes and 
Preinium on U. S. Funds 


Consolidated revenue of Gatineau 
Power Co. for the three months 
ended Sept. 30, last, was $2,516,189, 
compared with $2,360,274 in the 
same 1939 period. Net profit before 
dividends was $495,444, against $648,- 
055 a year ago. 

Drop in net was due, officials say, 
to “the sharp increase in taxes, 
based on income; and the premiums 
which the company has had to pay 
this year for the U.S. funds it re- 
quires to meet its obligations for 
interest and sinking fund payments 
due in the U.S.” 


Enquiries are invited. 


Common Law Wife 
“What is the position as regards 
income tax of a married man who: 
Has been Jegally separated from 


vorced or the legal wife were dead. 


Income Prior to July 1 

I got some dividends in 1940 
prior to July 1. Do I have to pay 
income tax on them, or do I pay 
only on the income I zeceived in 
the last half of 1940? 


The National Defense Tax you pay 
for 1940 is based on one half of your 
whole year’s income. The rate is 2% 
in the case of a married person with 
income in excess of $1,200. In the 


Effect of War Reflected 
In Building Operations 


Direct effect of war in. boosting 
building activity last year to the 
highest level in 10 years is reflected 
in delailed figures of construction 
contracts awarded. ‘ 

Total awards of $346 millions as 
computed by MacLean Building Re- 
ports show a gain of 85 per cent over 
1939 and are the highest since 1930. 


The result for 1940 was achieved 
mainly in the last half of the year 
and reflected the speed-up and ex- 
pansion of Canada’s war effort in 
the fields of air training, defense 
and mobilization, and war supply. 
Contract awards in the second six 
months amounted to $220.6 millions 
compared with $125.4 millions in the 
first half of 1940. 

Main Factors 


The bulk of last year’s total was 
mainly accounted for by the huge 
programme of construction for the 
Empire Air Training Scheme, which 
swelled the “public building” and 
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12 Different Models from \, TON to 3 TON Heavy Duty «+. 16 Wheelbases... 
mes, Clutches, Rear Axles and Transmissions 


FARGO MODEL TO SUIT YOUR JOB! | 
14 to 3-ton heavy-duty cnpacities with 
powering 


and a wide range of . 


your requirement. 
Fargo Trucks for 1941 cover over 98% of all delivery and hauling 


needs. Fargo is 


Chossle with windshield cowl,  Chousle with fatfeced cowl, 


CHECK YOUR LOCAL DELIVERED PRICES — 


Sr ae 


rs 


Cer ao 


engineered by Chrysler and built in Canada — 
rey id tndin scseenical patormabes 


See your nearest Chrysler-Plymouth-Fargo 


dealer right away! 


for war purposes. Industrial build- 
ing awards soared $99 millions or 
435% and total of “public building” 
contracts- climbed nearly $50 mil- 
lions or 90%. 

In recent months there have been 
signs of tapering off in the pro- 
gramme of building for air training 
and, with completion of projects 
now in prospect, this will probably 
drop this year to a considerably 
lower volume than in 194. War 
factory construction promises to 
hold at a fairly high level for the 
better part of this year and there 
is some-prospect of revived activity 
in residential and engineering con- 
struction, especially in housing pro- 
grammes for areas of war activities 
and building of highways required 
for war purposes. 

Residential Building 

Activity earlier last year held en- 
gineering construction at a good 
level, a jump of $10 millions in gen- 
eral engineering projects and a 
slight increase in road building net- 
ting a rise of 24% in this category. 
gains in recent 
months, total of residential building 
last year was virtually the same as 
in 1938. | 

Bulk of all building operations 
last year was in Ontario, which also 
achieved the biggest increase over 
the preceding year. Contract awards 
in this province rose nearly $65 mil- 
lions to $1468 millions. However, 
the totals for all provinces showed 
marked increases, the biggest jumps 
percentagewise being reported for 
2 phe prairie provinces and 

CONSTRUCTION CONTRACTS — 
AWARDED 
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Details of 1940 Awards 
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Warehouses .csssces 
Total business .... 104,500,500 
Total industria] * 121,760,800 

Bridges ......+s+++ os 

Dams, eeeee 

Sewers, w’ 


2,639,200 
3,834,800 
3,880,900 
Genl. engineer’g. ... 12, 

Total engineer’g. ./ 


780,300 2,820,900 
51,979,600 42,029,100 


GRAND TOTAL ... 346,000,000 187,178,500 |- 


Into Goodyear Dispute 


Hearings are expected to be held 
before the end of this month in the 
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the amount of his income tax pay- 
able. If on the other hand the deduc- 
tions at the source are not equal to 
2% on half the total income for the 
year he will add the difference to his 
income tax. In the above calcula- 
Mo it is assumed the man is mar- 


Depletion Allowance 


I hold some mining and oil 
stocks, For iricome tax purposes I 
am allowed deduction for deple- 
tion of the property from which 
the dividends are derived. Am I 
allowed similar deductions for de- 
pletion for National Defense Tax? 

Under administrative rulings by 
the Income Tax Department you are 
entitled to the same deductions for 
depletion for National Defense Tax 
as for income tax. Accordingly the 
companies from which you draw 
your dividends should make the de- 
duction for depletion before making 
the deductions at the source.’ 


“And That 


ers for suspension of the proposed 
rate increases on freight to and from 
the west coast, scheduled to become 
effective Feb. 1. 

In. addition, they are prop 
that the Canadian atone te 
move the restrictions how “pers on 
US. coastwise shipping ch pre- 
vent American vessels from loading 
Canadian freight for intercoastal 
shipment. 

The latter plea is based on the con- 
tention that the railways admittedly 
propose to increase their rates sole- 
ly because of the withdrawal of ship 
competition through the Panama 
Canal as a result of war conditions. 
West toast industrialists claim that 
‘disadvantages already suffered by 
them in relation to eastern Canada 
will be increased if the new rates are 
enforced. 


of this home used the facilities of 
the Canada Permerent te eccum-— 
ulote the money with which to 
build, and his savings ped for it 
over a period of ttme, Thousands 
ere doing the same. Conede 
Permanent ls ready to help yeu 
cleo to SAVE and BUILD. Its falth 
In the future of Conade hes 
remained unswerving since 1655. 


CANADA 
PERMANENT 


Mortqaqe Corporation 


Head Office, 3; 1y St. Toronté 


ETS Ex 


IT’S A FACT 
That many successful business men overlook the 


appointing of a permanent and efficient executor 
of their estate, causing financial worries to their 


dependents. 


Make your family secure from such 


worries by interviewing one of our 
trust officers, There is no obligation. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 
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Means Money 


in Your Pocket, Jim!” 


vw 

THAT'S Dosco steel, Jim : : ; made from fron 
ore from Newfoundland and coal from Cape Breton. 
The men who make it are Canadians. ; ; it’s shipped 


in Canadian vessels : : : 


on Canadian railways. 


From mine to market, it’s an Empire product 
through and through. 
“You're a retail merchant, Jim! Did it ever occur 
to you that part of the money people spend in your 
store comes, directly or indirectly, from operations 
like these?” ; 
Every Canadian business man is affected in some 
degree by the activities of Canada’s largest in- 
dustry — the Dominion Steel and Coal Corporation: 
The $60,000,000 which Dosco pays out annually 
in wages and other expenditures goes. to keep the 
wheels of Canadian industry turning / ... provides 


work and wages and money to spend for countless 


thousands of individual Canadians. » 


@b S255 
mee t . Pee ae ; 
DOMINION STEEL AND COAL 


CORPORATION LIMITED 


If you are a buyer of steel or steel products — or 
of bituminous coal — remember Dosco products 
are more nearly 100% Canadian than any similar 
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QUICK as you can say “Script 


Mimee Bond” to your paper dealer, 
you're on the way te... 


QUICK clean-cut mimeograph- 
ing results. Your duplicating de- 
partment staff will be ... 


QUICK to appreciate this 
amoother-running, specially-made 
duplicating stock which helps 
them de more and better work in 
less time. Your clients will be... 


QUICK, to respond to your cel- 


ts 


Pe Sih om Pe RG, 


eurful, good-looking messages 
speeded out via the Script Mimee 
Bond reute. Comes in pure White, 
Biue, Pink, Canary, Buff, Green, 
Gold. 


Order 


SCRIPT/ MIMEO 


20nd, 


they talk for an hour giving argu- 
ments pro and con, and I come away 


what the majority of the electors 
think before expressing their own 


opinion.” 
in Canada 


We have many analogies to this 
situation in our public life in Can- 
ada. There is too great a tendency 
to follow public opinion rather than 
to lead it. ; 

Two men stand out in contrast 
in world politics. Let us hope many 
others will follow their example—I 
refer to Churchill in England, both 
before and after he assumed the 
office of Prime Minister, and to 


‘| Franklin Roosevelt during his last 


term of office. 

I am no admirer of Roosevelt's 
economic policies, but from the 
time he made his “quarantine” 
speech in Chicago over three years 
ago he has been bucking public 
opinion on foreign relations policies. 
He was sure he was right, and his 
courage and leadership were re- 
warded at the last election with a 
sweeping victory. 

I might even add the name of 
Wendell Willkie, who, by his 
forthright statement and courageous 
action, may well save the Repub- 
lican party from disintegration as 
it suffers more from its friends 


|| than from its enemies. 


Frem Our Own Correspendent 
MONTREAL.—Validity of Quebec 
Province’s 10% tax on tobacco has 
been upheld by the Court of King’s 
Bench, the province's highest court. 


BUSI 


Put Public Weal First 
Let us insist and demand that 
our political leaders in all parties 
stop merely trying to be on the 
winning side. Let us demand that 
they put the public weal above 
litical expediency, and speak out 


important problems which face. us 


today. : 
But businessmen cannot demand 


MACHINES 
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Electric Accounting Machines 
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INTERNATIONAL BUSINESS 
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In Life Sales — 

. Total For Canada and 
Newfoundland 
Less Than 1% 


Residents of Canada and New- 
Se ete one 


in 1939, a decline of just under 1%. 
Preliminary estimates of the amount 
of insurance in force, however, are 
that it will show an increase over the 

g year. Many companies in 


| precedin, 
1940 concentrated much of their at- 
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WAR BOOSTS POWER DEMAND 


“Output of electricity (exclusive of secondary power) registered a gain 
in the Montreal area during 1940 as seen by the graph above. Figures 


supplied by Montreal Light, Heat & Power 


ted show a total 


output of 1,349,543,365 kw.h. as against 1,213,026,880' kw.h, for 1939. This 


represents an increase of 11.25%. 


Economist Sees Two. Factors |i 
Curbing “Funny” Money Rates |*2: =: 


a country like Germany the appear- | 7543) 


‘ance ‘of having just as good credit 


national problems with: which this | ©VeT- 


Surely we might, expect, there- 
fore, business leaders who ‘have 
handled many analogous problems 
in their own business to take a 
definite stand yy on these ques- 
tions even at the risk of retaliation 
by certain interests on. whose toes 
they may be treading. 

My own humble opinion is that 
in the long run they have less to 
lose by this courageous course of 
action than by evading the issue 
either by indifference or by a 
studied silence. i 

Leadership Needed ; 

I do not advocate reckless en- 
trance into controversial questions. 

I do feel, however, that the men 
who formulate the policies for our 
great industrial and financial corp- 
orations, the leaders of labor and of 
the farmers should have the cour- 
age to come out fairly and squarely 
on the important questions that face 
the municipality, the province, or 
the Dominion; that they should not 
be afraid to criticise or to differ 
from the views of men in the same 
lodge, the same party, or the same 
line of business. 

Unselfish Attitude 

Special pleading for class inter- 
ests ‘is never effecti The man 
who selfishly champions the special 
interests of the banks, the insurance 
companies, manufacturers, retail 
merchants, labor, or agriculture in 
the long run is 

eneral 


and so-called safe policy is often 
the most one. I believe 
we have got to get back some of 


It is an important part of our 
business to interview representative 
men in ali lines of trade, industry 
and government and get their 
views on important controversial 
questions of the day. Our editors 
have no difficulty in getting infor- 
mation and a frank expression of 


but many 
the issues at stake are so important 
that much good would be done by a 


the| government debts were 


money 
rates. This, he says, is unlikely to 
happen. y 
2. Each country will be faced with 
the alternative of balancing the 
budget or else stumbling into runa- 
way inflation. A balanced budget 
would check the mounting flow of 
credit. 
Managed Finance System 
Dr. Palyi explains how every coun- 
try in the world in recent years is 
working under a system of managed 
finance which in spite of increasing 


ever-increasing prices, 
their yield. The low yield gives even 


direct statement credited to the 
party interviewed. 


Must Educate Public 


The spokesman of business must 
be the leader of business. It takes 
much longer to get over to the 


They are in the unique position 
of serving all interests in the com- 
munity. ‘ 

They must play no favorites. 

The general prosperity of the 
whole country must be the domin- 
ant consideration. 

I would like very much to see 
the heads of large industrial com- 


when | panies adopt this same plan, and 


give the same wide publicity to 
their views. 


More Newspapers Comment 


On Bren Gun Contract 
The Bren Gun Again 


Vancouver Sun 


St. Catharines Standard 4 
The cancellation of the Bren machine gun contract, and it is retro- 


active, speaks for itself. From the 


very beginning of the controversy 


over this contract, including the manner in which it was “wangled,” 
by and large sensed that it was a stock promotion which did 


whatever with the rigorous realities of war. 


Nor was it good 


‘) greatest 


during the time of her 
firiancial and economic pros- 
perity before Great War 1. Italy and 
Japan arid France before her col- 


now as 


lapse are other examples of coun- | Mar 


tries with interest rates =~ while 

In Great Britain the same thing 
exists. “Apparently, says Dr. Palyi, 
this is a néw age in which the prin- 
ciple that a balanced budget is a bet- 
ter guarantee of the investor’s money 
than ‘an unbalanced one does not 
hold any more.” 


Case of South Africa 


He mentions the Union of South 
Africa as the world’s greatest gold 
producer and the only country left 
with a balanced budget. Yet she has 
the highest bond yield of all “Eng- 
lish-speaking” bonds and has much 
trouble trying to reduce the rate. But 
Canada and Australia both with 
heavy deficits, he states, have had 
the yield‘on their bonds fall from 
5.4% and 48% to 34% each. 

The United States, he adds, has 
“done better” than anybody else, a 
rise of $25 billions tn debt being 
accompanied by a fall in the long- 
term yield from 4.26% in 1932 to un- 
der 2.25%. ' 


Capital Markets Isolated 


This result has. been made pos- 
sible, he proceeds, by virtual isola- 
tion of national capital markets from 
foreign mohey centres.*Loans are 
sold on the internal markets: British 
consols he describes as now ‘a pure- 
ly British security. So too, the bonds 
of every other country are a strictly 
internal security. If ever the inter- 
national money market should re- 


tention on conserving business al- 
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ready on their books rather than 
.| making new sales. ; 


For December the volume of ord- 
inary insurance sold was $33.7 mil- 
lions or about 3% less than the year 
before. Increases were shown in 
Ontario, Prince Edward Island and 
Quebec. 

Comparative figures for the month 
and recent years follow: 


Life Insurance Sales in Canada 
and nee 
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Sales by Months, 1937-1940 
(000’s of $) 
1939 
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28,530 
28,159 
24,693 
26,156 
31,210 
32,899 
33,727 


379,905 386,855 368,726 365,217 


open the managed interest rate, he 
declares, will meet an acid test. 

Management is the thing, he states, 
that interferes with normal func- 
tioning of supply and demand on the 
credit markets. 

This management everywhere, he 
says, consists in this: 

Money is printed in sufficient vol- 
ume to absorb the bonds offered. 

The investors and especially the 
investing institutions are discour- 
aged to invest in anything much but 
government bonds. 3 

Thus the demand for the latter he 
sees kept artificially on an even 
keel or better with the supply. 


Bond Sales 


Treasury Bills 
Latest issue of $40 millions of Do- 
minion of Canada Treasury bills 
dated Apr. 18, 1941, sold for 99.84119 
or a yield basis of 0.631%. This com- 
pares with the preceding issue at 


g8SR% 


the end of December for $35 mil- fx 


lions at 99.838 to yield 0.643%. The 
present issue does not increase the 
total of treasury bills outstanding. 
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"Where do you bank?”’ 


"The Bank of Toronto—I like the 
friendly atmosphere and their view- 
point on banker-client relationship, 
which make it easy to discuss financial 
matters with them.’’ 


“BANKeTORONTO | 


Incorporated 1855 
THE 
[GAN AND 
LONDON, CANADA 
Established 1379 
54YEAR DI 


DEPOSITS ACCEPTED EBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400 


Banking oil Srevice ie 


1817 - 1940 


BANK of. NEW SOUTH WALES 
Head Office: Sydney, Australia 
Gescral Manager: SiR ALPRED DAVIDSON, 6.8.8. 
Assets 0¢ £130 millions. London Offices at 
Over 900 branches in Australia, 29. Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks threughout Canada. 


This pecking case is © symbol. The stendilled - 
lettering on it reflects the spirit of @ greet 
nation. On one side, as you see, is printed 
“Goods Win Through, Britain Will Too.” On 
the other, " Britain Delixers The Goods.” 

“Delivering The Goods” hes been called 
the fourth arm of defence because it’s the exe 
port trade of Britain that supplies so much of 
the money to buy her ships end shells and 
planes. The more you buy British, the steelior 
grow the British defences, the stouter the 
Empire's life-line. 

This store is sparing neo effort to bring 
customers fine assortments of British goods, of 
traditional British quality—china, linens, hats, 
silverware, blankets, socks, handbags, soaps, 
hondkerchiefs, gloves, scarfs, coats, sweaters, 
razors, pipes...end many other things. 

Smoke pouring out of factory chimneys 
means money pouring in to fill the urgent 
needs of war. It’s good business to buy British. 
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Canada Looks South | ig 


Canada's. Great 


RONALD A. McEACHERN 
gisff Writer, The Financial Post 

BUENOS AIRES, ARGENTINA.—The 
wast Andes range is just the rougher, 
tougher and higher South American 
continuation of the Rocky Mountain 
chain. When I 
was jangled out 
of bed at 4 o'clock 
jn the morning in / 
Santiago the oth- f 
er day I expected | 
the most exciting } 
day of flight sos: 
far. Flying over « 
the Andes was, I * 
had heard in es 
every waiting Q - 
room along the Se : os 
route, the best aici: 
thing air travel 3 
passengers ¢ an 
expect anywhere F 
in the world. 

The air line 
people are efficient and tolerant shep- 
herds of their flocks. A white capped, 
blue uniformed clerk comes round to the 
hotel with his list of passengers. He 
supervises the telephoning to the rooms 
—and the repeated telephoning if the 
response is unconvincing. 

The four o'clock call was a surprise. 
Our ship was supposed to go at. 8.30. 
Someone let slip the fact that the other 
airliner on the run had just been 
wrecked. Our ship had to do double 
duty—Santiago to Buenos Aires and re- 
turn—all in the one day. It later came 
out that the wreck was caused by a-wind- 


R. A. McEACHERN 
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storm which tore the sister ship lodse : 


from her moorings. ' 

Airplane travel-has its leisurely, stage- 
coaching aspects. The airline clerk rush- 
ed no one over breakfast. And like the 
“station bus,” familiar of old in the 
smaller towns and villages of Canada he 
made a couple of calls at private jo 
to awaken and collect more local - 
gers. 

The first range of the Andes rises right 
behind Santiago, Our machine circled 
several times to get height before streak- 
ing eastward. 

You fly through, not over the Andes. 

The airline route follows the main 
mountain pass that js used also by rail- 
way and. highway. You look up at—not 
down on—some of the highest moun- 
tain’ peaks in’ the world. 

The plane threads its way through the 
pass with twists and turns and banks 
like a canoe following a stream. The 
vast mountainsides of dazzling snow 
seem as close as the roadside. The wing 
tips, you think miss the great jagged 
cliffs by inches. There is nothing visible 
of known size. Thus one has no sense 
of distance or proportion. The passengers 
crowded to one side to look down on the 
famous statue of Christ reared in the 
desolate modntains as a token of per- 
petual peace between Chile and the 
Argentine. 

The oxygen apparatus on the plane 
wasn’t working There was a soreness 
over the heart. It was galloping but noth- 
ing more. 

Most of the flight was at 16,000 feet 
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The Buenos Aires airport is a 
hour of fast driving from the 


lous superlatives about politicians. 


A Different Climate 


The west coast of South America is the 
cool—that is the relatively cool—rainless 
side. Buenos Aires, on the east side isn’t 
much surprised at 110 deg. Fahr sum- 
mer heat, with humidity enough to e 
even the cats look as if they were just 
out of the rain barrel: 


Like a naked man wearing a silk hat 
is one way the Argentine and its capita 
has been described. For rich, magnifi- 
cent and modern Buenos Aires is little 
more Argentina than Casa Loma is 
Toronto, 


Lining both sides of the Florida, (the 
street closed to vehicle traffic during the 
tea hour when walks and roadway are 
jammed with swank strollers) is a con- 
centration of super-smart shops as im- 
pressive as any other 15 blocks in New 
York or in the Paris that was. But 
hardly 20 miles from the outskirts of this 
New York of the southern hemisphere, 
begins the real Argentine, where farm- 
ers work and die without ever visiting 
the metropolis, where life for the great 
estancieros and their retainers is as 
placid, rich and fuedal.as it was decades 
ago. 

In ‘the camp (country) as everything 
outside Buenos Aires is known, the Ar- 
gentino still wears his rope-soled sand- 
als. But in Buenos Aires there are 
only snickers for the few. matrons who 
dare to play duenna to their daughters. 

Among the families of tradition and 
wealth, it is still tantamount to an en- 
gagement for marriage when a man has 
gone out with the same girl twice, But 
Buenos Aires now has a great middle 


class’ They see many American motion... 


Pictures and, according to the word of 
several residents, here; the past 10 years 
have gone a long way to work a revolu- 
tion in social codes. 


Great Cosmopolitan City 


Like New York, Buenos Aires is the 
great cosmopolitan city of the south, 
95% of its population being immigrant. 
Unlike all the other countries of the 
south, Argentina's Indian population is 
very small and Indian blood—even in 
traces—is much less than common, Ar- 
gentine, along with Uruguay, has been 
built on immigration from Europe; part- 
ly Spanish, English, Scots, and Irish—es- 
pecially Irish here—and Lithuanians, 
Jugoslavs and 50 other races of Europe 
and the east. In 1870 the population was 
under two millions. In the years 1921 
to 1929 immigration alone totalled al- 
most 2.5 millions. Now this country has 
about 13 millions, an increase of 60% 
since the opening of the previous war. 

This newness, this mixture of races, 
this uprootedness of immigrant commun- 
ities, plus the fabulously - productive 
camp, seem to help explain why .this is 
such a pushing, drastic kind of city. 

Its natural beauties are about those of 


* Regina or Moose Jaw: It is just fertile 


plain without any more geographic dec- 
oration than a wheat farm. Buenos Aires 
started as a slaughter house in the mud 
beside the sluggish mud-filled mouth of 
the La Plata, Then a canoe would ground 
anywhere in the harbor. After decades 
of dredging, building breakwaters and 
so on, Buenos Aires now has a magnifi- 
cent harbor. 


Drastic Rebuilding 


To celebrate its centenary of indepeh- 
dence back in 1910, four city blocks of 
five- or six-story buildings were torn 
out, a lake created, walks laid out, trees 
and lawns planted The city streets to- 
day are lined with trees, but they were all 
imported, all planted, In four - years 
enough trees were planted to shade both 
sidewalks for 80 miles. There is a forest 
reserve of 90,000 acres about 20 minutes 


’ from: the heart of the city. They. have 


been repeating developments like that 
ever since. Whenever the need for a 


_ marvellous new street is felt, they simply 


buy up buildings, knock them down 
and get their magnificent new boule- 
vard. There are super streets both for 
traffic and beauty, 

Buenos Aires doesn’t have any bull 
fights but it gets crowds of 90,000 out 
to soccer, It is supposed to be centre 


_» of the white slave business 


—Photo by George T. Cockshutt, Brentford. 


The Cavendish Building is the highest structure in Buenos Aires, the 
grectest cosmopolitan metropolis of the Argentine, = = 
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—Pan American Airways photo. 


"You fly through, not over the Andes. The plane threads its way through the pass with twists and 


turns and banks like a canoe following a stream. 


The vast mountainsides of dazzling snow seem 


as close as the roadside, The wing tips, you think, miss the great jagged cliffs by: inches.” 


department store in town, Gathe and 
Chaves, which also has about 19 branches 
around the Argentine. This is a more 
middle-class enterprise. Across the 
street is Casa Tow, owned by ‘the great 
British merchandising house of .White- 
away, Laidlaw & Co., which has some 
40 stores in India, China, Malay and so 
on, I had a talk with J, F. Kent, man- 
ager of Casa Tow. He often visits Can- 
ada and United States, He says that the 
three stores mentioned do about 60% of 


the retail business in Buenos Aires, also - 


that~net profit isn’t satisfactory unless 
it is at least 7% on the investment: . The 
comparable figure for the United States 
is about 1.67%, 


Famous Jockey Club 


_ The Jockey Club here is perhaps the 


wealthiest, certainly one of the most, 


famous in the world. Its building, down 
Florida, is as big as a couple of 
wathedrals, dark Snd ‘gloomy both inside 
and out, but stuffed with treasures. The 
Club not only. charges high fees, but it 
owns the two big race courses here and 
racing is-the big popular:sport for rich 
and poor. Every year the Club spends 
some of its profits on fine new pictures, 
tapestries, works of art and things of 
that nature and is becoming one of the 
finest museums or art galleries in the 
country. You could drive three cars 
abreast down the main staircase from 
the third story to the ground: 

But this sort of thing is not the real 
Argentina, Canada’s greatest rival in the 
farm export field. You find that out in 
the country. Beef and wheat are 
trumps and the inevitable problems of 
too many eggs in too few baskets are 
this great and dynamic. country's big 
headache. 

The Argentine needs and wants thou- 
sands of things that the industries of 
North America want to sell. But farm 
votes. are big in both Canada and the 
United States, and no matter how valid 
the economic arguments that might be 
advanced governments do not plan any 
trade deals which would enrage the 


farmers. 
Competitive With Canada 


So the basic problem is that the Ar- 
gentine and Canada and United States 
are economically competitive. 

Everybody here talks about this pre- 
dicament, including women around tea 
tables and men who wouldn’t know a 
plough from a cuJtivator. They all say 
the solution is simple; that governments 
in North America should show courage. 
As the effects of the disruption of their 
previous trade with Europe hurt the 
Argentinos more and more, they grow 
increasingly angry against North Am- 
erica. 

And the predicament of Canadian and 
United States governments is that dip- 
lomatic considerations, both now and in 
the future, make anything resembling 
unfriendliness down here more than un- 
fortunate. 

One of the top intelligentsia of Argen- 
tine affairs has just been made Intend- 
ente or mayor, of Buenos Aires. 

. He is named by the President for three 
years, and is the man who actually runs 
the city. Dr. Carlos Alberto Pueyrredon, 
head of one of the great families here 
is the new man. Rich and highly edu- 
cated in. Europe and England, he is now 
slightly under middle years, has been 
ambassador for his country abroad at 
various intervals and has spent most of 
the rest of his time writing books of 
Argentine history and concerning him- 
self with various special economic hob- 
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a beef quota, limited in time and geo- 
graphy and quantity, he says. 

A. meat quota that would entirely 
satisfy his country, he says, would ad- 
mit Argentine meat only during the 
North American winter, As for quantity, 
100,000 tons would be ample. As for 
geography, Argentine meat need be sold 
only in the East. : 

“That,” said the Intendente, “would 
solve the whole thing.” North America’s 
worries about hoof and mouth disease, 
he said, are inspired purely by North 
American producers and there would be 
no danger whatever when meat, not 
animals on the hoof, are imported. 

Such an agreement could be readily 
made, he felt, if only the chief political 
parties would make a truce and stand 
together courageously against the how] 
from the farm voters. 

He referred to the enormous indus- 
trial development that has been going 
on.in the Argentine. He pointed out 
that though some of it might be con- 
sidered uneconomic because of the need 
for importing raw miaterials, it was a 
development forced on the country by 
its meat and wheat economy and the 
unwillingness of other countries to 
trade here. 

“We prefer British capital here to any 
other,” he said, “because we find that it 
builds up the country, makes work and 
stays here and goes into other Argen- 
tine enterprises. It is not just in mort- 


gages and that sort of thing that would 
do so little to help expand our economy.” 

From the Intendente and several other 
Argentine businessmen here with whom 
I talked I gathered that there is no 
feeling against foreign capital as such, 
a feeling which seems to be strong in 
some other countries, like Peru or per- 
haps Chile. 

The growth of Argentine manufactur- 
ing industry is by far the most. signifi- 
cant' development here in recent years. 
Just prior to the first world war manu- 
facturing got its start processing food- 
stuffs and making a few consumer pro- 
ducts. During that war, inability to ob- 
tain supplies of manufactured commodi- 
ties formerly imported resulted in the 
establishment of numerous industries, 
some of which continued to be import- 
ant after the Armistice. 


Secondary Industry Boosted 


Other people’s troubles again boosted 
Argentine industry. In the depression 
of the thirties, Argentine’s export mar- 
kets were curtailed. Duties were hoisted 
for revenue, the peso was devalued, ex- 
change and quota controls were set up. 
All fostered industry here. This war 
is doing it again, the Minister of Fin- 
ance, Dr. Frederico Pinedo, has drafted 
a big plan for mobilization of the nation’s 
financial resources, a key point of which 
is utilization of the cash reserves of the 
shareholding banks without, it is affirm- 


ed, interfering with the normal relations 
between these banks and their deposi- 
tors, - 


The Argentine has no iron, no coal 


and no water power. Chile has a lot of 
each but the two countries so far haven't 
been able to get together for mutual 
exploitation. The food, leather and cot- 
ton industries might be said to be about 
the only ones that now appear to be com- 
pletely economic-here, Most others must 
import raw or unfinished materials. © 


The big industries here are the ones 


already mentioned, plus silk and rayon 
textiles, flour, sugar, wine, beer, furni- 
ture, electrical appliances, tires, (such as 
Goodyear and Firestone), assembly of 
automobiles 


(mainly General Motors, 
Chrysler and Ford) and electrical appli- 


ances, drugs, chemicals, electric light 
bulbs, radios, phonograph records, mo- 
tion picture films, perfumes and a host 


of others. 


Industrial statistics are rather incom- 
plete, but here is one measurement of 


the growth: between 1914 and 1935, the 
number engaged in industry here in- 


creased 42%. Between 1935 and 1937 
there was another 25% increase. . In- 


formed estimates here are that the years 
since have brought another 50 or 50% ine 
cr . There are about 700,000 indus- 


trial| workers and value of production is 
somewhere around $1.5 billion Cana- 
dian dollars annually. 


Farm Exports Dominate 


Agricultural and pastoral industries. 
provide almost 95% of the Argentine’s 
exports. About half of that amount: was 
taken by Britain, the other half by con- 
tinental Europe. The European market 
is almost completely closed. The British 
market has been declining, Except for 
wool and hides, the United States is not 
in position to consume any important 
part of the surpluses here. At the same 
time, the Argentine now has to get many 
of her necessities in North America. 

There doesn’t seem to be serious talk 
yet about restricting production, but 
there ate very strict import regulations. 

Canadian trade with the Argentine 
was about $3.3 millions exports and $3.1 
millions imports béfore the world war 
and the first year of war was about $6.1 
millions exports and $7 millions imports. 
About 20 brand new items in Canadian 
sales to the Argentine have ap red 
since war, including piping, 


Some of the great daily newspapers None 


ordinarily carry relatively large stocks.. ss 


These they were still further increasing 
in months prior to the collapse of France. 
The full impact of their new dependence 
on Canada has yet to be felt, La Nacion, 
for instance, is stocked for another year 
and a half, though it is a 40-page, seven 
day a week newspaper with an estimated 
circulation of almost 300,000, 

Half a dozen Argentinos have asked 

(Continued on page 12) 


American “No War’ Advocates 
Old-time Friends of Germany 


By SYDNEY MORRELL 

NEW YORK.—Side by side with “Am- 
erica First,” there grew up a new isola- 
tionist and appeaser organization, the 
No Foreign War Committee organized 
by Verne Marshall, the editor of the 
Cedar Rapids (Iowa) Gazette. 

Mr. Marshall, who has referred to him- 
self as “a little squirt from Iowa,” is a 
great admirer of Colonel Lindbergh. He 
arrived in New York City a few weeks 
ago and installed himself in the Hotel 
Lexington. Then he proceeded. to de- 
nounce the Committee to Defend Amer- 
ica by Aiding the Allies, at the time 
headed by William Allen White of 
Kansas. 

At first, he said he intended to carry 
the burden of his campaign on his own 
shoulders. 

The “little squirt” later alleged, how- 
ever, that he had an offer of backing 
from William Rhodes Davis, the interna- 
tional oil promoter and _ business-polit- 
ical negotiator. Mr. Davis sold oil from 
Mexico to Germany and Italy before the 
war. After the outbreak of war, he 


_continued to sell it to Italy until Italy 


entered the war last summer. In return 
for this, Mr. Davis is said to have arrang- 
ed for Mexicans a system whereby Ger- 
man goods were sold in Mexico on a 3% 
rebate basis. ' 

Well-builf, grey-haired, 51 years of 
age, and affable, Mr. Davis has often met 
Field Marshal Hermann Goering, Nazi 
leader. From one of these meetings, ac- 
cording to Verne Marshall, he returned 
to the United States late in 1939 with a 
peace plan endorsed by Goering. The 
State Department has declined to com- 
ment on this, contenting itself with the 
statement that “no feasible peace plan” 
has been received in Washington, The 
Davis outline reputedly laid down the 
terms on which Germany would make a 
deal for a negotiated peace. 

Disturbed at.the impression certain re- 
ports have created in the United States, 
Mr. Davis recently invited press repre- 
sentatives to call upon him, He denied 
backing the “Tittle squirt from Iowa” 
or being connected with his organization, 
but admitted he was in sympathy with 
the aims of the No F War Com- 
mittee and similar o He 
denied having sold .expropriated oil to 
Germany since the outbreak of war, but 
admitted that he had done so before 
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Last week The Financial Post threw 
a spotlight for Canadians on “Hitler’s 
unpaid U. S. allies”’—the aggressive, 
well-backed groups seeking to isolate 
the U. S. from the war and force a 
negotiated peace. The advantage— 
perhaps unwitting—of these organiza- 
tions to Germany is obvious. The first 
of a series of articles from New York 
by Sydney ‘Morrell, former chief of the 
Central European bureau of the Lon- 
don Daily Express, dealt in detail with 
the sponsors and activities of the 
America First Committee, one of 
the newest and most strongly backed 
of these “native American” spearheads 
of appeasement. 

In the following article, the second 


"+ of the series, Mr. Morrell delves into 


the background and connections of the 
No Foreign War Committee. 
“front man” and spokesman for this 
body has been Verne Marshall, expla- 
sive newspaper editor from Iowa, who 
has achieved widespread publicity in 
recent weeks. 


Questions which he declined to discuss 
included: His reported association in 
Mexico with Dr, Joachim H. Hertzlett, 
German war economic expert; the re- 
ported German peace plan; and whether 
he had contributed anything to presi- 
dential campaign expenditures. 


Whatever the links (if any) between. 


Mr, Davis and Verne Marshall, they hold 
almost identical views to the effect that 


the United States should isolate itself ' 


from the war and seek to bring it to an 
end by a negotiated peace. They both 
seek to end the war immediately though 
they ignore the obvious implication that 
this would mean Germany's retention 
of all or most conquered territories. 
However, Mr. Davis has denied in a 
prepared public statement that he favors 


ending the war “on Hitler’s terms,” as: 


suggested in some reports. In the same 
statement he announced that he had ap- 
pealed to Senator Burton K. Wheeler, as 


chairman of a Congress. committee to | 


probe persons or groups suspected of 


aiding foreign governments, for a hear- 


ing to clear himself of “unfair and 
malicious” charges against him. At latest 
reports, it appeared that such a hearing 
would be given him. | 

It is perhaps a coincidence that Senator 
Wheeler, to whom he chose * ToL 
“an impartial in e Vis 
ef the iscta- 
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tionist-peace-deal bloc in Congress. If - 
a coincidence, it would certainly seem 
to be a most convenient and favorable 
one for Mr, Davis. As was-reported in 
last week’s article,’ Senator Wheeler’s 
wife is a director of the America First 
Committee. , 

While he has denied being a backer 
or connected with the No Foreign War 
Committee, published reports have con- 
tinued to link him with the organization 
as at least a sympathizer and moral sup- 
porter. And thus far, he has neither 
confirmed nor denied the persistent re- 
ports that he took a proposal for a nego- 
tiated peace to Washington late in 1939. 

Whatever may develop in this regard, 
available records show that Mr. Davis 
has had both business and political deal- 
ings in Germany ‘over a period of years. 
These date back at least to 1933, long 
before his deals in 1938-39 for exchange 
of $17 millions of expropriated Mexican 
oil for German machinery and mer- 
chandise. The war and the British 
blockade prevented complete consumma- 
tion of this project, and later of the 
similar Italian deal. 

Mr, Davis's chief interests and wealth 
appear to stem from extensive holdings 
of oil wells and oil development con- 
cerns, in Texas and other southern states. 
He also controls oil storage and distribu- 
tion facilities in these states, and, at least 
up to the start of the war, had similar 
operations in Scandinavia. 
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(Continued from page 11) 
me why Canada won’t buy Argen- 
tine wines. People who know wines 
tell me they are extremely good and 
very cheap. 

This being midsummer and the 
holiday season I discovered that 
‘many influential people of the 
country were away at Mar del Plata, 
Argentine’s biggest seaside resort, so 
I followed. 

Refugees From Hitler 

Mar del Plata seems to, consist 
chiefly of the gambling casino, 
hotels and people who live off ‘the 
tourists. This year it has an enorm- 
ous number of Hitler refugees. It’s 
overnight south by train from 
Buenos Aires, some 275 miles, and 
I was able to verify what I was told 
by the English general manager of 
one of the railways: that fares are 
about one third those in North Am- 
erica. For $18 Canadians can make 
the trip here and back to Buenos 
Aires with two nights on the train. 

Most of the railway equipment in 
the past came from Germany and 
some of the latest came from Hun- 
gary, consequently it’s all contin- 
ental style. Freight cars are short, 
stubby and grey. Engines do a lot 
of shrill sounding toot that every 
traveller to France remembers with 
amusement. Gauge is wider than 
ours. The roadbed on the trip I took 
was better than most in Canada. 

The station of the Southern, 
which I travelled, does not discour- 
age travel by imposing a half-mile 

_walk to start off with. Taxis enter 
the station by a long ramp; you give 
the driver the number of your car, 
he travels the indoor roadway ¢cown 
beside the train and deposits you 20 
ft. from the place you are going to 
sleep. 
No Luxury Trains 

First class here is approximately 
third class in peacetime Europe so 
far as elegance goes. Coaches are 
nearly all wooden and. sanitary ar- 
rangements primitive, Luxury trains 
have been tried but they didn't 
bring in the passengers, the railway 
manager told me, and low fares are 
the only hope, hence great modera- 
tion in service and swank. While 
there are hardly any grades, cuts or 
fills, the country has hardly any 
gravel or stone and roadbed up- 
keep is high. A recent heavy rain- 
storm, for instance, washed out 
scores of miles of track and washed 
up traffic for days. 

The Southern is British owned, is 
losing much money, like all here. 
Dickers are now under way to have 

_ , it bought by or sold to the Argentine. 
Government. After long experi- 
ence its general labor policy is to 
use Italian engineers and operating 
crews, and Argentine service crews 
(waiters, porters, trainmen, etc.) 

At Chapadmalal, one of the fam- 
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Mar del Plata, I spent most of a day. 
was gv of the Marquesa de Sala- 
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parts. The family story of its own-|: 


ers is typical of that of many others 
which are now rich and old families 


tion he scattered them about Europe 
like a Rothschild—England, France, 
Italy, Germany and Spain. Their 
education done, they returned to 
South America, bought more land, 
developed estancias of their own. 


Educated in England 
The English-educated son, Miguel 
i returned to develop 


been sent to England at four years 
of age, remained there until 21. He 
got his estancias into operation just 
when refrigeration was discovered, 
just when science made possible the 
transport of incomparable Argen- 
tine steaks to meat-hungry markets 
of Europe. If the profits in hides 
were big, the profits of hides, plus 
beef, were much bigger. 

Don Miguel Frederico, with 15 
years of England behind him, now 
enjoyed himself speriding profits in 
building a 100-room country man- 
sion, with two Tudor towers, now 
dripping with ivy, and designed by 
an English architect. The set out 
formal gardens turned a fertile wild- 
erness into an English estate. 

His three children, the Marquesa 
and his two sons, Jose Alfonso and 
Miguel, are now the operators. Both 
sons were educated at Eton, and 
family plans for Oxford were inter- 
rupted by the first big war. 

From the big office building in 
the financial district of Buenos 
Aires, the two sons direct opera- 
tions at the ranch—with consider- 
able interested and highly informed 
advice from their sister, the Mar- 
quesa, I am informed—and spend 


‘three or four months each summer in 


‘the big house on the estancia. 
'€ When I say direct operations, that 
means direct. 

The estancia is divided into about 
10 different departments: stallions, 
bulls, sheep, pedigree cattle, ordin- 
ary cattle, polo and ordinary horses, 
general agriculture (wheat, corn, 
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Pampa is a province of the Ar- 
gentine as Manitoba is of Canada. It 
is not particularly distinguished 
from the rest either by climate or 
terrain. The correct word for Ar- 
gentine farming country is unro- 
mantically “the camp.” 

Gaucho means a young man who 
works for about 50 pesos a month 
with his keep and likely wears a 
shirt with collar attached, like yours 
or mine, of any color, perhaps with 
a bit of black silk scarf around his 
neck, bombaches and rope-soled 
sandals, called alpargatas. The 
bombaches are baggy pantaloons. A 
knife about 20 inches long stuck 
through his belt at the small of his 
back completes the costume. He eats 
mainly meat, takes a roast big 
enough for six Canadians in one 
hand, gets his teeth into it, then 
with an upward stroke of his long 
knife just past the tip of his nose, 
cuts off each successive bite. 

The estanciero with the big estates 
almost completely dominate the 
agricultural picture. For instance, 
there are 12 families who own more 
than 600,000 acres of land each in 
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[American ‘No War’ Advocate 
| |Old-time Friends of Germany 


. (Continued from page 11) 
ligerent statements, Mr. 
declared Mr. Davis, “the best man in 

United States,” to get’all coun- 

in the war to agree to negotiate 
for peace, 

But of late there has been increas- 
ing evidence that Mr. Marshall’s ac- 
tivities, and his feverish public out- 
bursts, have been simultaneously 
losing his support and rousing wide- 
spread hostility. Only last week it 
was reported in the New York news- 
paper PM that his original backers 


‘| were preparing to oust him or with- 


Choice of ee models in the , duced by International Harvester Co. economy of engines, new type hy- 


light delivery 


light duty classes, | of Canada. Built at the company’s|draulic brakes, and various other 


with capacities from half-ton to 1% | plant at Chatham, Ont., the models; advances in styling and design. 
tons, is offered in the new line of| have wheelbases ranging from 113/| Above is pictured the new model 
models in this group recently intro- | to 177 inches, improved power and | K-5 adapted to haul trailer. 


landholding families are, as most 
Argentines will tell you, breaking 
down, natural casualties of the pass- 
ing time. Spanish law requires that 
all children share an estate equally. 
Everyone here points to that law as 
certain proof that the size of the 
landholdings is being reduced, that 
in years to come the big estates will 
be-gone. 
Agriculture Depressed 

War and the collapse of the Euro- 
pean market means that Argentine 
and agriculture is now in depres- 
sion. The Argentine government is 
buying unexportable surpluses at 
mjnimum prices, but those prices 
are far too low to satisfy the farm- 
ers I talked to and they are low 
compared with going pre-war prices. 

As in the rest of South America, 
Canadians have a useful function as 
a link between the British and the 
Americans. The British seem to 
keep pretty much to themselves and 
the Americans keep to themselves, 
but the Canadians mix with both. 
There is an English club in Buenos 
Aires—as English as exiles can make 
it and an American club which is 
just as strongly American and 
‘where, for the first time in the 


Bronxes. Otherwise the universal 
drink in business circles (and this 
applies to real South Americans as 
much as to anybody: else) is a 
whisky soda. From my samples of 
American club food with Clifford 
Marr of Sun Life, I gathered that 
this club also seems to hold firmly 
to American food and American size 
servings. The 15 pounds of meat 
that the Argentinos consider a light 
lunch doesn’t go there. 


Being Canadian in these parts is 
just about the best possible, from all 
accounts. The Argentino sees Can- 
ada as a country something like his 
own, He has something against 
both British and Americans, but 
nothing against Canadians. The 
Canadians, on the.other hand, find 
that they can get along well with 
Argentinos and get along better with 
both Americans and British than 
those two groups can between them- 
selves. 

One of ‘the most militant Cana- 
dians I have met anywhere is Senora 
Serge de Garcia Uriburu, wife of 
the Argentine’s former ambassador 
to France, now retired. Her maiden 
name is Gabrielle Methot. 

Madame comes from Arthabaska, 


the province of Buenos Aires alone.| whole of South America you hear’ from the farm next to the did Laurier 
Perhaps to some extent the big people calling for Manhattans and. homestead, and throughout diner 


she chattered in a dazzling mixture 
of French, Spanish and English 
about French-Canadian politics, 
past and present. She has had quite 
a distinguished career in London 
and Paris as pianist and teacher, and 
had the German name rubbed off 
the front of her grand piano at the 
outbreak of war. 


The Garcia Uriburu’s are now 
refugees, True, the Uriburu’s here 
are definitely one of the great Ar- 
gentine families. They have had at 
least one president in the family. 
But for Madame, France, or Canada 
or England is home but nowhere 
else. She and her handsome young 
son Ricardo—who incidentally may 
be coming to Canada for university 
—had a wild escape from Paris 
only a few hours ahead of the Ger- 
man entry. 

Clifford Marr, sales chief here for 
Sun Life, is a walking advertise- 
ment for Canada. Endowed with 
keen personality and a crown of 
white hair over his young (40) face, 
he seems to be everywhere anybody 
else is; buzzes about the various 
clubs, and for years has been mak- 
ing a barrage of speeches about Can- 
ada to audiences wherever he can 
find them. 

E. C. Groning, manager here of 


draw their support. Reasons given 
by PM for this development in- 
cluded: 


The bad press Marshall got from 
his “wild statements,” such as one 
to ‘the effect that he didn’t care 
who won the war. 


He was attracting too large a 
percentage of “crackpots, pro- 
Nazis and Anglophobes.” 

In addition to this report, O. K. 
Armstrong, member and field direc- 

tor of Marshall’s group, resigned 
from the organization. He said 
“public suspicion” had been created 


‘| as to the backing of the group. 


Attracts U. 8. Nazis 


Also the subject of publicity was 
Mr. Marshall’s delivery of a speech 
to a meeting which included large 
delegations from the Christian 
Front, Christian Mobilizers, Ger- 
man-American Bund, and other 
anti-Semitic, Fascist groups. Lead- 
ers of the first two groups were 
present at the gathering, which was 
sponsored by the New York Com- 
mittee to Keep America Out of War, 
headed by a supporter of Father 
Coughlin, the radio priest. The audi- 
ence booed even the remotest refer- 


ence to Great Britain, Churchiy . 
anything else British. st 

It has also been noted that th, 
week that Mr. Marshall's group 5. 
under way, Bund adherents in th, 
out buttons wort hp ‘ae 

& the slogan: « 
Foreign Wars.” And Sloceine 
Thompson, widely syndicated cj, 
umnist, has pointed to the suppor 
given appeasement groups by Bund 
publications, 

Miss Thompson has also rebuked 
Verne Marshall for “living in the 
realm of fantasy” when he Claims 
Goering made a peace proposaj 
through W. R. Davis. She wrote: 

“Does not Mr. Marshall know that 
Goering, since long before this War 
has used addlepated businessme, 
bent on. consummating deals as his 
‘peace’ emissaries to quiet the vic, 
tim, and confuse his victim’s ming 
while he gets ready to destroy him? 

Despite the somewhat rambune. 
tious tactics of Mr. Marshall, much 
of the financing for his No Foreign 
War Committee reportedly came 
from Wall Street or from wealthy 
sources allied with it. Serving ag 
treasurer of the Committee was 
Robert Lancaster, of Winthrop, 
Mitchell & Co., investment banker, 
Linked with the committee have 
been individuals allied with Scrip. 
ner’s Commentator, the magazine of 
appeasement and one of the Main 
facets of the isolation-peace-dea] 
movement. 


A further article in the series, 
to appeer in an early issue of The 
Post, will deal with the effort to 
send U. S. food supplies into 
Nazi-conquered territories, the 
Irish Republican agitation in the 
U. S., and other phases of the 
campaign threatening to hamper 
Britain and aid the Nazis, 
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the Royal Bank, took me to lunch 
where I met Wilfred Mosler, assist 
ant manager, a native of Windsor, 
N.S., James Strong, Canadian Trade 
Commissioner, and Mark Ballinger, 
Argentine chief for Sun Life of Can- 
ada. Mr. Groning had been manager 
for the Royal in Paris for many 
years and was transferred here only 
16 months ago. He was born in 
Bordeaux, France. 

Some of the other Canadians 
around here are: 

George McLellan, an executive at 
the Ducilo plant, the big new rayon 
enterprise owned by Duperial, the 
Imperial Chemical Industries and 
Dupont combination; 

Aubrey Sievert, a 1925.SPS grad- 
uate of University of Toronto, doing 
a big job with Aluminium Company 
of South America; 

A. K. Sills from Kingston, resident 
secretary of Sun Life Assurance. 

Fat, jolly and personality-plus 
W. C. Clark, who has been here for 
years with West India Oil, Stand- 
ard subsidiary. 


Angus McKinnon of Winnipeg 
‘ohief accountant for Swift's a 
Rosario. 

Robert Gillies, of Cobourg, Comp. 
troller for Swift's in B. A., who im- 
ported his wife from Winnipeg. 

A granddaughter of Sir Charles 
Tupper is here,'Emma Tupper Har. 
ris, wife of Stanley Harris of the 
British chamber of commerce. 

Two very prominent families here 
have close links with Canada. Cap. 
tain John Murchison of Nova Scotia 
brought the first passenger ship of 
the famous old Nelson line into this 
port over 55 years ago. When he re. 
tired.he settled and founded a steve. 
doring business. It is now a great 
enterprise run by his four sons— 
and probably in part by some of his 
four daughters. 

Cyril Atkinson was born in Col 
balt, Ont, and educated at Univers. 
ity of Toronto. Now he is bigwig of 
Atkinson's perfume, etc. plant, one 
of the big sellers in the line both in 
Britain ‘and here. He has married 
the daughter of a rich estanciero, 


| YOUR record of good stewardship 
will build Knowledge and confidence 
concerning YOUR company in 1941 


Acadia Trust Co. 


Alliance Assurance Co. 


Lendon, England 


American Automobile Insurance Co. 


The Empire Life Insurance Co. 
Employers Liability Assurance Co. 
Equitable Life Insurance Co. 
Excelsior Life Insurance Co. 


Limited of 


Anglo-Norwegian Holdings Ltd. 
Banque Canadienne Nationale 
Brewers & Distillers of Vancouver 
Province of British Columbia 


Federal Fire Insurance Co. 

Federal Hardware & Implement — 
“Mutuals 

Fire Insurance Co. of Canada 


British Empire Trust Co. Ltd. 


Fraser Companies 


Northern Life Assurance Co. 
Northwestern Mutual Fire Assn. 
Bank of Nova Scotia 

Ontario Loan & Debenture Co. 
Page Hersey Tubes Ltd. 
Portage La Prairie Mutual Ins. 
Premier Trust Co. 

The Protective Assn. 


Provincial Bank of Canada, 


British Columbia Power Corp. 
The British Mortgage & Trust Co. 
Canadian Bank of Commerce 
Canada Bread Company 
Canadian Celanese Ltd. 

Canada Cement Company 
Canadian Cotton Ltd. 

Canadien Industries Limited 
Canada Life Assurance Co. 
Canadian Pacific Railway 

Canada Packers Ltd. 

Conada Permanent Mortgage 
Capital Trust Corporation 
Chartered Trust and Executor Co. 
Commercial Life 

Confederation Life Association 
Consumers’ Gas Co. 

Continental Life Insurance 
Crown Life Insurance Co. 

Crown Trust Coe. 

Distillers Corpn.-Seagrams Ltd. 
Dominion Bank 

Dominion Life Assurance Co. 
Dominion of Canada Gen. Ins. Co. 
Dominion StoresLid. ° 
Dominion Tar & Chemical Co. 
Dominion Textile Co. Ltd, 

T. Eaton Life Assurance Co. 


General Insurance Co. of America 
General Trust of Canada 
Goodyear Tire & Rubber 
Great West Life Asstrance Co. 
Huron & Erie Mortgage Corpn. 
Imperial Bank of Canada 
Imperial Life Assurance Co. 
International Loan Co. 
International Paints Ltd. * 
Lake of the Woods Milling Co. 
London Life Insurance Co, 
Liverpool Corn Trade Exchange 
Lumberman’s Mutual Casualty Co. 
Manufacturers Life Insurance Co. 
Maple Leaf Milling Co. 
McColl-Frontenac Oil Co, 
Metropolitan Life Insurance Co, 
The Monarch Life Assurance Co. 
Bank of Montreal 3 
Montreal City & District Savings 
Bank 
Montreal Tramways Company 
Mutual Life Assurance Co. 
National Breweries Ltd. 
National Life Assurance Co. 
National Trust Co. 
New York Life Insurance Co. 
Northern Assurance Co. 
North American Life Assurance Co, 


Provincial Transport Co. 
Prudential Assurance Co. of London, 
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Real Estate Loan Co. of Canada 
Royal Insurance Company Ltd. 
Royal Trust Co. 

The Royal Bank of Canada 

St. Paul Fire & Marine Ins. Co, 
Sherwin-Williams Co. 

. Silverwood Dairies Ltd. 
Sovereign Life Assurance Co. 
The Steel Co. of Canada 
Sterling Trusts Corpn. 

Sun Life Assurance Co. 

Bank of Toronto 

Toronto General Trusts Corp. 
Toronto Mortgage Company 
Trusts & Guarantee Co. 

United Distillers Ltd. 

Victoria Trust & Savings Co. 
Wabasso Cotton Co. Limited 
Waterloo Trust & Savings Co. 
Wawanesa Mutual Insurance Co, 
Wellington Fire Insurance Co. 
Western Grocers Limited 
Western Homes Ltd. 

Western Life Assurance Co. 
Western Savings & Loan Assoc. 
Zellers Limited ~ 
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, OUR annual financial statement and report of annual-meeting addresses constitute a 
‘record of good stewardship. Therefore, for you to publish your good report will build 
knowledge and confidence with investors concerning your company’s stability; its 
sound and progressive management. Investors’ goodwill is always an asset. 


But many more than your immediate bondholders and stockholders of current record are 
interested in your company. Thousands of potential investors, hundreds of bank managers 
and scores of investment houses likewise are interested. 


. 


To make such information available to them is to enhance public confidence in your com- 
pany, widen the market for your securities, facilitate future financing if and when required, 
and to establish sound public relations. 


It is for these fundamental reasons that the corporations here listed publish their annual state- 


_ments in The Financial Post. Many go further and publish annual meeting speeches. 


Dividend notices too, are published, 
recording regular return to investors. 


maintaining interest in the company, and 


You can help immeasurably to build confidence in Canadian business institutions and Can- 


adian securities, including your own, by regular publication 
publication especially designed and equipped to serve you. 


The Financial Post has more 
Canada. It is read widely and quoted widely. Publication of your financial re 
dividend notices in The Financial Post ensures the widest ! 


information 
information. 


"The Financial 


paid subscribers than any 


ports 
possible dissemination of this 


of reports and notices in the 
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other investment paper in 


and 


investors, financial ‘houses and business men who want this 


Post has no waste circulation for you. 


We shall welcome your instructions or cordially cane further information as to rates, - 


etc., if desired. 
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68%, of 1940 Needs Supplied by This Country + 


—European Mills Practically. Out 


from Our Own Correspondent 
M AL. — Apparent con- 
sumption of newsprint paper in the 
ited States, the world’s largest 
Unite’ amounted to just short of 3.7 
maillion tons in 1940. The American 
Newspaper Publishers Association 
further reports that this represents 
in of 4.6% over 1939 and 
= about 128,000 tons under the re- 
word tota) for 1937. 

Feature of the returns last year 
was the greater dependency of the 
States upon Canada for newsprint 

jes. This country supplied 68% 

of the total supply in 1940. This is the 

ighest proportion ever reachéd and 

on a par with the former record 

of 1937. Compared with 1939, 

the returns for last year show a gain 
of nearly 10%. 

Island Sets Record 


Newfoundland also bettered its 


position, supplying 5% of the States’ 
total requirentents, as against 3% ‘the 
year before. In no previous year have 
the Island mills had such a large 
share of the American market. 

The proportion of the American 
market met by domestic mills last 


year did not show any change, re- aad 


maining at 26%. 
Gains recorded by Canada and 


Newfoundland were at the expense ° 


of European mills which were prac- 
tically-cut off from the American 
market. Over a period of years Euro- 
pean mills had built up their trade 
in the States to a point where théy 
were supplying as much as 9% of 
total requirements. Last year, how- 
ever, the percentage dropped to 1%. 
Trend of U.S. Supply 

The sources of the United States’ 
newsprint requirements on a per- 
centage basis are shown in the fol- 


| . THE 
PROVINCIAL BANK OF CANADA 


40th ANNUAL MEETING HELD IN MONTREAL, 
THURSDAY, JANUARY 9th, 1941 


Chs. A. Roy, President, 


reviews business trends 


in the light of war effort. « 


Refers to economic and fiscal problems. : 


Recommends savings 


by governments and 


individuals 


In his address to the Shareholders 
the President, Charles A. Roy, 
makes a careful appraisal of the 
present economic and financial situ- 
ation and refers to the “tragic col- 
lapse of France and Belgium last 
gummer,” which he qualifies very 
disturbing, “as it was thought here 
that these countries would be of 
great assistance in helping win the 
war”. 

Mr, Charles A. Roy points out 
that: “The swiftness of military 
events in Europe hastened the 
adoption by our Canadian Govern- 
ment of special war measures, and 
as was natural, these extraordinary 
enactments led to certain unfavour- 
able economic repercussions in 
some districts which, fortunately 
were of short duration.” 

Dealing with some of the prob- 
lems our country has to face to help 
Great Britain win the war, the 
President of the Bank says: “The 
country’s manufacturing establish- 
ments, geferally well equipped to 
handle normal domestic and export 
business, are now faced with the 
problem of supplying those de- 
mands and, at the same time gear 
up their organizations for the manu- 
facture of war materials and sup- 
plies in large quantities, for prompt 
delivery.” He notes “that substan- 
tial progress has been made to take 
care of the emergency.” 

In connection with war industries 
Mr. Roy states: “During the latter 
part of 1940, the construction of 
many new plants for the manufac- 
ture of munitions and armaments 
was undertaken on -behalf of the 
Department of Munitions and Sup- 
plies and the British War Supply 
Board. It is expected that these 
plants will have come into produc- 
tion before the end of 1941. In other 
plants, every effort is being made 
to relieve the situation by adding 
equipment, working overtime, em- 
ploying extra shifts.” 

Referring to the mining industry 
Mr. Roy states that “the exigencies 
of war, during the year, have played 
@ part in promoting the growing 
activity in the base metal industry. 

“Agriculture,” he says, “although 
the expansion has been less marked 
than in the metal or other indus- 
tries, is no less valuable. The 
bountiful crop estimated by the 

inion Bureau of Statistics, at 
$648,000,000. proves particularly 
favourable because large quantities 
of farm produce are required for the 
fighting forces as well as for the 

Population in the countries of our 
allies.” Reference is made on the 
cost of living, as recently reported 
by the War Time Prices and Trade 
Board, as having increased only 7% 
during the past eighteen months.” 

Referring to the Banks Mr. Roy 
emphasizes: “The Banks’ shares in 
the effort to win the war is less 
spectacular than that of the indus- 
tries engaged in war contracts, but 

equally effective in their ready 
énd continuous support of those 
of their customers who are so 
engaged.” 

“Our financial policies had to be 

to meet new requirements,” 
he continues. “New levies had to be 
made through the National Defence 
and Excess Profit Taxes. The In- 

Come tax rate which has been raised 
Will be felt keenly by individuals 
nd corporations and the latter, 
through the operation of the Income 
tnd Excess Profit Taxes, will be 
_— upon to turn over to the 

vernment not less than 30% of 
their net annual profits. The Gov- 

*tament has also had to, and will 
Probably continue to resort to large 

Trowings to take care of part of 

cost of its substantial military 
ram.” 

The President rightfully cautions 

t “the expansion of conditions in 
and puufacturing and mining field 

| the improvement in general 
ie €ss and employment does not 
ity be in Ume of war, real prosper- 
of on merely represents the effort 
© country to help win the war* 
ny Present conditions will not go 
5 nefinitely, there will be an end 
currently some readjust- 
Ments will take place that may 

The 4bardship to many people.” 
Sheree President of the Bank urges 

ut Management of public af- 

%, sound financial policies and 
Practice of economy by indi- 
requisites,” he de-« 

Manny “aze the need of the present 


ay 


and constitute a cushion for the 
future.” 

In concluding his address Mr. 
Roy says: “Having to finance tem- 
porarily part of Great Britain’s war 
expenditures, in addition to our own 
important contribution, it is obvious 
that the desired result can only be 
achieved by the devotion to the na- 
tional purpose. This means com- 
plete cooperation between Govern- 
ments, and all elements of industry, 
finance, commerce, and agriculture.” 


~ GENERAL MANAGER'S 
COMMENTS 


In addressing the meeting, Mr. 
Boyer dealt chiefly with the Bank's 
operations during the past year..He 
pointed out that taxes had increased 
and that operating costs had becn 
higher. 

He stated that the profits for the 
year stood at $436,684., and that out 
of these profits a provision of $145,- 
600 was made for federal and pro- 
vincial. taxes; $50,000 appropriated 
for depreciation on real estate, and 
that dividends, at the rate of 6%, 
representing the sum of $240,000, 
were paid. The balance carried at 
the credit of Profits & Loss account 
was $248,992. 

Cash on hand, cheques on dther 
banks, deposits with the Bank of 
Canada and other banks, amounting 
to $11,349,497, were $2,400,000 in ex- 
cess of last year. Quick assets total- 
ling $37,083,570 are equivalent to the 
ratio of 77% of liabilities to the pub- 
lic. A slight decrease in deposits by 
the public, which at the end of the 
year totalled, $46,359,527, was due 
largely, Mr. Boyer said, to subscrip- 
tions to the war loans, pfovincial 
loans and to the withdrawal in some 
cases of surplus funds for use in 
business as a result of greater activ- 


ity in that field. “This expansion,”. 


he pointed out, “has been princi- 
pally of an industrious character 
and arises in large part from war 
contracts, which amount to several 
million dollars. Some 300,000 men 
had been unemployed, were now 
either working in factories, on con- 
struction jobs or in the different 
fields of transportation, while others 
were on military service. Pay rolls 
have been appreciably added to, and 
total salaries paid are estimated as 
being 30% higher than in 1939.” 

“Loans and discounts have re- 
mained at approximately the same 
level as Jast year. As a result of 
greater business activity, the num- 
ber of borrowers was greater, and 
we anticipate that they will increase 
further during the next few 
months.” 

Referring to the’ part taken by our 
country in this war, Mr. Boyer said: 
“Canada is taking an ever more im- 
portant part in the present war, and 
its great effort must be sustained 
until victory has been reached. : It 
has also to supplement that effort 
by endeavouring to provide its citi- 
zens with.a more reassuring condi- 
tion of life under a less complicated 
and expensive government adminis- 
trative system, and a directed econ- 
omy under which future prosperity 
will be better felt, by all those 
classes of society who are now being 
asked to shoulder such heavy tasks 
to win the war.” 

“While doing everything possible 
to help in this great national effort,” 
he continued, “it is nevertheless im- 
portant to keep in mind the possi- 
bilities of post-war problems, and to 
take whatever steps are necessary to 
ensure that these will have the least 
disturbing effects possible. Manu- 
facturers, merchants and traders 
should avoid high inventories. Sal- 
aried people and wage earners 
should practice thrift while employ- 
ment is plentiful. They should avoid 
a unnecessary obliga- 

ns.” 

Dealing with the continuous ef- 
fort to be made to win the war, 
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1 
Practically all of the rest came from 
domestic sources. 


The source of supply last year, to- 


Uses More. 


gether with comparative figures for |” 


the year before, follows: 
U. 8. Se f Supp! 
(ia Tens) 
1940 ‘ 1939 
2,504,452 2,194,126 

172,903 1 

32,387 310,216 
Potel sins stan Faoseb 3,798,120 3,546,015 


More Than Needed 

There was an oversupply of news- 
print to the United States last year. 
Supply made available was 103,000 
more than apparent consumption. 
This figure also checks with the in- 
crease in stocks as reported by pub- 
lishers. 

The gain was due primarily to the 
desire on the part’ of the publishers 
to protect their inventory position 
against unforeseen breaks in supply. 
Other factors bearing on the in- 
creased stocks were the necessity of 
keeping a larger supply of paper on 
hand to take care of “news breaks,” 
and in one or two isolated cases, a 
hedge against a price rise. The lat- 
ter was a minor factor as the manu- 
facturers had previously indicated 
their intention of holding prices to 
a stable level in order to ensure regu- 
lar marketings. The gain also may 
be attributed in part to the more 
even deliveries called for by pub- 
lishers in order to equalize produc- 
tion over the year. 


Net Gain 103,000 Tons 

A recapitulation shows that 3,798,- 
120 tons of paper were made avail- 
able to Ahe American market last 
year. The apparent consumption was 
3,694,634, leaving net gain in stocks 
of 103,486 tons. 

At the end of 1940 the publishers’ 
stock position was estimated at 529,- 
055 tons. This compares with 424,860 
tons at the beginning of the year, an 
increase of 104,186 tons. 

The figures on stocks, as worked 
out by the two methods, show com- 
paratively little difference — less 
than 1,000 tons, or a fraction under 
1%. 
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More Reader Interest 
Figures now available would in- 
dicate that the increase in consump- 
tion of newsprint paper by Ameri- 
can publishers during 1940 was due 
more to wider reader interest than 
to pick up in advertising volume. 
Newspaper advertising linage in 
52 key American cities for 1940, ac- 
cording to Media Records Inc., 
amounted to 1,268.6 million lines. 
This represented an incre f 2.0% 
over that reported for 1939. 
| The experience of other papers fol- 
lows the same general pattern as in 
the case of those papers published in 
the key cities, so that total volume of 
advertising in the American press 
last year was up around 2%. ° 
Due to Circulation 
Normally the volume of advertis- 
ing governs the size of a newspaper 
and in turn volume of newsprint 
paper used. Had there been no 
change in circulation, the quantity 
ef newsprint used in the States last 
year should have increased by 2%, 
instead of which it increased 4.6%. 
This, in face of the savings put into 
effect by many publishers, leads to 
the conclusion that the war and na- 
tional news greatly broadened cir- 
culation among American papers last 
year. So far there are no figures 
available to indicate circulation gains 
over the past year. In 1939 the total 
daily average of circulation was 39.7 
millions, while Sunday papers re- 
ported an average of 31.5 millions. 
The figures for 1940 are expected to 
show relatively substantial gains in 
both groups of papers. 


a e 
Rails Handle Big 
Pulp-Paper Traffic 

From Our Own Castnapentient 

MONTREAL.—Last year Cana- 
dian railways handled 216,331 rev- 
enue freight cars of pulpwood, 
pulp and .paper products. This 
represented an increase of nearly 
25% over the previous year, when 
loadings of these products totall- 
ed 164,728 cars. 

Compared with the total rev- 
enue fréight movement on Cana- 
djan railways, loadings of pulp- 
woed, pulp and paper products in 
1940 constituted 7.65% of the 
whole, as against 6.5% in 1939. 


BARKING DRUM TO PAPER 


Picture of the barking drum in one 
of the mills of the Canadian Inter- 
national Paper Co. This is one of the 


first stages in converting wood into 
newsprint paper, of which Canada 
supplied over 3,000,000 tons to world 


Newsprint Leads all Exports 
In Canada’s 1939 Trade 


From Our Own Correspondent * 


MONTREAL. — Newsprint paper 
continued to constitute the principal 
export from Canada in 1939, ship- 
ments totalling in value, over $115 
millions, Aside from gold bullion, 
newsprint has a more important 
bearing on Canada’s favorable bal- 
ance of trade than any other natural 
or manufactured product produced 
in the country. 

Exports of newsprint in 1939 at 
$115.6 millions represented a net 
contribution to the favorable balance 
of trade which in that particular year 
amounted to $173.8 millions. 


Of even more importance at this/ Fish 


time is the fact that more than 25% of 
Canada’s exports to the United States 


in 1939 was represented by newsprint | wheat flour 


paper. During the year Canadian 
products shipped to the States had 
value of $389 millions, of which 


War Savings 


newsprint amounted to $97: millions. 

The unique place occupied by 
newsprint paper in Canada’s export 
trade is shown in the following tabu- 


Furs, raw ..cccsse 
Cheese 


Alberta Saves for War 


Out in Alberta the burghers take 
notice when chairman John Burns 
of Calgary stirs up his provincial 
war savings machine. 

Chairman Burns also heads the 
$14-odd niillion packing house of 
Burns & Co., and brings to his new 
job the organizing and sales ability 
that $14 million companies demand 
of their presidents. Selling war sav- 
ings certificates demands something 
more than a general appeal to the 
public’s better nature, John Burns 
told The Financial Post in a recent 
interview. It demands real salesman- 
ship, applied direct ‘by persons 
known to their customers. 

‘A Job for the Boss 

For example, Mr. Burns does not 
believe in an employer relying on 
outside organizers to bring his em- 
ployees up to the mark in war sav- 
ing. “If a man won't listen to his own 
boss, whom will he listen to?” is 
John Burns’s argument, and he can 


‘prove it from his own company’s 


experience. The Calgary packing 
plant of Burns & Co. is 100% in war 
savings subscription, and that goes 
for most of the other major units of 
the company. With few exceptions 
all Burns employees heard the war 
savings plea from the mouth of thefr 
own president. 4 


How to Organize 

Here are some of the other useful 
tips for war savings workers that 
Mr. Burns gave The Post: 

Don't give .a volunteer worker 
more territory than he can cover 
without interfering too much with 
his own business. , 

Pick the right man for the job. Get 
a lawyer to talk to lawyers, a school- 
teacher to ‘talk to school-teachers. 
You can’t sell a man unless you talk 
his language. 

Make full use of existing organiz- 
ations. At one time or another the 


of the province, the clergy, the Boy 


Seek New Lumber Outiet 


In British West Indies | 


From Our Own Correspondent 


Mr. Boyer stated: “As our govern- |. 


ment’s war program progresses, de- 
mands will doubtless become 
heavier, and it is therefore not only 
necessary for Canadians to contri- 
bute a greater work effort, but also 
for them to loan to the government 
out of their savings the amounts 
necessary to take care of the very 
considerable war expenditure.” 

The Bank has now in operation 
139 branches and 181/ sub-agencies, 
spread over the provinces of Quye- 
bec, Ontario, New Brunswick and 
Prince Edward . . 


said, 


we 


es ee eae 


amaica. 

Those in the group are John T. 
sav etn eae 
sa en on ver 
of Seaboard Lumber Sales, 


‘ 


southern pine domin- 


Scouts, a Norse-Danish chain of 
steamship offices and so on. Many an 
organization finds it difficult to fit 
into the war picture, welcomes the 
opportunity that the war savings 
campaign affords. 

Above all, Mr. Burns points out, 
make use of salesmanship principles. 
The product must be sold to the final 
consumer by direct, personal ap- 
proach. The average person is in- 
tensely patriotic, vitally interested in 
winning the war. But the average 


brought home to him. The present 
war savings drive will succeed if it 
gets across one idea: the idea that 
“This Means You!” 


* a * 


12% on Gov’t, Bond 
Employees of Dominion Oilcloth & 
Linoleum,Co. have an exceptional 
incentive toward war saving. The 
company has undertaken a one-year 
plan to contribute iri the form of war 
savings certificates 50% of the 
amounts subscribed by the employ- 
ees, based on a maximum subscrip- 
tion of 4% of annual earnings of any 
ee. This means that a com- 
pany employee investing $8 now will 
receive $15 in 74% years, or 187.5% of 
the amount invested. Those who take 
advantage of the plan will gain an 
average annual rate of increase of 
11.7% if they hold the certificates 
to maturity. | 
A. F. Baillie, vice-president and 


advantages to the employee in gain- 
ing the savings habit and building up 
a reserve against possible post-war 
readjustments. 


Music for Munitions 


When the T. Eaton Co. offered its 
Toronto Auditorium for a series of 
piano recitals in aid of war savings 


an Newsprin 


. —C..L P. phote. 


markets in 1940. This year Canada 
expects to supply all American im- 
port needs. « 


London’s Papers 
Provide the News 


From Our Own Correspondent 

MONTREAL.—Blitzkrieg or no 
blitzkrieg, the- Londoner is not 
missing his daily paper. ’;Though 
reduced substantially from its pre- 
war size, the Daily. Express of 
London, Eng., reports that in Nov- 
ember its average net paid circu- 
lation was 2,535,171. copies. 

This is regarded as a remarkably 
good showing, in view of the shift 
in population, difficulties in pro- 
duction and particularly difficul- 
ties in the distribution of all 
London papers. 


we|Canadian Pulp 


#22 Sales to U.S. Up 


Trade During November 
Reaches Value of Nearly 
' $4.3 Millions 


From Our Own Correspondent 

MONTREAL.—Canadian pulp con- 
tinues to supply practically all of the 
United States import requirements. 
According to the U. S. Dept. of Com- 
merce, imports of pulp from Canada 
in November totalled 70,549 tons 
valued at $4,284,773. During the pre- 
vious month Canada exported to the 
United States 67,524 tons of pulp. 

An interesting feature of the U. S. 
returns for November is the import 
of 5,099 tons of chemical pulp from 
Finland having a value of $348,- 
729. This represents a substantial 
gain as during October imports from 


d@| Europe amounted to only 588 tons. 


Details of Trade 


A. breakdown of the U. S. pulp 
exports to the United States during 
November, by quantity and value, 


follows: 
Tons Value 
10,745 $ 301,340 


18,864 1,054,484 
160 2,908 


10,163 817.741 
17,238 1,174,828 
7,872 503,592 

4649 378,271 

960 51,611 


70,549 4,284,773 


Sulphite— 
Unbleached ..scossesss 
Screenings 


Unbleached «.sscecsess 
Bleached ..secesvesers 
Soda 
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U.S. “Paper Ads” 
Up 2% in 1940 


Linage in December Re- 
flects Good Christmas 
Trade 


From Our Own Correspendent 
MONTREAL. — Total advertising 
linage of United States newspapers 
in December gained 4% over. the 
same month last year, according to 
Editor and Publisher. The increase 
is attributed to one of the busiest 
Christmas seasons in retail stores 
for many years, ; 
Linage for 1940 totalled 1,269 mil- 
lions, ap increase of 2% over 1939. 
Editor and Publisher index rose to 


than 100 since May last year. 
All classes of linage gained in 


costs were 
To Reclaim Newsprint 


From Waste Papers 


_|B. C.. Pulp and Paper 
t Industry 


Sets Record 


From Our Own Correspondent 


Serving Canada since 
before Confederation 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


HEAD OFFICE « OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bidg. 
2 TORONTO 
HOWARD W. PILLOW 
President 
CHARLES G. COWAN 4a 
Vice-Pres. & Man. Dir. 


G. HAROLD BURLAND 
Sec.-Treas. 


Buy Wer Savings Certificates and War Savings Stamps 


” 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary - 


Quebec North Shore Paper Company Limited 


Head Office — 680 Sherbrooke St. W.. Montreal, P.Q, 
‘Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORE DAILY NEWS 


A Good Name 


For over'70 years the name Maclaren, 
in the Ottawa. Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Abitibi Power & Paper | 
Company, Limited 
TORONTO, ONT. 

Owning directly or through subsidiary companies, 

! mills at . 
Falls, Ont. 
Ont, Fon Wiliom, Ont 
Port Arthur, Ont. 


; Newsprint 
Groundwood Pulp News Sulphite Pulp 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, 
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War Workers Buy Protection Net 


Pi sweets 

- Comprehensive Contracts on Personal By T axation ’ 
: Property Make Strong, Attraction War Lo Su weit us" 
mad ag hag | Reduce Savings Dey ‘ ait ; 


power boats, damage 
will not be covered. — 


a 


| tion, . A Specia 
Line of the “Two 
Canadians.” 
PERSONAL 
PROPERTY 
FLOATER, 


INSURANCE 


Coveriig ALL Personal Effects and House- 
hold Furniture against practically ALL 
Risks in ALL Locations. 


ONE Policy for ONE Premium With ONE Expiry Dote, 


The CANADIAN FIRE INSURANCE CO. 
The CANADIAN INDEMNITY CO, 


Head Office: Winnipeg 
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Fire Losses Show 
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It is no book for the faint'of heart 
or the weak of stomach. The 841 
pages are a portrait of a violent life; 
a case history of the depravity to 
which the Lenins, Stalins and Hit- 
lers have brought the world follow- 
ing a war in which mankind near 
destroyed the system by which men 
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is by taking an inventory. 

vantage of this is that it 

home to the insured the value of h 
property sometimes to his great-sur- 
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Accordingly the Personal Prop- 
erty Floater Policy has been selling 


: 
& 
Fes 


well. 
Gives Wide Probation 

This policy gives protection on 

personal property against fire, bur- 
glary, weather, mysterious disap- 
pearance and various other hazards 
to which property is exposed. The 
' policy also gives protection irre- 
spective of where the property is, 
in the home, at the summer cot- 
tage, in the hotel, the railway car- 
riage, or elsewhere. 

Accordingly, if fire destroys your 
furniture or ‘clothing in the house 
or at the summer cottage, no mat- 
ter where it is, you can claim in- 
demnity from the com- 
pany. If smoke even from outside 
your own house damages your pic- 
tures or drapes, you can collect for 
that. If children at play in the street 
break your window the insurance 
policy makes it good. The same 
thing happens if anything is stolen, 
your son’s skates, or his bicycle in 
the garage. f 

Possibly the most interesting fea- 
ture of the contractis the protection 
given against mysterious disappear- 
ance. How often has something of 
value been lost in the house or else- 
where without any reasonable ex- 
planation of the disappearance. 

_Somebody lays something down 
some place, cannot remember where, 
and it just disappears. That is all 
taken care of under this contract. 
Then it may be that your wife goes 
into the washroom of a hotel and 
leaves her diamond ring on the wash 
basin. The mysterious disappear- 
ance clause protects against loss. 

There are, of course, certain 


The 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
-. Deposit exceeds 


Wawanesa ranks ist « 
Companies operating in 

Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncten 


2,000 Agents Across Canada 


1,000,000.00 


inst all 
a2 on 


Dominion Appraisal 
Company Limited 
oe 


Fer dependable Industrial and Real 
Estate valuations, select a company 
ef unquestioned reputation. 


We suggest the services 
of this organization. 


Equipped to carry out work of any 
magnitude within a reasonable space 
e. 


HEAD: OFFICE 
137 Wellington St. West 
TORONTO Elgin 5928 
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nsurance Company 
of Canada 


prise. 
While this type of policy has been 
bringing in a great many new-buy- 
underwriters also 


that was previously insured under’ 
an ordinary fire or burglary policy 
or both, but has now been switched 
to the one policy cover. 

On the other hand, the person 
who formefly carried only fire in- 
surance will increase his protec- 
tion by taking on burglary and the 
other forms available in the com- 
prehensive contract. 


Life Insurance 
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Di by an increase in fires. 


Insurance Company Reports 


’ Manufacturers Life 


Insurance in force with the Manu- 
facturers Life Insurance Co. at the 
end of 1940 was at a new high re- 


| cord in the company’s history. This 


result, J. H. Lithgow, general man- 
ager, explained, was accomplished 
in spite of a reduction in new busi- 
ness produced in the company’s 
agencies abroad. It was due to a fav- 
orable termination rate during the 
year, lapsed and surrendered policies 
being $2.7 millions less than in 1939. 

New business in Canada equalled 
that of 1939, that in the United States 
slightly lower and that in other 
countries considerably lower. The 
United Kingdom field force, Mr. 
Lithgow stated, produced over 85% 
of the business written in 1939. 

Total income, in excess of $35 mil- 
lions, was the highest in the history 
of the company. Premium income 
and investment income were both 
higher, while other revenues were 
slightly lower. 

Payments to policyholders were 
lower, due mainly. to a decline in the 
amount paid out on matured policies, 
surrender values, etc. Dividends 
to policyholders were also lower. 

A rise of over $12 millions in as- 
sets was mainly in holdings of Gov- 
ernment and municipal loans, al- 
though all items were higher except 
mortgages, which showed a small de- 
crease. Bonds constitute 62% of the 
company’s total assets, preferred and 
common stocks 544%. 

The net rate of interest earned on 
the company’s invested assets dur- 
ing the year was 4.45% compared 
with 4.64% in 1939. 


The mortality experience at 60% | 5 


of expected was the second lowest in 
the last five years. 
Years Ended Dec. 31 
1940 


New insurance ... 


New insurance written by the Can- 
ada Lifes Assurance Co. in 1940 in- 
creased $855,000 to over $62 millions. 
Direct written business in force, 
General Manager S. C. McEvenue 
stated at the annual meeting, was 
higher for the year but total business 
in force at the end of the year ex- 
cluding annuities was $4.5 millions 
lower at $805 millions, due to a de- 
cline in reassurance business. 


ed, were reduced by $2.2 millions 
from the total in 1939. Annuity busi- 


Fire Insurance and Allied Lines 
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- Ready for Anything - 


An outstanding’ advantage of stock company 
insurance is the character of the protection given 


to the public. 


No matter how severe a financial strain is to be f 
as the result of disastrous losses, the stock company’s | 
contract does not call upon its policyhokiers to | 


contribute, 
Stock 


es such as Union Insurance Society 


of Canton, Ltd., are by reason of their stability, their 
ethical and financial” soundness, upon their own 
responsibility, ready for anything. 


UNION INSURANCE SOCIETY 


OF CANTON, LIMITED 
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“HEAD OFFICE FOR CANADA, TORONTO 
COLIN E. SWORD, Manager for Canada nee 


ness showed a good increasé. New 
annuities were sold for a considera- 
tion of $2.9 millions compared with 
$1.6 million in the previous year, 
while annuity business in force also 
showed a good increase, the general 
manager added, 

Net premium income was slightly 
higher, but declines in investment 
and other income brought total re- 
receipts for the year slightly below 
those for 1939. : 

Policy payments were lower, de- 
clines being shown in payments on 
death and disability claims, matured 
endowments and cash paid for poli- 
cies surrendered. Annuity payments 
also were slightly lower. Dividends 
to policyholders, however, were 
larger than in the year preceding. 
The amount paid out to or accumu- 
lated for policyholders and their 
beneficiaries since the company was 
established totals over $740 millions 
or $70 millions more than has been 
received in premiums, Mr. Mc- 
Evenue noted. 

Assets of the company again rose 
to a new high figure. The total at 
$275 millions was $7.5 millions above 
the previous year’s level. Govern- 
ment and municipal bonds rose $10 
millions with holdings of other bonds 
also higher. Investments in mort- 
gages were reduced. Common stock 
investments fell slightly. Policy 
loans also declined. 

Policy reserves,were increased by 
$5 millions and surplus funds and 
special reserves including the free 
surplus were higher. 

Years Ended Dec. 31 
190 1939 


s 
New insurance .. 62,000,586 61,145,371 
jusiness force . 905,704,918 810,201,141 
38,884,917 39 044 


26,042,209 
10,547,010 
2,295,698 
24,035,276 
7,307,326 
4,114,400 
4,870,184 
2,887,196 
4,406,585 
440,586 
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Obituaries 


Thomas W. Gibson, former Dep- 
uty Minister of Mines for Ontario 
and adviser and consultant of the 
Ontario Department of Mines, aged 
81, at Toronto. . 

Cecil Bethune of Dewar & Beth- 
une, insurance brokers, Ottawa, for- 
mer president Ontario Fire & 

ty Agents Association, aged 
68, at Ottawa. 

J. B. Paterson, former manager 
for Canada of the Phoenix Assur- 
ance Co. of London, Eng., and chair- 
ee ee board of di- 
rectors e company, 67, at 
Montreal. ~. 

Dr. Joseph Sirois, chairman of the 
Unemployment Insurance Commis- 
sion and chairman of the Royal 
Commission of Dominion-Provincial 
Affairs, aged 59, at Quebec City. 

C..W. Clarke, 


A. E. Hessin, manager Ontario 
branch, Canada Permanent Trust 
Co., aged 61, at Toronto. 


Fire Insurance Term 
Restriction Removed 


Announcement that section 104 of 


ance. 
Comparative operating results 
were as follows: ' 


Profit and Loss Account 
Years Ended > 


s 

Net 71,941,331 
W/o ises .. 250,000 
Pension fund 
Dividends 
Surplus for year 
Carried forward ’ 

TAfter Dominion and 
$1,004,027 compared wi 
and after appropriations to contingent ac- 
counts including provision for bad and 
doubtful debts. 


The balance sheet, as with most of 
the other banks, shgws a decline in 
public deposits. This is attributed to 
subscriptions by depositors to the 
war loans and war savings certifi- 
cates. The decline was in interest 
bearing deposits, non-interest bear- 
ing deposits béing up almost $6 mil- 
lions reflecting increased business 
activity. 

Payments for War 

Deposits of other banks including 
foreign banks as well as Canadian 
were lower. This is thiefly due to dis- 
bursements from foreign bank bal- 
ances on account of war contracts. 

Current loans in Canada were 
lower than at the previous year end. 
Certain loans of a temporary or spe- 
cial nature were liquidated in the 
year while in other directions, it is 
stated, commercial loans have shown 
increases. Loans to municipal and 
provincial governments are down. 

Total assets reflecting the drop in 
deposits were lower. + 


Highlights of Balance Sheet 
Years Ended o-. 31 


Assets 
Cash 
Cheques, etc. .... 
Investments: 
Govt. sec., short 
term 49,371,040 
Other govt. sec. 58,660,426 
un. sec, 11,111,526 
er sec. 11,974, 
Call loans, Can. .. §,052,312 
Call loans other .. 333,860 
Curr. loans, Can. 
Prov. and mun.. 4,628,012 
93,339,016 


Other 
14,309,566 
6,702,680 6,757,601 
Total 328,682,731 343,401,516 
Liabilities 
Note circulation .. 8,058,969 
its govt. ... 6,147,935 
Deposits, int. bear. 177,577,255 
Deposits, no int... 85,914,472 
Due other banks . 5,874,740 
Letters of credit . 6,702,680 
Other liabs to pub. 818,868 363,790 
Total to public ., 201,004,924 305,955,141 


The Home Front 


Placing Ex-soldiers 


The task of finding work has been 
a perplexing one for men who have 
been rejected from Canada’s mili- 
tary services. To cope with this 
problem, rejected men have joined 
themselves together in Federated 
Work-Finding Service Clubs to be- 
come their own employment bureau. 

Considerable success has already 
been attained in this work. So far 
300 permanent placements have been 
made at a cost of $35.75 or slightly 
over 10 cents a placement. 

Numerous bodies have been assist- 
ing in the work being carried out. 
These include the Y.M.C.A., press, 
radio, governmental bodies, church 
groups, Better Business Bureaus and 
leading citizens. 

The Federated Work - Finding 
Clubs list the men they have avail- 
able together with the work in which 
they have experience. When a de- 
mand for a man is obtained, it is 
a relatively simple matter to deter- 
mine the man with the best qualifi- 
cations for the work. ~ 

One of the most successful efforts 
to place men was through broad- 
casting. In January, 1940, CBL 
agreed to sponsor a few trial broad- 
casts in which four men were inter- 
viewed each week. So successful 
was the experiment that the series 
ran into mid-April and after 15 
broadcasts,. about 100 men were 
placed in positions. 


“March of Dimes” 

A novel method is now being used 
to finance the purchase of Hurri- 
canes to make the war effort more 
ne a “Canada’s March of 
Dimes.” the approval of the 
Minister of Finance at Ottawa, 
people are being asked to forward 
a dime in an envelope addressed 
simply Minister of Finance, Ottawa. 
In the lower left-hand corner is 
be written: “To buy a Hurricane.” 


Through 
no is 
hae on letters sent 
the buying of aircraft. If everyone 


in Canada were to send a dime or 
more, it is estimated a substantial 


total could be raised purchase 
of aircraft. = ’ 


- + oeyerr 


work and live and move forward. 


H in the index include, for 
— under the general sum- 


Circulation and rate comparisons, | 


net paid circulations, time of issue, 
subscription methods, rates and cir- 
culations by provinces. Circulations 
are also analyzed and much informa- 
tion is given on planning the effec- 
tive use of advertising and fitting 
media to changing circumstances and 
opportunities. 


94th Edition 
THE CANADIAN ALMANAC, pub- 
lished by the Copp Clark Cé., To- 
ronto. Price $7. 

This 94th edition of this well- 
known publication brings informa- 
tion in previous issues up to date and 
contains cohsiderablé new data. For 
instance, the Canadian war boards 
and other control bodies appointed 
by the Dominion Government are 
shown with changes up to Dec. 10. 
The War Exchange Conservation 
Act and the new excise taxes im- 
posed on automobiles and luxury 
goods by Parliament, Dec. 6, are in- 
cluded. Foreign, Exchange Control 
regulations respecting United States 
funds include these effective Jan. 1, 
1941. 

In addition, the usual sections such 
as customs end excise tariff, post 
office and railway stations, Domin- 
ion and provincial ministers and of- 
ficials, etc., are given. 

Exclusive features are lists of lib- 
raries and museums with names of 
officials in charge, boards of trade 
and names of treasurers or secre- 
taries of organized municipalities. 


ae 
Revolution in the Making 
OUT OF THE NIGHT. By Jan Valtin. 
Published by Longmans, Green and 
Co., Toronto. Price $4.50. 


9|, Various readers will explore the 


dark passages of this incredible vol- 
ume for different reasons. It is a 
highly personal autobiography, fill- 
ed with adventure more malignant 
than romantic. 

It is a footnote to history, the his- 
tory of thé violent, ruthless conflict 
of rival revolutions, of the Com- 
munist red revolution and the Nazi 
brown revolution. More particular- 
ly, the volume takes the reader into 
the subterranean sewers of the hate- 
ful OGPU and the equally dreaded 
Gestapo. 

There is, too a quality of fiction in 


love and lust, there is an abundance 
as great as of murder and intrigue | 
and terror. | 

But to’ this reviewer the volume 
has another mission. It is a portent 
of what is to come in the post-war 
world if statesmanship fails quickly 
to rebuild ace with reasonable 
prosperity. Valtin shows how revo- 
lution breeds in the cesspools of dis- 
illusionment. He shows how ruth- | 
less, malicious leaders organize the 
unhappy mob to upsurging, purpose- 
less violence. This is the class war, 
seen from the activist side, and it is 
no pleasant picture. There is no 
idealism in revolution today; no ob- 
jectives other than the destruction 
of order and the creation of chaos. 
Those who may be inclined to day- 
dream about the motives and ends 
of revolutionary reformers would do 
well to see them at work. And here 
there is a chance to see them at work 
for Valtin conceals nothing in his 
revelation of the technique of organ- 
ized destruction. ‘ 

Valtin is the nom-de-plume of a 
German revolutionary who escaped 
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Established 1887 et 


FINANCIAL STATEMENT FOR THE YEAR ENDING 
3ist DECEMBER, 1940 


ASSETS 


BONDS 
Government and Guaranteed Securities ..... 
Municipal and Other © Body Securities ......eseees 
Public Utility Bonds Seeeeeeeeeeeesteseeeteeeeeeseseeeeeee 
Other Corporation Bonds eeeeeeeeeseeeeeseeeceseeeeeseeeeee 


26,749,279.82 
14,716,516.47 
9,781,565.70 


PREFERRED AND COMMON STOCKS . 
Preferred Stocks SeeeeeeseeSeeteeeseesseeesseeeseeeesesere 2,905,435.12 c 
Common Stocks COOK OOO CC REESE ESET ESeEeeeeEEeaBEEeSeEEL® 7,822,264.21 


FIRST MORTGAGES ON REAL ESTATE 


Urban Properties ccccccapesevcccsscecscscccscvsesscesess 


19, 762,245.36 
Farm Properties SOOO OOS EO KE CODE CEH HSE EESEEEEELEHESEEEEEEE 6,807,568.64 


LOANS ON THE COMPANY’S POLICIES 
Loans made to policyholders. on the security of their 
policies in accordance with the provisions of the Com- 
pany’s policy contracts SeeeeeeeTeseseeeeeseseeesenaeereese 


HEAD OFFICE PROPERTY, OTHER REAL ESTATE AND 
SALE AGREEMENTS 
Head Office Property COHRERER SCRE EEE HET SEES ESESES EROS 
Other Real Eatate ccccscscccccccccccccccscssessssccesece 
Sale Agreements CORSO SOE SE EEE ESSE OOH ESET ESE EEESOES 


CASH ON HAND AND IN BANES eeteeeecesocesseseeesesees 
TOTAL LEDGER ASSETS SEHHSHSSSSESSS SESH SSSSESEEOSESES 


OTHER ASSETS 
Interest due and outstanding .rccccscccoccecceccescccces 
Interest accrued but not due ...scccsccccccseeccesescces 
Deferred and outstanding premiums eeeeeereoseeeeceoese 
Due’ from other Companies on policies ececccese 


850,000.00 
4,962,080.48 
970,804.68 


LIABILITIES 


POLICY AND ANNUITY RESERVES 
The actuarial liabilities of the Company in respect to Its policy and 
annuity contracts 


DEATH AND DISABILITY CLAIMS AWAITING PROOF 
Claims of which the Company has received notification but for which the 
necessary documents are not yet Complete .sccccsscccecscccsecveveseds 


PROVISION FOR UNREPORTED DEATH AND DISABILITY CLAIMS 


A reserve fund for death and disability claims which may have occurred © 
en etc 


FUNDS ON DEPOSIT 
Policy proceeds and dividends left on deposit with the Company by pplicy- 
holders and beneficiaries and accrued interest thereon .cocsccesscccce 
RESERVE FOR DIVIDENDS TO POLICYHOLDERS 
Policyholders’ dividends to be paid during 1941 and provision for accrued 
dividends under quinquennial and other deferred dividend policies ....> 
OTHER LIABILITIES TO POLICYHOLDERS 
Amounts deposited for payment of future premiums and miscellaneous 
credits to policyholders’ BCCOUNTS cosccoccercccosecesseccccccccecesooces 
STAFF PENSION FUNDS - : 
é The accrued liability of the Company in respect to the pension funds to 
which the Company and its employees jointly contribute ...ssscccseses 


GOVERNMENT TAXES ACCRUED 
Provision for Federal, Provincial and State taxes payable in 1941....00s++. 


SUNDRY LIABILITIES * 
Accrued rents, salaries, commissions, agency balances, OLE. coccsceccccecs 


SHAREHOLDERS’ FUND 
Fully-paid capital stock of $1,500,000.00 plus balance standing credit 
of the shareholders’ account SURG 2,512,58L.55 


CONTINGENCY RESERVE COOP LOSERS OROODESCEBOSECEESOSOCCESESODOEROROE CCS 3,250,000.00 
SURPLUS SOCHOSSSHSSO SSH SSHESESHSSEESES ECS SESSEEEE SESE SEOOSESEESESSOSEC CESS 5,500,200.20 


oieemmesentientnnenmemenadl 


¢. H. LITHGOW, 
‘ General Manager. 


AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 
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th ANNUAL MEETING 


THE BANK OF NOVA SCOTIA | 


HD. Burns, Assistant General Manager, presents a 
strong statement, and pays tribute to staff 


McLeod in his Annua} Ad- 
- ~ the shareholders, on January 
ora ‘outlined the sharp increases in 
business activity, reviewed Canada’ 
ee for Canadian citizens of 
gn all-out war effort. He spoke in 
part a follows: 
! Remarkable Expansion of 
Industrial Activity 
“Tt is no exaggeration to describe 
the ion of industrial activity 
in 1940 as remarkable. Indeed, there 
have been few occasions in the past 
shen expansion has been so rapid or 
so well sustained. Indicating 
the general trend, industrial activity, 
as measured by this Bank's Index, 
has risen steadily since last March 
and in November was much the 
highest on record and some 25% 
ater than in the month preceding 
the outbreak of hostilities. 

“There can be no doubt that Can- 
ada produced more goods and serv- 
ices in 1940 than in any previous year 
of her history. A rough provisional 
estimate, compiled by our Statistical 
Department, puts the available 
national income of Canada at around 
$5000 millions as compared with 
$4375 millions in 1939 and $4,130 mil- 
lions in 1938. While this estimate has 


MR. J. A. McLEOD 
President of the Bank of Nova 
Scotia, who presided at the 109th 
annual meeting of the share- 
holders held at Halifax on Janu- 
ary 22nd. 


been exceeded in the two previous 
years of 1928 and 1929—the 1929 peak 
was $5,430 millions—the reason is té6 
be found in the higher level of prices 
prevailing at that time. Indeed, when 
one allows for the difference in the 
price level as between the two 
periods, it becomes apparent that the 


national income of 1940 represented | - 


an appreciably larger volume of 
goods and services than that of 1929.” 


“Full Employment” in Sight 

“In line with the rapid growth of 
production, employment opportuni- 
ties have increased and the majority 
of the unemployed who were readily 
empl6yable have found jobs. The 
official employment index is at much 
the highest point on record and on 
December Ist it indicated an increase 
in the number of wage-earners 
employed since the outbreak of war 
of about 350,000 persons. When it is 
remembered that some 200,000 men 
have been added to the armed forces, 
it will be seen that employment in 
industry and in the war services has 
increased by a total of around 550,000 
persons. For a country of some 11 
million people, this is a truly notable 
increase in the short space of fifteen 
months. 

“We are steadily approaching what 
the economist describes as ‘full em- 
ployment, ie, a state of affairs 
where there is work for all the cap- 
able and adaptable unemployed. 
Some unemployment still remains 
but the number of readily employ- 
able persons out of work is rapidly 
diminishing and in many localities 
the relief problem has disappeared 
except for those who may be describ- 
ed as unemployable or only partly 
employable. In many industries, 
part-time work is a thing of the past 
and overtime the more usual state of 
affairs. Workers are being drawn 
away from non-essential occupations 
and women are entering the labour 
field in increasing numbers. Certain 
artisans are in particular demand 
and shortages of some types of skill- 
ed labour are becoming ‘bottlenecks’ 

our war programme. The present 
labour problem is qualitative rather 
than quantitative: it is one of obtain- 
ing enough of the right kinds of 
labour to meet the rapidly rising 
heeds of war-time industry.” 


Mounting Stimulus of War Spending 
“A short time ago, the Minister of 
Finance pointed out that the Domin- 
Government's war expenditures 
had recently been running in the 
heighbourhood of $70 or $80 millions 
Per month—or at a rate of around 
$900 millions per year—and there is 
every reason to believe that this rate 
of spending will be further increas- 
In addition, the British Govern- 
ment has been making substantial 
war outlays in Canada. Taken to- 
gether, it would appear that the 
‘rictly wartime expenditures of the 
_ anion and British Governments 
Canada are currently equivalent 
at least 20% and perhaps as much 
% 25% of our entire national income. 
Added to this enormous and 
Sowing wartime impetus, the pro- 
Uctive energies of our country 
ve been stimuated by rising de- 
ae both from Britain and the 
Rited States for our usual exports.” 
Enormous Task of Finance 


pable of mak T vo 

of making.’ To put 

en. ee this means that we 
i 

Dot jusp ourselves to raise, 


$$ 
conveniently, but all the money that 


can be spent effectively for the war. 
That is the problem of financial 


licy and stressed the| policy 


“We talk of war finance in terms of 
money but we should realize that it 
is eter a question of 
human effort sacrifice. We say 
that the Government is raising 
money because it needs it for war 
purposes and this of course is true. 
But fundamentally the Government 
in raising money for war purposes is 


preventing it from being spent for To 


non-war purposes — and thus re- 
stricting civilian demands on the 
productive powers of the nation.” 


Policy of Financing Successful 

Mr. McLeod reviewed the record 
of Canada’s war financing up to the 
close of 1940 and stated that’financial 
policy thus far had been successful in 
raising the funds required for the 
war without inflationary conse- 
quences,, In support of this view, he 
said, “the level of prices has risen 
enly moderately both in relation to 
international developments and in 
relation to the rise in the national 
income which has thus far occurred. 
When it is remembered that the war 
brought a 9% discount in the Cana- 
dian doflar in terms of U. S. funds 
and that ocean freights and insur- 
ance rates have risen sharp 
throughout the world, the 12% in- 
crease in wholesale prices and the 
7% rise in the cost of. living since 
the outbreak of war can not be con- 
sidered unduly great. Also it should 
be noted that the increase in the 
volume of bank credit has been 
modest when viewed against the in- 
crease in production and employ- 
ment. While Canadian deposits in 
the Chartered Banks rose from $2,532 
millions in August 1939 to $2,823 
millions in November 1939, they de- 
clined subsequently and in Novem- 
ber last stood at $2,733 millions. 
Thus, the net increase since the be- 
ginning of the war was about $200 
millions or 8%. When viewed against 
the 17% increase in employment, 
and the 25% gain in industrial 
activity, this expansion of credit 
appears comparatively small.” . 
Existing Problems of War Finance 

“If anything is clear, it is that the 

problem of finance is rapidly assum- 
ing larger proportions in line with 
the mounting scale of our war effort. 
The Ddminion’s over-all require- 
ments for its own war expenditures, 
for ordinary outlays and for financ- 
ing British purchases in Canada 
during the fiscal year ending March 
3lst next appear to be somewhere in 
the neighbourhood of $1,500 millions, 
the bulk of which has been raised. 
While it is not possible to say just 
what may be the requirements of the 
coming fiscal year a total of $2,000 
millions would seem to be a conserv- 
ative estimate. 
“How is such a vast sum to be 
taised? On the basis of present rates, 
taxation may be expected to yield 
perhaps as much as half of the re- 
quired funds. The remainder, except 
to the degree that taxation may be 
increased further, will therefore 
have to be raised by borrowing.. To 
this end, the Minister of Finance has 
outlined a two-fold policy. First, he 
announced that the next war loan 
would be organized on a large-scale 
co-operative basis, similar to that of 
the victory loans of the last war, and 
that it would be issued next Summer. 
He added that the loan would be a 
‘very large one.’ Secondly, he em- 
phasized the importance of the 
Savings Certificate scheme as a 
means of encouraging regular saving 
for the war effort. 

“Meanwhile, in order to meet fully 
the Government's financial needs 
between now and the next public 
flotation, a short-term loan of $250 
millions is being obtained from the 
Canadian banks.” Mr. McLeod dis- 
cussed the implications of this loan 
and indicated that it could not be 
“regarded as in any way inflationary, 
provided that the borrowing and 
taxing policies of the Government 
prevent an increase in the volume 
of civilian spending. The money is 
needed to finance additional war 
production: of that there can be no 
doubt. This war prodyction, how- 
ever, will give rise to a further in- 
crease in individual incomes and if 
this meant that the general level of 
individual spending would be raised 
correspondingly, then the loan would 
have inflationary consequences. But 
as we all know, the Government is 
striving to divert a growing portion 
of individual incomes toward the 
war effort through taxation and 
public borrowing, and to the degree 
that this policy is successful the 
development of inflation can and will 
be avoided.” 

The War Effort and the . 


economic sacrifices are necessary. It 
is perfectly true that the Govern- 
ment has been taking a large and 
growing portion of our incomes 
through taxation and borrowing. But 
the national a er ——— 
been rising rap even 
these substantial deductions, the 
Canadian people as a whole have had 
more to spend than prior to the war, 
and they did spend appreciably more 
on their individual welfare in 1940 
than in 1939. 
“The reason for this state of affairs 
is that we have been able to increase 
our production sharply and thus to 
provide for a rising war output with- 
out curtailing civilian or 
production; indeed, we have been 
able to increase it. It would be pleas- 
ant, but quite unrealistic, to: think 
that we could go on financing an all- 
out war effort with little real sacri- 
fice of an economic nature. 
are two compelling reasons why this 
cannot be done. One is that we are 
a condition of 


steadily approaching 
full ovaneas sae ee pre 
duction and the other is —oee 


money ean be raised! armed 


, 


“My reason for stressing this point 
is that I do not believe it is suffi- 
understood, 


were announced seven months ago. 


. Some may feel that they have earried 


of one sort or another. And if infla- 
tion is to be. avoided, there is only 


savings. It is thus a vital part of the 
wat effort on the ‘home front’ that 
everyone who can reasonably econo- 
mize should save more and more, For 


ly | those whose incomes are rising a’ a 


result of the war-time expansion, a 
high rate of saving is not only the 
part of patriotism but also the part of 
wisdom, for in so building up a re- 
serve they will be providing against 
the day of post-war readjustment 
when their jobs and their incomes 
may be gravely. threatened. 

“We all recognize that this is a 
‘total’ war, but perhaps because our 
battles are being fought on the other 
side of the ocean we are sometimes 
slow to realize its full implications. 
One implication for those of us on 
the ‘home front’ is that, in doing our 
proper share in the country’s war 
effort, we must pay, and pay as we 
go along—in the form of taxes, loans 
to the Government, or if these fail, 
inflation. All of ys are anxious to 
avoid any serious inflation because it 
is unjust, inefficient and threatening 
tothe very fabric of our, society. 
Under these cirefimstances, we must 
willingly accept heavy taxation and, 
more that, we must save to the 
maximum of our ability. It may 
appear that this is the hard way to 
finance the war. But becauge'it com- 
bines efficiency and justice in the 
greatest measure, it is the best way 
and the democratic way.” 


ASSISTANT GENERAL 
MANAGER’S ADDRESS 


“The statement before you shows 
earnings of $1,941,330 after taxes of 
$1,004,027 and after making appro- 
priations to contingent accounts, out 
of which provision for bad and 
doubtful debts has been made. The 
earnings shown are $92,000 less than 
those for the previous year, but these 
earnings are after allowing for 
$445,000 more taxes than in 1939. 

“Lest a wrong impression should 
be created by the payment of divi- 
dends at 12% per annum on our cap- 
ital, it is only fair to point out that 
the shareholders’ funds invested in 
the Bank's business, consisting of 
capital, reserve and undivided 
profits, averaged over $37,000,000 for 
the year and the dividends paid were 
at the modest rate of 3%% ‘on the 
shareholders’ investment.” 

Deposits 

“Total deposif® at $269,639,000 
show a reduction of $10,000,000 for the 
year. 
Provincial Governments are $9,100,- 
000 lower and interest-bearing de- 
posits are $6,827,000 lower: the latter 
decline was caused by withdrawals 
by our savings customers for pay- 


MR, H. D. BURNS, : 
Assistant General Manager 0 
N Sco who 

the aes of ore Beet, tow 


ment of subscriptions to the War 
Loans. Deposits not bearing interest, 
which represent balances of business 
concerns, are $5,800,000 larger — in 

with the higher current 
level of business generally in the 
country.” 


Balances of the Dominion and |* 


one way in which Canadians can find} ost 


economic in that an increase in 
profits can to a degree bear a heavier 
rate of taxation than that which ap- 
on profits generally, and social 


eral application 
it falls with undue severity upon 
certain formerly depressed indus- 
tries. For this reason, the action of 
the Dominion in setting up a Board 
of Referees to consider applications 
for adjustment and the stated policy 


Written off Bank Premises 
Balance carried 


Wartime Control 
“It is quite possible that for the 


the country’s activities than we have 
so far seen may become necessary, 
but there is no doubt that once the 


support of évery section of the Do- 


minion. We all realize that the// 


British Empire—which means 


nations—is fighting for its life and 
that money, profif, or life itself, will 
be valueless if saved at the price of 
freedom.” 

Our Friends Across the Border - 

“In this vital struggle in which 
the Empire is engaged we are en- 
couraged by the growing and con- 
crete evidence of sympathy and sup- 
port for our cause from the United 
States — both as expressed in the 


1940, 
a 


E 


manner, it is not ap t from 
any of the ee eee 
from our Manager, or from staff, 
that anything particularly unusual is 
happening in that area. We owe the 
Manager and staff of our London 
Branch a deep debt of gratitude for 
their close attention to the Bank’s 


work, which has been cheerfully 
given.” 


Staff on Military Duty 

“We now have 183 members of the 
Bank’s staff on leave of absence for 
military duty, which represents al- 
most 12% of our male staff of mili- 
tary age in Canada, Newfoundland, 
Jamaica and Englan 
we have another 99 officers who have 
volunteered for service and are sub- 
ject to call at any time. It is with 
great regret that we have to report 
two casualties amongst our officers 
on military duty in the past year— 
one member in the Royal Air Force 
having been lost in action and an- 
other while training. The positions 
of all our officers on military service 
are being held for them until their 
return. We know that they carry 
with ‘them the’ good wishes of the 
shareholders as well as those of the 
executive and staff.” 


casssooss:@ 1,174,559.85 


Dominion and 
jations to Con- 


or and Doubtful 
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1,941,330.92 
$° 3,115,890.77 
eae 


Dividends N 281 284 at 3 MROOPS 5 ic cdc cgcdivdeoscas® 1,440,000.00 
Contribution to Oficers’ Pension Fund.” 2.” 


200,000.00 


eereeeeeeeeeeeeeeeeeeasere 


250,000. 
forward December 3ist, 1940.......ccesscctcctisvesesess . 


‘General Statement as at December 31st, 1940 


Capital pers SAL i oe ence Sig cae sees saseeese$ 12,000,000,00 
Gepital paid uP 24,000,000.00 


Notes in circulation....... 
ts by and balances 


vernment b6 066% 
Deposits by and balances due to provincial 


overnmen 


Peer eee Meese eeeeeeeeesene 


accoun Sic opeccee a 


to Dominion 
$ 5,135,393.52 


952,542.77 


its ° ’ 
* Deposits by the public not interest... 85,914,472.58 


DeReding fatereat’ socrued to date of state- 


MONE. .cccccevececceedocccseseveceseses 177,577,255.77 


Tnclaa aul tatlon comiste. 


Deposits by and balances 
vondents in the United 

A 

Lia 


Gold held in Canada 


361,916.79 


1,225,890.77 
sty tee: $ 8,058,969.03 


37,587,807.56 


269,639,664.64 


$277,698,633.67 
its by and balances due to other chartered banks in 


3,280,734.58 
2,594,006.35 


——————— $283 573,374.60 
02,680.42 


eee ee eee eee eee ee 


and letters of credit outstanding. . 
ities to the public not included under foregoing heads........5++: 


Su idi coin held in Canada... cstccccccccsss 
here 


coin held elsewhere. ....iscscssccccessecsscecs 
anada 


Dominion 


turing two years, not 


ede eteeseetioeesseereeeere 


government 


——_———_$ 
letters of credit as per contra 


Peer eee OR EHR E HEHE 


1 be0ds. .., sc ecinceetocesees 


eeeeetoees 818,868.98 
” $328,682,731.56 


32,382,028.78 
17,632,582.61 


49,371,039.83 


58,660,425.60 
11,111,525.91 


112,768,178.70 
6,702,680.42 
82,152.26 


6,114,380.34 
449,170.88 


000.00 
103,506.95 


d. In addition, |’ 


Hepburn’s Money Plan 
Claimed ‘Too Indefinite 


‘Increase in Currency 


Premier Hepburn’s advocacy of 
currency expansion with the object 
of financing the war at an interest 
cost lower than 3% 
the fore the bogey of tion that 
has — in the minds of many 

e Ontario premier in a press 
statement this week claims that, an 
increase in the volume of money is 


not in itself ination. He would not | people 


flood the country with “useless 
worthless money,” he says, but 
would rather make available suffi- 
cient ~ currency in order to take 
care of the expanding requirements 
of wartime. ie Gree a comparison 
between the circulation of “real 
money” in the United States of 
per capita against $30 per capita in 
Canada, implying the latter was too 
low. He explained that what he 
meant by real money was till 
money, not cheque money by which 
American nations carry on much of 
their business. 

It appears then that what Mr. 
Hepburn is advocating is an in- 
crease in the actual amount of cur- 
rency in the country. He does not 
say how this is to be put into cir- 
culation, but possibly he would have 
the Government pay it out ch war 
contracts rather than paying con- 
tractors with cheques drawn on the 
proceeds of- loans. 

Some economists with whom The 
Financial Post attempted to discuss 
the proposal stated they could not 
find anything definite in Mr. Hep- 
burn’s plan to discuss. They pointed 
to the fact that the volume of bank 
note money in Canada, including 
Bank of Canada notes and notes of 
the chartered banks, had increased 
from $281 millions to $441 millions 
since ine war. They asked if he 
would increase the volume of till 
money more than this? If so, how 
much would he increase it? Would 
he have increased it already by the 
amount of money raised by the two 
war loans, the war savings certifi- 
cates and the two loans made to the 
chartered banks totalling over a bil- 
lion? Until he made some of these 
points clear, they stated, it was dif- 
ficult to discuss his plan. 

The U.S. Situation 

Another economist, dealing with 
the variation between the currency 
circulation figures in the United 
States and Canada, stated that this 
was affected by two factors: 


1. During and since the depres- 
sion, due to the system of banking 
in vogue in -the United States, 
many banks in that country had 
failed. This meant that many 
people were without banking facil- 
ities and had to work on a cash 
system rather than by cheques as 
the Canadians do. 

2. Ever since the war scare 
started in Europe many. Europeans 
changed their money into U.S. 
dollars, believing it the safest cur- 
rency in the world. Much of the 
currency exported from the United 
States is believed to have been 
hidden in Europe and is still there, 


These two factors, this man be- 


Exchange Holdings 
Show Decrease 


Government Deposits 
With Bank of Canada 
Also Decline 


A decline of $23 millions in total 
assets is shown by the Bank of Can- 
ada in its statement for the week 
ended Jan. 15. This decline was 
largely due to a reduction of $14 mil- 
lions in holdings of sterling and U.S, 
exchange and Dominion Govern- 
ment short-term bonds. 


The decline in the holdings of for- 
eign exchange was probably caused 
by sale of exchange to the Dominion 
Government for payments abroad 
for war purposes. Dominion Govern- 
ment deposits with the Bank of Can- 
ada fell almost the same amount as 
the holdings of foreign exchange. 


Deposits of the chartered banks 
were lower as well, possibly reflect- 
ing Government withdrawals from 
them also for war expenditures and 
permitting the banks to maintain a 
lower reserve with the Bank of Can- 
ada. Other deposits were higher, this 
increase being possibly money paid 
over to other governments in con- 
nection with war financing. - 

Note circulation was down again, 
dropp: $6.6 millions, a seasonal 
movement. 

Balance Sheet 
Jan. 15 Jan. 8 
se eA 
5,000,000 5,000,000 
7,635,882 354,293,921 
2,440,756 
33,315,637 


227,082,568 
7,927,300 
208,325,505 
6,564,421 
636,633,003 


Liabilities 
Capital paid-up .. 
19,475,364 
222,063,874 
- 10,101,508 
————— 
sees 251,640,747 
+ 6,000,194 
613,535,580 
38,206,505 
727,204 


438,605,008 
129,038,430 


bes 


; 7.25},014 


613,535,580 


52,665,278 
599,265 
444,777 594 
129,226,506 
574,004,100 
1,703,273 
7,661,687 
636,633,603 


again to | burn. 
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ney 
ury bills at,-say, five eighths of 1% 
for short-term loans. But it is a 
question how much the public 
would lend at this figure. — 


The authority indicated above 
stated in this regard that in the 
United States much of the govern- = i 
ment bonds had been sold to the ~— | 
banks or large institutional invest- i 
ors and this worried the American 
authorities because the effect is apt 
to be inflatiogary and besides it 
does not indicate any public desire . 
to lend the money. Most of these 
bonds have been tax free. But the 
economist asked what will happen 
if President Roosevelt wants to sell 
a large issue of non-tax free bonds 
to the public. It is believed he will 
—_ to offer a considerably higher 
rate. . 


Attitude of Dominion ; 
The Dominion Government has at 
different times stated its opposition — 
to policies of an inflationary nature. 
The nearest approach in govern- 
ment financing to Mr. Hepburn’s 
proposals since the war started is 
the two loans made from the chart- 
ered banks, one for $200 millions in 
October, 1939, and one for $250 mil- 
lions just recently. The Government 
received some criticism for the lat- 
ter as being contrary to the stated 
policy. Mr. Ilsley, however, in his 
forecast of this action, explained 
that such action was only to be 
taken before full exiployment had 
been reached. Otherwise it is evi- 
= - would be inflationary in its 
effec 


Mr. Hepburn’s proposal seems to 
be predicated on a desire to fight 
the war by painless financing meth- 
ods. Experience has shown these 

to be more painful than 
they at first appear. In later articles 
The Financial Post will discuss 
some of the methods that have been 
attempted and their result. 


Bank Chat 


In a study of the’ behavior of 
bank deposits in Canada between 
1910 and 1934, in the Quarterly. Re- 
view of Commerce, published by 
the University of Western Ontario, 
Dr. Mark K. Inman finds: 

1. A distinct tendency to cyclical 
variation in both demand and sav- 
ings accounts, This variation, he ex- 
plains, does not conform closely with 
the theory of J. M. Keynes that de- 
posits shift from savings to demand 
accounts when business is active and 
move the opposite way in timés of 
decline. There is some evidence of 
this he finds, but the movements can 
be . explained mainly on other 
grounds, ; 

2. There was no continuous growth 
in Canada of time deposits as com- 
pared with demand deposits be- 
tween 1919-1929 as there was in 
England and the United States. 
Consequently any decline in the 
price lgvel cannot be attributed to 
“concealed deflation” of this char- 
acter. The downward trend of 
wholesale prices, he finds, was due 
to other causes, especially the gen- 
eral increase in production and the 
speculation in securities in propor- 
tion to the growth of bank credit. 

3. From. 1929 to 1934. there was 
more evidence of variation in the 
price level resulting from a shift 
from one form of deposits to another. 
A change to savings deposits had a _ 
deflationary influence, 1930-32, when 
people were saving their money 
‘rather than it, while a 
switch to demand deposits in 1933 
and 1934 had an inflationary effect. 
This, he finds was only one of sev- 
‘eral factors, however, affecting 


savings deposits and the national in- 
come, the two rising and falling. 
fairly well togethgr. 
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Loew's Lon. pf. .. 
1. Loan & Sav. 


a 


rs 6% p 
Roya! 


old pref. .. 
rphy Paint un. 


xSei 


Asked 


Bid 


Bid Jan. 21 Jan. 14 
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Municipal Bonds 
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ans-Canada 
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seeeeeere 10.35 


10% 
6.00 
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5.20 
11.30 


Corporation Bonds (Cont'd) 


cCormick’s .. 
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ercury Mills . 
ersey Paper . 
& O. Paper. 
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trl. Drydocks, 
at. Grocers .. 
S. Stl. & Co, 
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January 25, 
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Trust 
prietary Mines 
" Permanent Mtge. .. Toronto 
eral Kirkland -. ‘ 
ited Distillers 
» Life Assur. .. 
mercial Life Assur. . Toronto 
Feb. ;_Federal Fire Insurance .. Toronto 
Fed. 1 yidland Loan & Sav. . Port Hope 
Feb. ~~ pelding-Corticelli Montreal 
Feb. s—Casualty C of C 
5—Dom. 
Mortgage Co. .. 
on-Can. Insur. ...._ Toronto 
utual Life Assce..... Waterloo 


eae 


ist p. $1.50 
BC and p. $1.50 
Bank of Montreal . 


7 f. .. 62%c 
— ay Ol] atime 


ng interim ---- 
Do. pref. +--+: 
Can. & For. Secs. 50¢ 
Can Cooverters . 
Cel., Inc Fd. rts. $1 
Par. Rly, pret. a 
Power, P «+ 94. 
roa. Power .. 825c 
South. Rly. -- 
. Bk. of Com. 
Coniagas Mines «. Jl 


x of 
aay Bros., 


Commoil 
Commonw’th Intl .. 
Conduits Nat. .--.+-- 25¢ 
Distillers Seag., pf. # oo 
Dom. Bridge 
Dom. Ollcloth .... 30¢ 
, extra . 10¢ 
aoe Tar & Ch. p $1.37%% 
Dominion Bank ... $2.50 
Eastern Steel. c 1 
Federated Pete. ...-- 
Frontier Rylts. 
Farmers’ Tele. 

Gurd, Chas., pfd. .. 
Hedley a So pepee 
er Cons. ...- 
Holling Sive 23 
vd. Elec. Sec., B p. <oc 
wa Nickel, pf. 1$1.75 
Imperial Bank ..-. $2.50 
Inter. Metal, pf. ... $1.50 
Do., pref., A «.+- $1.50 
Inter. Util., pf... 87%4c 
Kerr Addison G. .... 5¢ 

Leitch Gold 

Melchers — pf. . 

Mcintyre Porc. .. 

MILL, H & Pr... 38c 

Naybob Gold 

Nor. Ont. Pwr. ...+- 12 
Do., pref. ...++00 $1. 

Privateer Mine 


Power Corp. 
Prairie Rylts. ....+++. ] 
Rolland Paper 

Do., pref. 
Quebec Power . 
Royal Trust 
Royal Bank 
Saguenay Pr., p. 
South. Can. Pr. ... 
Silbak Premier 
Shawinigan W. 
Sherbrooke Trust .. $1. 
Simpsons, pref. .. $1.6242 
Siscoe Gold ' 
Stand. Chemical .... 50c 
Steel of Can.. ..... 43 


Toburn Gold 
Do., extra 
United Corp., A .... 38c 
Walker-Gocd. 
Do., pref. 
Weston, Geo., pf. .. 
Wood, A. & J. p. $1.75 Feb. 
Zellers, pref. ..... 37h Feb. 
¢Payable in U. S. funds. 
sSubject to approval by Foreign Ex- 
change Control Board. 
*Arrears eliminated after giving effect to 


Jan, 31 
Feb. 14 
Feb. 14 
Jan, 15 
Jan. 14 
Jan. 15 


, this payment. 
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Mining Dividends 
Close Yield 
Se 
Anglo-Huronian 
Beattie Gold 
Bralorne 
Broulan Porc. «...see0es+ ? 
Buffalo Ankerite 
Bulolo Gold 
Can. Malartic 
Cariboo Gold 
Central Patricia .... 
Chesterville 
Cochenour Willans 
Coniagas 
Coniaurum 
Cons. Smelters . 


*15.4 
°11.7 


33 


16.6 
*8.7 
*12.4 
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Dome Mines ....+eseses- $2 
East Malartic $30c 
Francoeur Gold .sesece 
God's Lake 

Goldale ......+06 
Gold Belt ....... 
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Hedley Mascot 
Hollinger 
Howey Gold 
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Hudson Bay 

Inter. Nickel, com. 
Island Mountain 
Kerr Addison 

Kerr Lake 

Kirkland Lake 
Kootenay Belle 
Lamaque Gold 


Sam wo &S 
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—h — 
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McKenzie Red L. 
McWatters 
Moneta ......... 
McIntyre Porc 
MacLeod-Cockshutt ... 
Naybob Gold 
Nipissing . 
Noranda °, 
North Empire 
O'Brien Gold 
Pamour Pore, 
Pato Cons, ...., 
Paymaster .. eis : 
Perron Gold aa 
Pioneer, B.C. 

ckle Crow 


~Z . 
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w 


as 


ne 
ww 
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MDs vcowceseses 

Preston E. Dome ... 2 

Privateer Mine .... ¢ 

Powell Rouyn 

Quebec Gold 0.51). ss. 42 

Relief Arlington ....... ¢ 
n Antonio 

Sheep Creek 

Sherritt Gordon 

Sigma Mines 

Silbak Premier 

Siscoe 


eSSssskseeaussesse 


_, @, Srnwhe 
ee 
Ow 


Sturgeon ‘Riv 

+ VOL occas 
Sudbury Basin 
Sullivan Cons. 

Surf Inlet 


Uover Cangdg’??7°"" 
Cntures ... 
Waite Amulet 
Wendigo a ag 
“y 140c +-30c \ *10.3 
weld including bonus. _fInitia 

Paid in 1940 


on" extra dividend of $1.11 paid Jan..2, 


‘Plus 1 sh, McMarmac Red Lake Gold 
* for each 5 shs. McKenzie held. 


DIVIDEND NOTICES ° 


nee 


KERR-ADDISON 
GOLD MINES LIMITED 


(Ne Personal Liability) 
INTEIN DIVIDEND NO. < 
Notice is hereb 
‘ y given that an 
interim dividend of five cents : 
re has been declared on the 


ssued capital stock of th 
e company 
payable in Canadian funds on Febru- 


February 12th, 1941. 
By Order of the Board. 
G. A. CAVIN, 


: Secretary-Treasurer, 
Tordito, Ontario. 
January 


18th, 1941. 


ole ay eam 
lo 


or, Steep Rock 


Progress Continues on 
Raising Large Sum Re- 
quired for Programme 


Progress is being made in present 
financing negotiations being under- 
, —s Iron Mines, The 


water trouble was encountered un- 
derground, however; it was decided 
that the more feasible plan would 
be to drain at least parts of Steep 
Rock Lake to make way for steam 
shovel mining from surface. - 

Besides draining the lake; it may 
be desirable to move a large hydro- 
electric plant. With several points 
still to be settled and a number of 
people to be considered, it is taking 
time to complete financing negotia- 
tions, 

The management believes that the 
large expenditure entailed in the 
development of open pit mining is 
fully justified by disclosures of ore, 
even if it runs into millions as has 
been unofficially suggested. It is 
pointed out that on the tonnage of 
ore indicated: by drilling, the cost of 
open pit mining would be very small 
on a per ton basis. s 

While present negotiations are 
proceeding, the company has been 
carrying out some diamond drilling 
with holes penetrating the hard iron 
ore of both the Mosher and main ore 
bodies. ' 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND NO, 214 
OTICE is hereby given that a 
dividend of two per cent (being 

_at the rate of eight per cent per 
annum) upon. the paid-up capital 
stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Saturday, 
the first day of March next, to 
shareholders of record at the close 
of business on the 3lst day of Jan- 
uary, 1941. 
By order of the Board. 
8. G. DOBSON, 

General Manager. 

Montreal, Que., January 14; 1941: 
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1940 
Against $111,614 


With value of bullion production 
showing bstantial increase 


company showed a progressi 
provement during 1940. At the end 
of 1939 there had been an excess of 
current. liabilities over current as- 
sets amounting to $40,337. By the 
end of ar oar this had been 
changed a net working ital 
position of $114,748. oe 

During the last quarter of 1940 the 
so-called telluride zone was explored 
on both the 725- and 500-ft. levels. 
On the 725-ft. level a length of 260 
ft. was opened up averaging 
across 15 ft. On the 500-ft. level the 
ore length was 175 ft. a 
$3.39 a ton across 20 ft. All ues 
are at $35 gold., 

Extension of the National Malar- 
tic ore zone on the 725-ft. level was 
undertaken and a length of 105 ft,’ 
has been outlined averaging $10.25 
uncut over drift width with the full 
width not determined. 

While the production in the last 
quarter did not come up to expecta- 
tions, the ore position is believed by 
the management to be better than 
at any previous stage in the history 
of the mine. r 


Profit For Powell 
In Last Quarter 


Drifting South on 1,250 
and 1,400-ff. Levels 
Shows New Ore 


An operating profit of $62,756 was 
realized by Powell Rouyn Gold 
Mines in the three months ended 
Dec. 31, 1940, as against an operat- 
ing loss of+ $4.456 in the preceding 
quarter when the company’s new 
mill was being placed in operation. 

Production the last quarter 
amounted to $308,681, with 33,341 
tons handled at the Noranda smelter 
and 40,284 tons by the company’s 
own mill. Total receipts were $310,- 


.|005 and operating costs $247,249. 
"| Revenue the previous quarter was 


The Dominion Bank 
Dividend No. 233 
Notice is hereby given that a divi- 
dend of two and one-half per cent 
upon the paid up. Capital Stock of 
this Institution has been declared for 
the quarter ending 3ist Jan * 
1941. The dividend will be payable 
at the-Head Office of the Bank and 
its Branches on and after Satu: ‘ 
the Ist day of February, 1941, 
shareholders of record of the 20th 
January, 1941. 
By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 12th December, 1940. 


The Bank of Toronto’ 
Dividend No. 238 
Notice 1s hereby given that a Divi- 


; | dend of Two and One-half.per cent 


upon the Paid-up Capital Stock of 
this bank has been declared for the 
current quarter, and the same will 
be payable at the bank and its 
branches on and.after the first day 


*'|of March next, to shareholders of 
»« [record on February 15th, 1941. 


By Order of the Board. 


F. H. MARSH, 
General Manager. 


McIntyre Porcupine Mines 
LIMITE 


(Ne Personal Liability) 
DIVIDEND No. 91 

Notice is hereby given that a divi- 
dend of fifty-five and one-half cents 
(554ec) per share in Canadian currency 
will be paid on March 1, 1941, to share- 
holders of record at the close of busi- 
ness February 1, 1941. 

Shareholders resident in the United 
States of America may convert from 
Canadian to U. S. funds in the same 
manner as outlined in our circular 
letter to shareholders dated October 2, 


1940. 
By Order of the Board. 


Dated at Toronto, January 14, 1941. 


SIMPSONS, LIMITED 


Preference Dividend No. 40 


NOTICE is hereby given that a 
Dividend of One dollar and sixty- 
two and one-half cents ($1.6242) 
per share on the outstanding Paid- 
up Six and one-half per cent 
(642%) Cumulative Preference 
Shares of the Company has been 
declared payable on February 1, 
1941 to shareholders of tecord at 
the close of business on January 25, 
1941. The transfer books will not 


be closed. 
Frank Hay, 


Toronto, January 17, 1941 


Wellington Building 
Corporation Limited 


(United Bond Company Limited 
' Lean W-71) 


$198,286, with 48,472 tons of ore 


. | treated. 


Build Ore Reserves 

Considering possible difficulties 
in the future of obtaining certain 
operating supplies, 
reserve of broken ore is being built 
up somewhat beyond present re- 
quirements. During the last quar- 
ter broken reserves were increased 
from 88,828 tons to 104,206 tons. 

i during the quarter -was 
confined to low grade areas above 
the 800-ft. level. and to the 500 F 
stope. Within the next month, how- 
ever, mining from Kigher grade 
stopes below the 800-ft. level is ex- 
pected. 

During the last quarter drifting 
south opened 113 ft. of ore at the 
1,250-ft. level averaging 0.128 oz per 
ton across an average width of 10 ft, 
5 inches. Drifting south at the 1,400,- 
ft. level gave 310 ft. of ore running 
0.16 oz. over 9.3 ft. Drifting is to be 
continued on both these levels. 
Drifting south on the 1,550-ft. level 
will also be resumed with a view to 
enlarging the favorable areas of the 
levels immediately above. 

Sinking of a vertical two-com- 
partment shaft om the South Powell 
vein’ has been completed to 185. ft. 
where a crosscut has been driven 
the vein. Drifting is to be carri 
north and south. 


Bois Earnings 
Hold in 1940 


Estimated Profit Equals 
$2.10 a Share Against 
$2.11 Previous Year 


Estimated net profit of $4,088,633 
was realized by Dome Mines in 1940 
as compared with $4,109,911 in 1939, 
the company’s preliminary earnings 
statement for last year reveals. Fig- 
ures in each case are before depreci- 
ation, depletion and adjustment of 
surplus and contingent accounts. 

on the profit reported 


| above, earnings were equal to $2.10 


a shareein 1940 as compared with 
$2.11 for 1939. 


Production Rises 


Production of $7,933,786 in 1940 was 
obtained from milling 621,600 tots 
of ore for an average recovery of 
$12.76 a ton. During 1939 the com- 
pany recovered $7,462,379 from 615,- 
000 tons of ore with recovery aver- 
aging some what lower at $12.13 a ton, 

Taxes in 1940 at $1,562,663 were not 
quite double the $804,013 figure re- 
ported for the previous year.-Oper- 
ating expenses were practically un- 

from 1939 while the amount 
expended on outside exploration 
—— a decline. 


ing made in Canadian funds. 


Over $260,000 as. 


the company’s | special 


Pe, 
os 
4% 


Is . 
s 


Canadian Wheat Board have con- 
veyed to the Minister of-Trade and 
Commerce of the 
Board's advisory committee as to 
wheat policy for 1941. No. public 
intimation has been given by the 
soa committee of its conclu- 


. There is general belief, however, 
that these can hardly contain a re- 
commendation for any compulsory 
reduction of wheat acreage to be 
seeded by farmers. This is because 
of the known attitude of opposition 
to\\such measures known to exist 
among farmers, and among farmers’ 
organizations represented on the 
committee. Equally it is presumed 
that the necessity will be apparent 
of recognizing limitations on the 
ability of the elevator system of the 
country to accommodate and of the 


$8 | Wheat Board to accept delivery of 
all the wheat that may be produced |. 


during the next crop year, Conse- 
quently it is expected that farmers 
will be not in advance of the 
method of dcating deliveries 
among farmers, so seeding plans 
may be made with such limitations 
in mind, 
No Universal Approval 


It is not to be expected that what- 
ever plan of allocation is decided 
upon will meet with universal ap- 
proval, Any plan of rationing deliv- 
eries which is adopted will seem to 
give rise to inequities, and indivi- 
dual farmers will be able to show 
that, some other plan might have 
been fairer in their circumstances. 

There is probably general agree- 
ment that delivery quotas in 1941-42 
should not be based on acreage seed- 
ed to wheat in the coming spring, 
and that farmers should be so ad- 
vised in advance in order that there 
may be no incentive to unnecessarily 
large wheat acreage. But agreement 
stops there. Establishing a delivery 
quota for each.farmer on the basis 
of his ewheat acreage for, 1940 has 
some advocates, y in view 
of the simplicity of such an arrange- 
ment. But in areas where crop pro- 
duction has been good for a ‘num- 
ber of years farmers are inclined to 
think that such a record entitles 
them to a proportionately larger 
share of wheat deliveries for the 
new crop, year. Farmers in areas 
which were badly hit during the 
drought years would consider such 
a plan grossly unfair. i 
: Conflict of Opinion 

There are advocates of making 
delivery quotas uniform for all 
farms of a certain size, reg 
of past production or past use of 
land. There are advocates also, of 
discrimination in favor of 
small farms, and against large farms. 
Some planners would establish def- 
inite quotas for each farm, to be 
maintained no matter what they oc- 
cur in the way of enlarging outlets 
for wheat, or in the way of crop 
failures in large or small areas. 
Others would leave all matters of 
detail to be settled when it is appar- 
ent how much wheat is likely to be 
produced, and what the probabilities 
are for sale or for elevator space. 

Less is heard than might be ex- 
pegted, so far, as reports from the 
country are concerned, of demands 
for increase in the Wheat Board 
guaranteed price to offset the prob- 
able limitations on deliveries by 
farmers. But it seems to be agreed 
that such requests are likely to be 
numerous and strong once it is 
apparent that farmers will be un- 
able to dispose of a crop of normal 
size during the new crop year. 


Commodities 
Rising Prices 


Meet Check 


A downward trend in the security 
markets and nervousness over the 
international situation have caused 
the moderate advance previously 
under way in commodities to flat- 
ten out. 

Uncertainty regarding the fate of 
the lease-loan bill in the United 
States was an unsettling factor in 
all markets. While passage of the 
bill is expected, the markets as 
usual in times of uncertainty -were 

ervous. Once the bill is through 
it is expected to result in better de- 
mand for tall kinds of materials. 
Government controls, however, are 
expected to prevent any runaway 
movement in prices. 

In the industrial group, rubber 
eased slightly in spite of the an- 
nouncement of a 244% ad valorem 
export duty on rubber shipped 
through Singapore. As rubber has 
been easier recently, owing to the 
reduction in demand following the 
closing of the European markets, 
the effect of the duty may possibly 
be to steady the market rather than 
cause an advance. 

Cattle prices were strong owing 
to good export demand from the 
United States. Hogs also were 
stronger being affected by an ad- 
vancing market there. Consymption 
of meat in both Canada and United 
States is increasing. 
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_ {Final Crop Estimates" 


Show Wide Variations 
Run From 484 Millions to 535 — Visible 
Continues to Grow Slowly’ as Deliveries 


Restricted and Domestic Sales 


From Our Own 


al Substantial 


Correspondent 


WINNIPEG.—Some surprise was occasioned when the Dominion 
Government crop estimate this week reported a crop of 525 million 
bushels for western Canada in 1940.. This was an increase of five 
million bushels over the prévious Government estimate. 

‘ It will be recalled that the Northwest Line Elevators Association 
issued an estimate of 535 million bushels after threshing, which opera- 
tion was completed only a short time ago. The Searle Grain Company, 
after a careful tabulation, came to the conclusion that the western 
wheat crop last year was only 484 million bushels, 


These discrépancies illustrate the difficulties of establishing| 


accurately the size of any crop. When there is a big harvest, as was 
the case in 1940, under any estimate the margin of error is propor- 


tionately increased. 


The Canadian wheat visible statistics continue to fall just short of 
reaching 500 million bushels. Similarly, wheat deliveries by farmers 
f-om the last crop have almost, although not quite, reached 300 million 
bushels. The latter figure will probably be passed this week, but 
the visible, due to disappearances in domestic milling and overseas 
export, is growing only slowly at present. 


Quotas Increased 
The Canadian Wheat Board con- 
tinues to increase quotas for de- 
liveries wherever there is unused 
space in country elevators. At first 
in allocating quotas the principle 
was followed of keeping quotas 
small enough to make that all 
farmers at a point would be able 
to deliver minimum allowances. 
With the first rush over, it was 
found that a certain numberof 
farmers were willing to delay de- 
liveries in order to take advantage 
of payments allowed by the Wheat 
Board for farm storage. In such 
cases elevator space is not reserved 
for their use, but is made available 
to those farmers who wish to make 
immediate ‘deliveries. While the 
basic quota at all points is 12 bush- 
els per seeded acre, it has been in- 
creased at a very large number of 
points to 15 bushels, and at a limited 
number of points to 20 bushels per 
acre. 
* 


4 

Sales to Spain 

News of the sale of Canadian 
wheat to Spain is important. Evi- 
dently the transaction is being kept 
strictly between the governments of 
Great Britain and Spain. When 
negotiations were first announced 
emphasis was placed on the ptob- 
ability of Argentine wheat being 
supplied. Later there were sugges~ 
tions that United States wheat 
might be involved through grants 
of American credits to Spain. 

Great Britain is to supply the 
wheat direct, out of stocks of Can- 
adian wheat which have already 
passed under control of the British 
Government. Payment will be 
made, it is understood, by the ex- 
port of Spanish goods, including 
considerable quantities of oranges, 
direct to Great Britain. If Spain’s 
full needs for wheat were to be 
satisfied, the movement which has 
been inaugurated by the shipment 
of some Canadian wheat from Balti- 
more could easily become decidedly 
large. In the present scarcity of 


shipping it is not likely that any |} 
great amount of cargo space can be | 1940 


made available for such shipments. 


Damage in Storage 

Some wheat in western elevators 
has‘been found to be contaminated 
by two distinct species of beetles. 
This is in addition to infestation by 
mites, previously discovered in a 
considerable number of elevators. 
Such discoveries are not to be taken 
as indicating that any extensive vol- 
ume of damage is to be feared. They 
rather go to prove the care which 
is evérywhere being exercised to 
watch over the condition of grain 
in elevators, to make sure that dam- 
age is not allowed to become seri- 
ous, 


far discovered are likely to attack 
sound grain, on which they are not 
equipped to feed. But they can at- 
tack grain that is broken or other- 
wise injured, and they can feed 
either on dust in the grain or on 
hairy appendages. Damage is not so 
much from grain they are likely to 


consume as from moisture engend- 
ered in their life processes, which 
may result in grain becoming ex- 
cessively moist and endangering its 
keeping processes. Ordinary hand- 
ling of grain, such as occurs when 
it is loaded into railway cars or into 
terminal elevators is ihe best pre- 
ventive, as mites and insects are 
killed by the rubbing of kernelg 
against each other, and moisture is 
dissipated so as to remove the dan- 
ger. When any trace of damage is 
discovered in stored grain the first 
effort is' to get it shipped forward 
to terminal elevators. If that proves 
to be impracticable, as may be the 
case with the present congested con- 
dition of terminals, resort must be 
had to handling grain within the 
elevator. 


Wheat, Flour 
Exports Up 


Two things are noticeable from 
final figures just published regard- 
ing Canada’s exports of wheat and 
wheat flour last year. 

For wheat itself the figures for 
the calendar year 1940 show that 


‘dollar value is substantially above 


the prévious two years although 
physical volume is lower than 1939 
while still above 1938. Average 
export price for wheat last year 
was 85.9 cents a bushel, well above 
either 1939 or 1938 but also consid- 
erably below 1937's $1.296. 


December Down 


December itself showed a heavy 
drop in both dollar value and 
bushels exported as compared with 
the corresponding months of the 
three previous years. Whether or 
not this indicates a change in trend 
can hardly be forecast one 
month’s figures. Comparative fig- 
ures for wheat exports follow: 


Wheat Exports 
Aver. 


Quantity 
Bushels 
6,636,261 
15,982,526 
34,412,448 
11,762,41} 


124,439,57 

178, 89,393,814 
162,904,586 109,050,542 
139,169,671 119,530,365 

In wheat flour the cumulative 
figures for last year’s exports are 
well above the three preceding 
years in both dollar value and 
physical volume. The higher dollar 
value is due to heavier volume as 
the average price was lower than in 
either 1938 or 1937, although above 
1939, 

December showed the same tend- 
ency toward reduced exports in 
flour that was evident in wheat 
although the average price was 
above the two preceding years. 


Wheat Flour Exports 


Neither mites nor the beetles so | 


Quantity 


3,040,2 
1,216,613 


23,872,495 
17,637,743 


secececes 4,087,011 
sereevece 3,011,886 
1938 ..ccese++ 5,942,172 
1940 ..se000-5 6,970,002 


Wheat Prices 
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OVER 200 COUNTRY ELEVATORS 
“IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Offices across Canada -. 


with New York and Chicago... 
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RELIANCE 
GRAIN COMPANY LIMITED =~ 
Owners and Operators Country Elevators 


« 


and Terminals 


Exporters and Shippers 


SMITH, MURPHY 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange; Winnipeg 


CO. INC. . 


Branch Offices: Toronto and Vancouver 


TN M. PATERSON & COMPANY Lin: | 


Own and Operate 
One Terminal Elevator in. Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip ' 
Head Office: FORT WILLIAM, ONT. 


NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. 


GEO. S. MATHIESON, Vice-pres. 


C, E. BABBITT, Sec’y. ; 
Grain Merchants, Shippers and Exporters: 
709 Grain Exchange, Winnipeg 


CHICAGO 
BALTIMORE * 


NEW YORK 
ST. LOUIS 


TOLEDO 
LIVERPOOL 


KANSAS CITY 
LONDON 


HALLET - CAREY - SWART 
LIMITED 


GRAIN - STOCKS: BONDS © 


Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


— RECLEANED WESTERN — 


-QATS--: 


AND OTHER GRAINS 


BULK or SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C° LTD. 
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Fleury-Bissell Ltd. 
Position Unchanged 


Position of Fleury-Bissell Ltd, has 
shown little change since the end of 
the last year, Oct. 31, 1940, according 


ts | to a statement made by the presi- 


dent to the recent annual meeting. 
Suggestion was made that the prob- 
lem confronting the company was 


ela 


is 


ALBERTA PACIFIC GRAIN GL: 


and lowering costs rather than in- 
creasing sales, 

The president stated that closing 
of the Aurora plant and concentrat- 
ing of production at Elora should 
help and it is hoped results of 
greater efficiency will be shown in = 
the current year’s report, 

Vacancy on the board of directors 
caused by the death of Ross McKin- 
non was not filled and it is under- 
stood there are no immediate plans 


one of increasing plant efficiency‘ to do so. 
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es Conference Urges\"S ! 


| Tr axes Re-examination 


1 Meeting of Mixies’ Ministers Suggests That Tax 
| Committees Be Set Up to Review Present Tax: 


ns oe 


Members Toronto\ Stock Eschange 


Against 38.8 in 1939 
& “15 King Street West Toronto, Ont. 


~ | Record. profits appear likely. tér || 
Macassa Mines in 1940 with esti- 
mated earnings of $1,082,075 equal | | 
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Terr Yew? « 


Conference of Dominion and 


ation Under Three Separate Headings’ 


provincial ministers of mines at 
Ottawa Jan. 13-17 resulted in the passing of a number of recommenda- 


tions which it is hoped will result in the stimulation of mining—the 
primary objective of the conference. Recommendations altogether 
»covered six points: taxation, blue-sky laws, government aid in training 

mapping, technological 


‘examine tax legislation and its effects are proposed. It is recommended 
-that these proposed committees consider in particular exemption from 
*taxation of money spent on prospecting under the Dominion and 


‘provincial income tax acts, the continuance of the three-year exemp- | 


tion of new mines under Section 89, and the establishment of the 
‘excess profits tax “as an excess profits tax, and not as a super tax on 
the mining industry other than gold mining.” 


‘Want Public Protected | 

* In connection with “blue-sky” 
laws, it was the opinion of the meet- 
ing that purchasers of public securi- 
ties must be protected from fraudul- 
ent promoters and that it is neces- 
.sary to see that money received 
from sale of stock goes into mine 
development. It recommended that 
tommissioners and registrars of the 
various provincial commissions 
should meet at least once a year. to 
discuss ways and means of recon- 
“ciling public interests with those of 
the prospectors. 


As far as government aid to pros- 
‘pectors was concerned, it was de- 
cided that government grubstaking 
was not desirable and that any gov- 
ernment assistance to prospectors 
should take some other form. Train- 
ing and guidance of prospectors was 
deemed ‘advisable if prospecting can 
be made sufficiently attractive. 
Training of miners as a war effort 
was also recommended. 


» * * 


Mapping Seen W orth While 

With geological and topographical 

ps important to prospectors and 
to mine development, the confer-, 
ence recommended -that work in 
this connection be iftcreased by 
both the Dominion and provincial 
governments immediately; that the 
Federal and provincial departments 
responsible for this work be pro- 
vided with funds to carry on a long- 
‘term programme of continuous maps 
ping. 

In this connection, it is suggested 
that the practice of aerial photog- 
raphy for'mapping purposes by the 
‘R.C.AF. be resumed as soon as hand 
bible. 


The conference also went on re- 
cord that technological services of 
the Federal and provincial depart- 
ments of mines should be maintain- 
ed “at standards commensurate with 
the needs of the mining industry.” 


Look to Publicity 


Further work on mine roads was 
another recommendation of the con- 
ference. This should not be a relief 
measure but should be undertaken 
as a direct aid and stimulation to 
prospecting and mining SNES: it 
was felt. 


Increased publicity was consid- 
ered as one way in which greater 
interest in prospecting could be de- 
veloped. To assist this, it was recom- 

‘mended that the Dominion Govern- 
ment furnish the provinces sum- 
maries of all Federal legislation 
affecting mining, particularly 
taxation. 

a ~ » 


New Attempt Successful 
Recent drilling at LaGuerre Gold 
Mines serves once more to illustrate 
the whims of mining fortune. About 
a year ago a large programme of 
diamond drilling was carried out on 


er MONEY SAFELY 


inadian Pacific eee t 
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the LaGuerre property in Larder 
Lake in an ambitious attempt to 
prove a large tonnage of ore follow- 


ing a find at surface. Drilling re- 


sults did not measure up,.to expec- 
tations and steps were started to 
wind up the company. 


In spite of disappointing results, 
however, W. H. Emens, the com- 
pany'’s consulting geologist, thought 
that another test was warranted. A 
small appropriation for further drill- 
ing was secured. As a result of this, 
an.ore zone has been outlined for a 
length of 300 ft. averaging $7 per 
ton across an average width of 25 ft. 
The zone is known to extend to at 
least 400 ft. depth. 


Yellowknife Output Up 

Activity in the Yellowknife area 
increased in 1940 with gold produc- 
tion totalling $2,112,456 compared 
with $1,801,375 in 1939.- With 
Thompson-Lundmark and Giant 
Yéllowknife. installing mills in the 
current year, it’ appears that 1941 
will record an even further output 
increase. Slave Lake Gold Mines—a 
little to the south—will also be 
turning out gold, tungsten and tin 
this year. Ptarmigan Mines may 
reach a mill decision too. 

Yellowknife, with a population of 
1,300, had its first year of muni- 
cipal government in 1940. The set- 
tlement now boasts a bank, post 
office, two churches, a new school 
and five general stores. There are 
also- three restaurants, a cabaret, 
two drugstores and an oil agency 
with storage capacity for 100,000 
gallons of gasoline and oil. Perhaps 
the most impressive building is the 
32-room hotel. 


B. C. Mines in Spotlight 

Two of British Columbia's most 
important gold producers had good 
news for their shareholders this 
month. \ 

Bralorne announced an all-time 
record in production, valued at 
more than $100,000 over the pre- 
vious year’s. « 

Cariboo Gold Quartz was able to 
give additional data on its strike in 
the “B.C.” vein which. President W. 
B. Burnett said might justify the 
construction of a larger mill if de- 
velopments proceeded as expected. 
The present mill has a capacity of 
375 tons. 


Value of Bralorne’s 1940 produc- 
tion was $3,899,396 on the basis of 
$38.50 gold. Development results on 
the low levels are described as en- 
couraging, with a connection estab- 
lished between the Crown and Em- 
pire shafts. 

In reporting on the Cariboo Gold 
strike, R. R. Rose, managing direc- 
tor, reported encountering a four 
foot width of solid quartz on the 
left wall of the crosscut with aver- 
age gold content of 3 ounces gold; 
a five foot width on the right wall 
with average gold content of 6 
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Operating Profit Drops 


in Last Quarter as Mill 
Heads Back to Normal 


While most ore developed in the 
past year at Kerr-Addison Gold 
Mines has been located in the sec- 
tion east of the shaft, work the last 
quarter of 1940 disclosed ore west 
of the shaft where the company’s 
original ore was opened up. 

At the 300-ft. level stoping in the 
No. 9 ore zone has now indica 
1,800 tons of ore per vertical foot, 
double the tonnage previously esti- 
mated. On the 1,000-ft. level west, 
where no ore had previously been 
opened up, drilling has outlined a 

one 225 ft. long grading 0.16 oz. 
over an average width of 12.9 ft. 


Production $852,142 


Production and operating profits 
in the last quarter of 1940 were 
sharply lower as mill feed returned 
to normal after two unusually high 
quarters. Production amounted to 
$852,142 from 112,701 tons of ore for 
an average of $7.56 a ton against 
$1,020,854 from 111,790 tons and 
average recovery of $9.13 a ton the 
third quarter. 

Operating profit in the fourth 
quarter amounted to $447,604 com- 
pared with $680,276 in the third 
quarter and $587,257 in the second 
quarter of the year. 

On the 1,300-ft. level, No. 21 ore 
body has been extended to a length 
of 1,085 ft. averaging 0.21 oz. across 
46.1 ft. This works-out at 4,545 tons 
per vertical foot. No. 16 ore body 
at the same level has an indicated 
length of 660 ft. averaging 0.21 6z. 
across 25.08 ft. Its area represents 
1,500 tons per vertical foot. 


Ore Found in Drilling 


A drill hole through No- 15 ore 
body at this horizon returned 25 ft. 
of ore running 0.25 oz. per ton. The 
same hole cut No. 19 ore body with 
2 ft. of ore averaging 0.34 oz. per 

n. 

At the 1,000-ft. level, drifting on 
No. 16 ore body developed a length 
of 312 ft. averaging 033 oz. over 
11.5 ft. A drill hole through No. 15 
and No. 19 ore bodies gave intersec- 
tions of 18 ft. running 0.37 oz. and 
6.5 ft. running 0.26 oz. * 

Deliveries of mill equipment for 
the No. 3 mill unit have been very 
slow and consequently the 600-ton 
increase in milling capacity will not 
be effective until late in January. 
Owing to delayed delivery, the new 
10 ft. Nordberg hoist will not go 
into commission until March. 

Sinking the main No. 3 shaft an- 
other 10 levels has been authorized 
and this work will be under way in 
the second quarter of the year. 


Melntyre Profit 
Off Last Quarter 


Lower Production, 
Higher Costs Chief Rea- 
sons For Decrease 


.Earnings of McIntyre Porcupine 
Mines for the three months ended 
Dec. 31, 1940, amounted to $911,197 
equal to $1.14 a share compared 
with $982,894 or $1.23 a share in the 
immediately preceding three 
months. 

Earnings for the nine months 
ended Dec. 31, 1940, at $3.59 a share, 
however, still show an increase of 
23 cents a share over the corres- 
ponding period of 1939. 


Production Down 


Production in the three months 
ended Dec. 31, 1940, showed a slight 
decline from the previous quarter 
amounting to $2,494,315 as against 
$2,542,971 and $2,551,925 in the June 
quarter. Costs, including develop- 
ment, in the December quarter at 
$1,154,971 were somewhat higher, 
comparing with $1,121,280 in the 
September quarter and $1,143,788 in 
the June quarter. 

.Output for the nine months Dec. 
31, 1940 at $7,589,211 shows a con- 
siderable increase over the $6,749,114| m 
for the corresponding period of 1939. 

Taxes have shown a considerable 
increase in }940 over the level in 
1939, being more than double. In 
the nine months ended Dec. 31, 1940, 
$1,157,971 is allowed for taxes as 
against $511,817 in the same period 
of the preceding year. 


Aluminium Ltd. to Pay 
$2 on Common Stock 


Frem Our Own Correspondent 
MONTREAL. — Aluminium Ltd. 


_ From Pur Own Correspondent 
Gakcauer adianed mockn ae eciae ab nou beeen to 404 cents a share, subject to al- 
strata at the Madison lime, Standard of B. C.’s Princess No. 2 well 
by gunshot bullets and acid treatment, the well has been rated with 
a flush oil flow of 521 bbls. per day and a natural gas yield of about 12.75 


million cu. ft. daily. 


Figures. after acid treatment announced by Standard Oil last 
week end were hailed by the Alberta oil industry as definitely proving 
up a new important and possibly major oil field on the Alberta plains 
125 miles east of Calgary. Typical of the comment was that of Robert 
E. Allen, chairman of the Oil and Gas Conservation Board. Declared 


“Allen: 


“The new field provides the greatest stimulus and encouragement 


‘for Alberta oil since the discovery of Turner Valley. 


Production 


of such magnitude and a field of such indicated size will undoubtedly 
affect the petroleum economy of the entire prairie area.” 
Cid cate ealaeie 


Affeets Wide Area 

The strike in the Princess-Steve- 
ville area greatly improves the 
prospects for major oil discovery in 
the vast Sweetgrass arch area, ex- 
tending from the oil fields of north- 
ern Montana across the broad plains 
of Alberta as far north as the prom- 
ising Vermilion oil ‘and gas area, 
and as far west as the potentially 
great oil-bearing foothills. A con- 
siderable expansion of the develop- 
ment programme, both on the plains 
and in the foothills with the prob- 
able discoevry of additional fields, 
is now generally expected. , 

Oil men consider that the prov- 
ing of Steveville and other Alberta 
fields is of favorable import to 
Tugner Valley operators and in- 
vestors. Proving of new fields will 
permit market extensions which 
could not be justified by Turner 
Valley alone, and ensure a healthy, 
continuous exparsion of the Al- 
berta oil-producing industry. Strik- 
ing of heavier gravity crude at 
shallower depths than in Turner 
Valley in no way detracts from the 
very favorable profit-making out- 
look of the big: foothills field, and 
should not adversely affect the 
heavy development programme, 
now at an all-time peak, in this 


area. 
. * » 


Princess Crude Heavier 

The Princess crude oil is a heavier 
crude than that of Turner Valley, 
with a gravity of between 26.5 and 
27.5 degrees API compared with 
39.0 to 65.0 degrees in the foothills 
field. The Princess oil is a sweet, 
black crude which will give 40 to 
50% gasoline recovery when broken 
down in a modern cracking plant, 
compared with a gasoline recovery 
of 70 to 80% from Turner Valley 
oil. The Princess oil has a particu- 
lar value, however, because of the 
large residue of fuel oil suitable for 
heating ‘purposes or road oil, left 
after the extraction of gasoline and 
other light by-products. 

The “discovery” well. has now 
been temporarily shyt in pending 
arrangements for marketing. Oil 
will be shipped by rail from the 
Princess railway siding on the Can- 
adian Pacific Railway, less than a 
mile from the well. 

Standard Oil of B. C. is now busy 
selecting a new well-site and will 
get drilling of the new venture un- 
der way in the immediate future. 


Other large Princess-Steveville 
lease holders, notably Anglo Can- 
adian Oil and Petroleum Inves- 
ments Ltd. (joiht lease-oWners), the 
Dawson Steveville Syndicate, Royal 
Canadian Oil Co. and Anaconda Oils 
Ltd., are understood to be drafting 
plans for early drilling in the newly 
proved field. 


‘ 
* . 


Good Keviptlion Well 


The Steveville strike was not the 
only important Alberta oil news this 
week. Reliable sources have advised 
The Financial Post that the Western 
Battleview No. 1 wéll in the Ver- 
milion field, placed on production 
during December, has pumped as 
much as 125 bbls. in a single da¥, 
and is consideted capable of pump- 
ing steadily at around 100 bbls. ‘per 
day. The well thus rates as the best 
of those yet placed on production at 
Vermilion, and provides an impor- 
tant addition to the producing Al- 
berta wells. 

The oil, coming from the lower 
¢retaceous sand at 1,859 ft., contains 
considerable water in emulsion 
(estimated 15%), which can be eas- 
ily removed by heating. Oil produc- 
tion of 675 bbls. was reported for 
December, and the ‘well is now be- 
ing pumped intermittently, ## is re- 
ported, to supply two 286 barrel car- 
loads weekly to the North Star Oil 
Co. refinery at Winnipeg. 

oa © * 


Field Allowable Raised 
Turner Valley allowable oil output 
rose again to 25,000 bbls. .daily last 
week, and is now expeeted to remain 
steady at this level for the balance 
of the winter and spring mgnths— 
bringing oil output for the first half 


of 1941 at least 40% higher than in 


the same period of record-holding 
1940. 

The boost came on Jan. 17, when 
Dominion Oil Controller G. R, Cot- 
trelle instructed the Alberta Oil 
Conservation Board to boost output 
from 22,000 to 25,000 bbls. per day 
as a “war'emergency measure.” 

The extra production will go) to 
meet the demands of Prairie r 
ers, who last October placed nomin- 
ations with the Oil Controller call- 
ing for deliveries of between 25,000 
and 26,000 bbls. per day until Oct. 31, 


1941. Decision to meet the demand) 


was made after producers advised 
the Oil Controller that they were 
prepared to meet the increased call 
for Valley oil efficiently. 


Metals Controller Stresses 
Leadership and Sacrifice 


Speaking twice in Toronto last 
week—to the Association of Pro- 
fessional Engineers of Ontario on 
Saturday and to the Toronto Branch 
of the Canadian Institute of Mining 
and Metallurgy on the previous 
night—Canada’s metals controller, 
George C. Bateman, reviewed the 
present position of the Canadian 
mining industry and his duties as 
metals controller. 

At the engineers’ meeting Mr. 
Bateman voiced a call for engineers 
to take a greater part in direction 
of the nation’s affairs. Engineers 
were seen too prone to trust others 
for the direction of both municipal 
and national affairs. After the war 
is over, he added, the best brains 
will be required; problems must be 
approached scientifically and criti- 
cally. The engineer is seen possess- 
ing special qualifications for dealing 
with problems that may arise. 
Human as well as material values 
must be considered, he said. 


“Must Do Without” 


At the Institute of Mining and 
Metallurgy . meeting Mr. Bateman 
stressed the need for greater sacri- 
fice. So far we have not begun to 
realize what sacrifice really means, 
he said. “We must learn to do 
without things which cost foreign 
exchange.” 

Gold ‘production 1s perhaps the 
greatest single contribution being 
made to the war effort, Mr. Bate- 

man informed the two associations. 
Now we can refine our own base 
metal which means a great assist- 
ance to the war effort, it was stated 
with a total of 900,000 tons of re- 
fined metal being turned out a 
year. New mine development is 
viewed as of first importance: as 
metal ‘mines are being exhausted 
more rapidly than new ore re- 
sources are being placed jn sight, 

From ‘the United. Kingdom point 
of view, the contracts for _— 
metals. aret providing a saving of 
$35 millions a year with’ a billion 
pounds of metal being shipped a 
year abroad under contract, Mr. 
Bateman pointed out. Even at pres- 
ent higher metal . 


United States if a supply were not 
available in Canada. Zinc is being 


would be in the United: States. 


.. _Minof Metals Important 
Certain minor metals are of first 

importance in Canada’s war effo 

Manganese is an essential in 


FR 


in the eastern townships but these 
deposits are not of metallurgical 
grade and shipments are made to 
the United States for American 
dollars. South African imports are 
paid for in sterling. / 

The heed for tungsten used in 
high speed and special steels has 
grown. Tungsten and*scheelite con- 
centrates are urgently needed at 
present. Development of scheelite 
deposits in Canada would be a 
great national ‘service, Mr. Bateman 
believes. 

Magnesite is important as a re- 
fractory. Some dolomitic magnesite 
is mined in Canada but it is not the 
best grade and we have to import. 

Mica is of strategic importance 
because of its use in airplane spark 
plugs and _ special instruments. 
Madagascar and Canada are the 
only plaees where the special grade 
required for airplane spark plugs 
can be secured. ~ 


Sheep Creek Eagnings 
Lower in First Half ~ 


With production slightly lower 
and taxes higher, estimated earnings 
of Sheep Creek Gold Mines showed 
a decline in the six months ended 
Nov. 30, 1940, the first half of the 
company’s fiscal year. Net profit of 
$164,997 or 88 cents a share was 
realized in the period against $194,- 
150 or 10.3 cents a share in the cor- 
responding period of the previous 
fiscal year. 

Output for the six months ended 
Nov. 30, 1940, amounted to $491,394 
against $508,985 in the 1939 period. 
Production expense was lower but 
this was more than offset by an in- 
crease in taxes of over $23,000 at 
$105,175. Tonnage of ore milled total- 
led 27.545 tons in 1940 against’ 28,- 
195 tons in the 1939 six months’ 
period. 


Ram River Gets Funds 
To Complete Drilling 


A sum of $10,000 is being received 
by Ram River; Oils Ltd. for com- 
pletion of its well on the Ram River 


lowance for expenditures on No. 2/ 


shaft and outside exploration. In 
1939, the previous record year, earn- 

ings after all charges were equal to 
38.8 cents a share. ' 


Production in 1940 reached an all- 
time peak at $2,651,718 with 150,674 
tons milled for an average recovery 
of $17.60 per ton. In 1939, output 
was valued at $2,317,985 from 148,085 
tons of ore milled, giving an aver- 
age recovery of $15.65 a ton. 

Recovery in the last quarter of 
1940 was also a record at $710,676 
from 38,168 tons of ore milled, an 
average of $18.61 a ton. In the last 
quarter of 1939, recovery had 
amounted to $597,908 from 37,209 
tons of ore, an average of $16.07 a 
ton. 

Operating profit for the fourth 
quarter was equal to 128 cents a 
share which brought operating 
earnings for the year up to 47.7 
cents a share. Net profit for the last 
quarter was equal to 12.2 cents fa 
share, bringing earnings up to the 
estimated figure of 40.4 cents a share 
reported previously. 


Deep 
By East Malartic 
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Ore “etailed 


Followmg completion of shaft 
sinking to 1,720 ft. depth and estab- 
lishment of stations at the sixth to 
eleventh levels, East Malartic Mines 
has carried out drilling from ,the 
stations at each of the new levels 
except the eleventh, according to a 
survey of operations by Futterer and 
Reid, the company’s consulting en- 
gineers. 

The fifth level has been explored 
for 650 ft. west of the shaft and for 


| active and encouraging development. 
| 
| 
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560 ft. east of the shaft, with Work 
indicating widths and values 
to those on each of the four levels 
above. Because of the regularity of 
the structure above the fifth level it 
is stated to be possible to place a fay. 
orable interpretation upon the drilj 
results dn the new levels below, 
Ore widths and values obtained ig 
this drilling are as follows: 


Sixth -level 
Seventh level .... 
Eighth level ..... 
Ninth level ...... 
Tenth level 


NORTH AMERICAN LIFE 
ASSURANCE COMPANY 


60TH ANNUAL REPORT 
For Year Ending 3lst December, 1940 


Government and Government guaranteed . 


Municipal 
Public Utility . 
Railway . 


Industrial and others .... 


Preferred .... 


Bank, Trust and Loan Company 
Public Utility—without prior liens 
Miscellaneous ..%..0+5. 


Loans on Policies 


First Mortgages on Real Estate Sagi ; ; ; RH. i bSSia ks AS ort 
S $1 059, 921.38 


1,087,966.11 


City Properties’ 
Farm Properties 


Agreements for Sale of Real Estate .. 


Real Estate 


Head Office_Building .. 
Other Properties .. 


Cash on Hand and in Bank .... 


$39,917,166.66 


.- -$20,415,749.81 


§,542,857.35 


5,138,965.83 
763,578.44 : 
4,056,015.23 


4,147,716.66 


$ 1,711,215.87 
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Invested Assets .... 


Other Assets 
Interest Due 
» Interest Acrrued 


Net Outstanding and Deferred Premiums .... 


Total Assets 


Policy Reserves ... 


Reserve for Assurances and Annuities . 
Provision for Claims 


Other Policy Liabilities 4 
Policy Benefits in Course of Payment ........ 
Policyholders’ Funds Held on Deposit . . 
Pyemiums and Interest Paid in Advance ...... 


Accrued Expenses and Other Liabiilties .............0..0.see0e: 
Contributory Staff Pension Fund 
Inivestment and Contingency Reserves .... 


Surplus Funds 


1,540,585.91 
: 583,420.62 
312,494.26 


7,028,162.75 
12,147,887.49 


638,277.28 
1,785,630.38 


650,000.00 
1,135,630.38 


646,258.35 


. $66,311,099.57 
1,658,182.66 


636,831.16 


eeeeeeeeesesees 


947,241.83 


$67,969,282.23 


$55,502,032.00 


. .$55,378,809.00 
123,223.00 


5,230,522.48 


.$ 379,490.90 
4,830,628.41 
20,403.17 


' 233,287.19 

941,794.03 
1,750,000.00 
4,311,646,53 


Provision for Policy Dividends Payable in 1941. $ 1,175, 473. 00 


Other Provision for Policy Dividends 
Free or Unapportioned Surplus ............. 


Total Liabilities 


PROFIT AND LOSS ACCOUNT 
Year Ending 31st December, 1940 


oe eeeeeetes .$ 8,073,791.92 


REVENUE 
Premiums 


Interest, Dividends and Rents .. 


All other Revenue 


EXPENDITURE AND RESERVES 


Death Claims 


Matured Endowments and Surrender Values . 
Annuity and Disability Benefits 

Policy Reserves—net increase 
Policyholders’ Funds on Deposit-Interest 
Staff Pension Fund—Interest .. 
Government and Municipal Taxes ............ 


General Expenses 
Other Expenditure 


’ Surplus Earnings for the year 1940 . 
Free Surplus as at 31st December, 1939 .........ccceececees 


APPROPRIATIONS 


Amount written off Head Office’ Balding bidence 
Transfer to Investment Reserve . 
Transfer to Contingency Reserve . 
Dividends Allotted to Policyholders . osepeneces 


'879, 826.00 ' 
2,256,347.53 


$67,969,282.23 


2,933,112.60 
37,435,72 


—_— 


$11,044,340.24 


Foi 1,772,705.33 


2,922,389.42 
358,012.52 
2,679,363.00 
154,952.49 
41,162.18 
193,755.00 
1,781,315.04 
8,750.00 . 


$ 9,912,404.98 


ee 
1,131,935.26 
2,211,348.46 


$ 3,343,283.72 


50,000.00 
11,980.25 
50,000.00 
974,955.94 


1,086,936.19 


Free Surplus as at 31st December, ADEM Bina oaths >is sceuee $ | 2,256,347.53 
[SS 


HIGHLIGHTS FROM 1940 REPORT 


Total Business in Force (including deferred annuities) . 
‘. New Business (including deferred annuities) . 


Assets 


‘Special Reserves and Surplus 


Increase — $8,592,372 
Increase — $1,480,492 


Funds increased to . 


(Exclusive of Deferred Dividend Provisions) , 
Ww. M. ANDERSON 


"DE KILGOUR 


4 President and General Manager a 
BEAD OFFICE: 


vee cee sage $248,050,137 
ceeccceceeaces.$ 27,133,409. 


oon ONY RS Peet te ee Se ** * . ee ee eeeeeeaeeaee 67,969. 
Increase — : $2,967 399 . 
Poy daacdakecawun 6,061,646 


| Assistant General Manager 
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50 ft. east of the shaft, with work 
ndicating widths and values similar » 
» those on each of the four levels 


ve. Because of the regulari 
e structure above the fifth eae 
stated to be possible to place a fay. 
able interpretation upon the drilj 

Its dn the new levels below, 
Ore widths and values obtained in 

drilling are as follows: 
Value 

at $35 Gold 
Uncut 


Width Cut 
ft. 


, 1940 


. $39,917,166.66 
649.81 
7.35 
965.83 
a7 8.44 
4,147,716.66 
215.87 
585.91 
420.62 
494.26 
7,028,162.75 
12,147,887.49 
921.38 
966.11 
638,277.28 
1,785,630.38 
f 50,000.00 


646,258.35 


. $66,311,099.57 
—1,658,182.66 
109.67 
631.16 
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$67,969,282.23 


. $55,502,032.00 
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5,230,522.48 


233,287.19 
941,794.03 
1,750,000.00 
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handicaps which spelled 
tey for a predecessor com~ 
steadily overcome, Jason Mines 
tablished itself as a profitable 
- r with enouga high-grade 
in reserve to ensure continuous 
oreduction for a period of years, bar- 

-ag any unforeseen contingencies. 
ring secret to the success of 
it is probably hydro- 
Using Diesel en- 


nes, te 

‘a out $4 to $5 a ton for its 

— Iai irements. With hydro- 

ie power available, power costs 

eleciri¢ Ply $1.10 a ton! Even more 

now run only . i costs 
important than reduction in 

‘yen by hydro power is the fact 

vt power supply is now entirely 
ae with a reserve available. 
Instead of development lagging, 
work can be pressed ahead with the 
company's two mines steadily being 
placed in better shape. 
Clean Up Mortgage 

six months of production have 
been sufficient for Jason to take 
care of $185,000 of mortgage indebt- 
edness as desired. Through operating 
profits realized, the company can 
show $30,000 of working capital 

above all indebtedness taking in the 
gold brick poured on Jan. 15. With 
operating profits running $30-35,000 
monthly, dividends on the company’s 
3 million shares are expected to start 
some time this year. No decision has 
vet been made whether dividends 
will be paid quarterly or half-yearly. 

While rated daily capacity of the 
company’s mill is nominally 125 tons, 
treatment rate has recently been in- 
creased to close to 135 tons and a fur- 
ther gradual increase to 150 is plan- 
ned. When mine development is 
worked farther ahead, it is quite pos- 
gible the mill may be raised to 200 
tons daily. However, this is still 
gomething for the future. 

Ore Supply Ample 

Ore disclosures at preser.. indicate 
a rather large tonnage of ore avail- 
able for an operation which is really 
just getting well under way. Many 
Canadian mines treating high-grade 
ore can see only a year or so ahead. 
But Jason has a good year’s proved 
ore with possible ore indicated by 
diamond drilling suggesting a mini- 
mum ofthree years’ milling require- 
ments. 

Jason is also one of the few gold 
mines in Canada ‘which can boast 
two separate sets of workings. When 
a decision was made to resume work 
under a new company back in 1938, 
it was decided to concentrate efforts 
on the No. 1 vein which had not been 
developed underground. This vgin 
was apparently an extension of a 
vein from the adjoining Camrock 
property. A new shaft—the No. 1— 
was sunk to a depth of 400 ft. vertical 
-—or 510 ft. on the incline — with 
levels established at vertical inter- 
vals of 100 ft. Development of the 
rather flat-lying vein gave impres- 
sive results right from the start, 

Over 500 ft. of Ore on 3rd 

At the third level, for instance, a 
Jength of 553 ft. of ore has now been 
opened up running $24.08 cut grade 
across an average width of 31 inches, 
On the fourth or bottom level, the 
400 ft. of ore developed to the end 
of December ran $32.52 cut grade 
across an average width of 20 inches. 

Drilling has now been suspended 
to allow preparation of stopes. While 
the flat-lying character of the vein 
has proved somewhat of a digad- 
vantage from a mining point of view, 
the mineable slope height of the vein 
available for mining is increased to 
about 180 ft. for each 100 ft. of verti- 
cal height. 

The vein is flatter. than usual be- 
tween the third and fourth levels at 


pe de 
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Six Months’ 


Prodaction 


Wipes Out Big Debt Load 


No. 1 shaft, allowing a sub-level to be 
established in between. — 
High Grade in Nerth Drift 
. An interesting exploration effort 
at the present time is the drift being 
put out north at the second level to- 
ward the Camrock property under 
an agreement with Camrock Mines. 
This drift has been following the 
No. 1 vein. A short while ago lengths 
of 20 and 25 ft. of ore were opened 
up averaging $14.05 and $17.69 a ton 
across average widths of 27 and 25 
inches respectively. Recently the 
drift came into high-grade ore and a 
length of 100 ft. of good grade ore 
has been opened up with the face 
continuing in ore. There is a strong 
possibility that this may represent an 
important new ore shoot. . 
The heading at the moment has 
ed direction and it appears 
there are other veins associated with 
the No. 1 vein. A drill hole near the 
boundary shows a value of $21. 


No. 2 Shaft Developments 


Work at the old Argosy shaft—now 
known as No. 2—was resumed when 
hydro-electric power became avail- 
able last year. This shaft is down 300 
ft. with a winze from the 300-ft. 
horizon to 600 ft. depth. Levels are at 
100-ft. intervals. Both shaft and 
winze are sunk on the incline. Work 
has been p recently in ore 
on a sub-level above the second level. 


Following timbering of the winze, 
work is now also proceeding on the 
fifth level. Drifting is in ore on 
the sixth level where only a small 
amount of work was carried out by 
the previous operators, There are 
numerous areas contiguous to this 
shaft where ore will likely be de- 
veloped. Previous work was sus- 
perided not because of ore exhaustion 
but due to operating and financial 
problems, now overcome. 


Other Veins Known 


When the company has more com- 
pletely developed the two veins now 
being worked ‘on, it is e ted at- 
tention will be paid to other veins 
known to exist on the property. Only 
two of at least six known veins have 
been worked on so far. With 
lower costs given by hydro-el c 
power, showings which would not 
have made ore previously can now 
be mined at a profit, it is believed. 


At a milling rate of 135 tons daily, 
Jason will mine about 49,275 tons of 
ore a year. Last September the com- 
pany had 52,879 tons of ore blocked 
out with an average cut value of 
$20.56 per ton. This ore was some- 
what better grade than that milled 
—recovery has been running around 
$17 a ton with 98% extraction, Ba- 
sides this positive ore, work carried 
out previously showed 6,700 tons of 
ore at the No. 2 shaft averaging $18.44 
a ton. Then, too, there were 19,209 
tons of lower grade running $14.04'a 
ton. 


Diamond drilling of the No. 1 vein 
also indicated 73,000°tons of possiblé 
ore which was then tentatively 
valued at $17.66 a ton. Considerable 
development would be required to 
put this ore in the assured category. 

Expect $17 Recovery 

Over a period, management ex- 
pects mill feed to average out at $17 
a ton or better if development con- 
tinues to open up the same grade of 
ore as previously. Costs, including 
all disbursements except taxes, have 
been running a little over $9 a ton, 
amounting to $9.15 in October, $9.29 


in Noven 
. With 


a ton and $9.21 in De- 
tment .of an in- 


can be realized with a $9.25 cost. 
Earnings Estimated 
Deducting $8,500 a month for 
write-off leaves a profits of $23,900 
subject to excess profits tax at 


around 4% of production. This leaves 
an estimated profit of $21,000 a 


profit, earnings would be 8.4 cents a 
share a year. Any increase in the 
milling rate and lowering of costs 
will probably bring earnings over 
that figure if increased supply costs 
‘don’t interfere. Based on operating 
profit before .write-offs but after 
estimated taxes, earnings are just 
under 12 cents a share a year. 

If directors choose to pay most or 
all of net profits out as dividends, 
working capital will still be in- 
creased through the charges for de- 
preciation and preproduction ex- 
pense. Working capital must be built 
up before dividends are commenced 


LIMA, PERU.—The future of Peru, 
which he believes will be great in 
South America, is in mining, Dr. 


67,735 | Alfonso Alvarez Calderon told me 


when f talked with him in his great 


337 “drawing room” office looking out 


are now being educated in Canada, 


¢+| two at McGill University. Both had 


valued at $77,270 while a bond de- 
posit for power supply amounted to 
$29,989. 5 


brick will allow retirement of the 
mortgage which is not yet due. No 
allowance is made for value of sup- 
plies on hand in the $30,000 
President of Jason is Colonel E. M. 
Thomson of Toronto. J. H. Colville is 
consulting engineer. Other directors 
are E. G,: Joy, E. G. Clarkson and 
N. F. H. Berlis, all of Toronto. C. 
Rutherford is mine manager. 


Mining Enquiries 


Ventures Lid. 

Will you please sketch briefly 
for me the present prospects of 
Ventures Ltd. of which I hold a 
considerable number of shares? 


While Ventures has suffered se- 
verely from elimination of dividends 
by Falconbridge Nickel ‘Mines, it 
now appears that the company’s 
earning power may be restored. A 
gold mine in Nicaragua—La Luz— 
which the company financed to pro- 
duction is showing a substantial 
operating profit and it is hoped that 
dividends will be received from this 
source in the not too distant future, 
Outside of Falconbridge Nickel, 
dividends from companies in which 
Ventures has interest have been re 
latively well maintained. Matache- 
wan Consolidated commenced pay- 
ment of dividends this year and 
other companies such as Beatti 
Coniaurum and Canadian Malart 
Gold Mines have been contributing 
substantial amounts to the coms 
pany’s treasury. Earning power af 
Falconbridge may be restored wi 
a greater demand for nickel. 


In the past, dividends of Ven- 
tures appear to have been somewhat 
restricted in comparison with earn- 
ing power for two reasons. First of 
all, the company has plowed back 
a large proportion of profits into 
new enterp such as La Luz. 
Besides this, large amounts have 
been written off in investments to 
take care of losses. At the present 
time, capital commitments are being 
reduced and the company’s securi- 
ties portfolio does not appear to be 
overvalued. 


Mining Concentrates | 


Asteria Quebec Mines will issue a 
block of 10,000 shares in part pay- 
ment of 1,250 ft. of diamond drilling 
on the company’s claims in Louvi- 
court twp., Que., under an agreement 
with Speculations Ltd. Balance of 
the payment price is $2,000 cash. 
Cash payments will be made as the 
work progresses with the .shares 
issued on completion of drilling. 


Bralorne Mines showed a small de- 
a— in output the last quarter ef 


Quarter 
ended: 
Dec. 31/4 . 
Sept. 30/40 . 


Tons Tons Recov. Total 
milled daily perton recov. 
46492 505 20.33 945,175 
46,267 503 21.34 987,486 


Cournor Mining Co. showed slight- 
ly higher production in December: 
.Tons Tons Recov. Total 
me: milled daily perton recov. 
December .. 


$ 
November 6644 214 17.76 


51,557 
6,261 209 8.16 51,071 
* * 


Federal Kirkland Mining Co. at 
Nov. 30, 1940, held 450,000 shares of 
Brock Gold Mines and 88,000 shares 
cf Delnite Mines, Besides these, 
Company held an option on a further 
100,000 Brock shares which is to be 
exercised. Exploration of the Fed- 
‘ral Kirkland by Toburn Gold Mines 
from its 1,090-ft. level has been tem- 
a suspended while the Toburn 

ft is extended to 2,475 ft. depth. 
Wo vein structures were cut in 
Work completed which appear to 
offer a chance of ore development at 
7 Toburn plans to continue 
ork at the 2,475-ft. level. 


Gillies Lake-Porcupine pro 
perty 
Saw 966 ft. of drilling and 129 ft. of 
“Cutting carried out in Decem- 
a 0 drifting was done. Cross- 
ting was continued in the No. 12 


shares will be issued on an even 
basis to West Red Lake and Rowan 
Red Lake. 


Lake Shore Mines showed a fur- 
ther decline in production in the last 
quarter of 1940. 

Quarter Tons Tons Recov. Total 

ended milled daily perton recov. 


$ $ 
Dec. 31/40. 152,647 1,659 14,99 2,288,890 
Sept. 30/40 154,178 1,676 16.81 2,592,357 


MacLeod-Ceckshutt Gold Mines 
set a new record for quarterly pro- 
duction in the last three months of 
1940: 
Quarter 
ended: 

Dec. 31/4 . 
Sept. 30/40 . 


Total 
Tecov. 
$ 
570,942 
528,503 


Tons Tons Recov. 

milled daily per. ton 

60,323 656 9.46 

50,078 G4 58.86 
* ¢ 6 


McIntyre Porcupine Mines has de- 
clared its regular quarterly dividend 
of 55% cents a share, le 
Canadian funds on March 1 to share- 
holders/of Record Feb. 1. A bonus 
of $1.11 a share was paid on Jan. 2, 
1941. 

” @ - 

Northern Empire Mines Co. reports 
a decline in output for December due 
to treatment of a smaller tonnage of 
ore: 


1940: 


December . 
November . 


Tons Tons Recov. Total 
milled daily — par ° 
4,329 140 11.79 51,053 
4,77 198 11.43 54,606 


Macassa Mines report the 
monthly output in its history 


highest 
in 


t at the 1,550-ft, level but} nas 


the Values were below ore grade. 

1509 on tee out from the 

ma ty levels but assays 
” . . 


Pd Mascot Gold Mines has de- 
: @ Gividend of 2 cents a share 
peble Feb. 15 to shareholders of 
“ Jan 24. Ex-dividend date is 


Lake Gold Mines. Five 

d feet of diamond drilling is 
one and if results warrant a 
coop million share company 
formed of which 333,333 


° . 


cee 


in| quarter mile section 


maintain as even production as 
possible. 
* 2 


Pickle Crow Gold Mines reports-a 
considerable increase in production 
for the fourth quarter last year: 
Quarter Tons Tons Recov. Total 
ended: milled daily oer ton em 


Dec. 31/40 . . ? - 782,472 
Sept. 30/40 . 35,5090 387 19.95 708,925 


*Not available. os 


Preston East Dome Mines showed 
a considerable increase in its produc- 
tion for the month of December: 
Tons Tons Recov. Total 
1940: milled daily oe ton recov. 
December . 


16,285 525 13.65 222,323 
November . 15,274 509 12.99 198,381 

om mo 7 

Shenango Gold Mines plans to 
extend its programme of surface 
exploration, company offcials an- 
nounce. Present work consists of 
trenching’ and test putting along a 

on the south 
zone. . + * 

Sturgeon River Gold Mihes has 
granted an option to key employees 
for two years on 28,000 shares at 20 
cents a share, provided employees 
remain continuously in the com- 
pany’s employ until options are exer- 
cised. The option was granted under 
resolution passed Dec. 12, 1940. 


Uchi Geld Mines set a new record 
for quarterly production the last 


Gunnar Gold 
Can you tell me if dividends of 
Gunnar Gold Mines are being 
earned at the present time? Does 
it seem likely that they will be 
maintained? 

Although no recent statement on 
earnings has been released by’ Gun- 
nar Gold Mines, it is believed the 
present rate of dividend is being 
covered by earnings after allowing 
for all charges including excess pro- 
fits tax. Operating profits are run- 
ning much higher than net profits 
and the company might continue 
the present dividend rate even 
though dividends weren’t covered 


ch | fully by net profits. 


At the end of 1939, ore reserves 
were sufficient for approximately 
one year’s milling requirements. A 
series of new ,levels have been 
opened up at depth since then and 
this work has disclosed considerable 
further ore. Before the war broke 
out, it was feared mining and labor 
costs might rise excessively, inter- 
fering with gold mining operations. 
This has not happened so far at 
least. Gunnar has a_ substantial 
treasury position with approximate- 
ly 20 cents a share in working capi- 
tal at the present time. The mine is 
not a large one and will perhaps 
never develop into a major opera- 
tion but it has shown ability to re- 
place ore mined year by year. 


Broulan Porcupine 


Would you please tell me what 
Broulan Porcupine Mines is doing 
in the way of exploration at the 
present time? 

Ore showings in several parts of 
the property of Broulan Porcupine 
Mines are now being investigated. 
An important new development is 
the No. 6 ore’zone which lies to the 
southeast of the shaft and about 300 
ft. south of the company’s north 
boundary with Pamour Porcupine. It 
has an indicated vertical dip and ap- 
pears likely to remain on the com- 
pany’s property. On the second level, 
150 ft. of ore has been opened up 
in this zone, averaging .135 ounces 
across its drift width with an addi- 
tional 200 ft. indicated by diamond 
drilling to the east of the point where 
the ore has been displaced by’ a 
fault. 

Plans have been laid out for a pro- 
gramme of diamond drilling from 
the 523-ft. level with a view to test- 
ing favorable ground to the south of 
the main workings. Long explora- 
tory drives are also being driven 
east and west at this horizon. The 
east one will allow exploration in the 
north Broulan claim which juts in 
Pamour territory. The west dri 
will test ground west of the shaft and 
toward the Hallnor, and Bonetal 
boundaries. 

As you have probably read, Brou- 
lan owns, has underwritten or has 
options on enough shares in Bonetal 
Gold Mines to give the company ap- 
proximately a third interest. A shaft 
is now going down on the Bonetal 
ground to test-an ore zone which 
drilling indicated to be 1,150 ft. in 
length. In addition to this zone, 
the extension of the Hallnor zone has 
been indicated on the company’s 
property for a length of approxi- 
mately 560 ft. If lateral exploration 
of the Bonetal property confirms the 
drilling results, ore may be shipped 

‘ to the Broulan mill for treatment. 
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intended to follow the family tradi- 
tion of getting their education in 


Profit of $132,441 Rea- 
lized in 14 Mos. Ended 
Dec. 31, 1940 


A net profit of $132,441 was real- 
ized by Propriétary Mines in the 14 
months ended Dec. 31, 1940, after 
all charges, including general and 
litigation of $24,146, the 
highest in the company’s history. A 
loss of $76,579 had been experienced 
the preceding 29 months. Of 987,- 
35 shares issued, the an- 
ticipates 111,300 will be cancelled 
following court judgments, subject 
only to possible rights of third 


Chief asset of the. company is a 
holding of 1,011,875 shares of Kerr- 
Addison Gold Mines now selling 
around $3.50 a share. Besides this 
the company has the fol- 

lowiitg investment portfolio: 
No. of 
Shares 


11,880 


Britain. With the outbreak of war, | Canadian 
this; their father, Dr. Alfred Alvarez 


Calderon, selected McGill after 
much investigation beca I was 
told, of its academic stan and 
because “it would not make life too 
easy for the boys.” 
Own A Gold Mine 

The Alvarez Calderon family, 
one of the richest and most honored 
in Peru, has many interests but the 
one evidently most near the heart 
of Senor Alfonso is the gold mine 
which his family owns in the foot- 
hills of the Andes, 

He wants to see others develop 
the same kind of mining proposi- 
tion. His is neat, unpretentious, and 
handling about 200 tons daily of 
medium grade ore. i 

Big mines—of the 2,000 tons per 
day category—are not for Peru, he 
believes, What he urges is that 
Canadian and other mining com- 
panies should send down their engi- 
neers to report on and perhaps work 
up a string of these unpretentious 
but profitable properties. 

No Taxes, Just a Royalty 

The Government takes a 5% roy- 
alty on gross gold mining revenues, 
but .exempts the mining company 
from all other taxes and raises no 
barriers to the export of profits. 

As in Colombia, most of the mines 
operating here today are reopened 
workings of Inca and Spanish colo- 
nial ‘times. -Because of primitive 
mining methods and inability to ex- 


Judgments secured by the com- 
pany and its associates against 
George A. MacKay now total over 
$400,000, it is stated. They are said 
to appear to be totally uncollectible. 


Further legal proceedings are now 
reported to be threatened by Robert 
I. McKay, the nature of which have 
not been revealed. It is understood 
they are based on cancellation of 
certain certificates at the direction 
of John M. Godfrey as Ontario Se- 
curities Commissioner. The com- 
pany’s legal advisers are of the 
opinion that a previous ruling hand- 
ed down will govern in favor of the 
company on this poin 
oa ae ae = 5 com a share 

were pa y Kerr-Addison 

Gold Mines in 1940. If the progress 

of Kerr-Addison continues as indi- 

cated, and a regular dividend policy 

oh ag ee saelear at plans to pass 
equivalen vidend to 

shareholders. 3 


Income and Deficit Account 


Power division sales . 
Profit on secs... 
Dividends received .. 
Miscellaneous revenue 


tract ore from anything but high | ress: 


grade, the operators of two to five 
centuries ago abandoned properties 
well before their resources were 
exhausted. ; 
Prospecting Promising 
There are scores of old workings 
known throughout the Andes, but 
Sr. Alvares Calderon believes it is 
simply a matter of serious prospect- 
ing to uncover brand new deposits. 


‘Prospecting, he admits, is very ree 


cult and expensive because 


Loner Depteefation 
e oy 
Profit for year ....... 
Less: Prev: deficit .., 
Loss_on furniture .. 


Invests. reserve ..,. 
Add: Fire loss adjust. 
Interest. adjust. .... 


Deficit 
the extremely mountainous terrain. | eral expense. 


Until recently Peruvian mining 
engineers have not had a great deal 
of practical experience, he suggested, 
adding that Canadian engineers on 
Peruvian ground might very well 
uncover something worth’ coming a 
long way to find. , 
Canadian Runs Mine 

At the Phoenix Club here, where 
any nationality is acceptable pro- 
vided the prospect is able to speak 
English, I met one of Canada’s most 
distinguished miners, Harold Kings- 
mill, vice-president in charge of op- 
erations for Cerro de Pasco Copper 
Corp., together with the general 
manager of the company, R. Spils- 
bury. 

Mr. Kingsmill’s father was once 
chief justice of Ontario, and he him- 
self attended Upper Canada College. 
It seems that Kingsmill junior want- 
ed to be a miner and Kingsmill 
senior was determined that he was 
going to be a lawyer. Junior won 
that argument and has been winning 
a lot of them ever since in mining 
camps around the world. 


Cerro de Pasco large 


Cerro de Pasco, which he has 
helped to rear, is the second largest 
enterprise in Peru and one of the 
great copper mines of the world, In 
its conquest over geography, it is 
an achievement comparable with and 
in some respects surpassing Can- 
ada’s Noranda and “Flin Flon” 
mineg. 

It is located about 140 miles in- 
land, about 12,000 feet above sea 
level. Oroya is the location of the 
$15 million smelter, Some miles off 
is Malpaso with an $8. millions, 50,- 
000 h.p. hydro-electric plant. There 
are three main mines, Morococha, 
Casapalca and Cerro de Pasco. To 
provide for the more than 10,000 
workers, the company owns vast 
ranches high in the Sierras for thou- 
sands of cattle and sheep. Altogether 
the Cerro.de Pasco properties cover 
a million acres. 

In 1902 Cerro de Pasco was a $10 
millions gamble for the senior, J. P. 
Morgan, William Randolph Hearst’s 
mother, Phoebe Apperson, D. O. 
Mills, grandfather of the late Ogd 
Mills, James Ben Ali and 
several others. Incas and Spaniards 
had taken matiy shiploads of silver 
out of the mountain —— sulphide 


now a copper, lead, zinc, silver, gold 
and bismuth enterprise. 
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Working Capital 
Current 518,423 518,367 
Current liabilities .... 30,952 186,671 


Working capital ...... 478,471 331,600 
a hh of securities with a 
of $3,897,502 in 1940, 
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For the 17th consecutive year, The Financial Post 
offers the most comprehensive collection. of facts 
and figures, covering every phase of Canada’s 
economic activities. It comprises a wealth of 


Peck Rolling Mills 
Labor Seeks Benefits 


Few Investments Today 
Measure Uptoa 
Well, Selected. Oil Royalty 
- » EXPLANATORY BOOKLET ON REQUEST 


= NOW DRILLING ais 
MAJOR WELL ‘No. 2” 


Royalties Available to Ontario Investors 
ONLY THROUGH 


CLIETON’G. CROSS 
and compan 


307 VICTORY BUILDING . 


Hamilton - Winnipeg “- Regina 
Calgary _- . Lethbridge 


K.C., of Toronto, employees’ nomi- 
nee, 

In the initial hearing P. J. Cowes, 
Frem Our Own Correspondent 


MONTREAL. — Steel workers at 
the Peck Rolling Mills (Montreal 
Division) of Dominion Steel and Coal 
Corp. are seeking establishment of} * 
a minimum hourly rate of 50 cents. 
The matter has been submitted to a 
board of conciliation of which Mr. | Coal 
Justice Lucien Cannon of the Que- 
bec Supreme Court is chairman, 
The other two members are Lionel 


A. Forsythe, K.C., Montreal, com- 
pany nominee, and J. L. Cohen, 


payment of overtime when a certain 
number of hours is exceeded. _. 
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information of practical value to eyery business. 


AMONG IMPORTANT ‘NEW FEATURES: “Canada’s 
War Organisation — Boards, Controllers, Companies” ; 
“Unemployment Insurance Plan’; “Import Restric- 
tions”; “Tax Changes.” 
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MARKET. 
SURVEY 


This section of itself is worth / 
more than the price of the 
entire book. Important data 
covering all economic areas in | 
Canada and Newfoundland—s 
reliable guide in the planning 
of advertising and sales cam- 
paigns. 


Complete Book 
184 Pages 12”x 9" 
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Staff Writer, The Financial Post 
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“Even a pair of silk hose might give 


sher away, and@-attract suspicious 
: from passers-by ’ 


* The death knell to stockings and 
‘other apparel of silk has been sound- 
ed by Ottawa. Imports are now pos- 
“pible under license only and issuance 
of these is expected to be progres- 
‘sively curtailed. Partly responsible 
‘4s the increasingly hostile attitude of 
Japan, the primary producer of the 
‘fibre, but the immediate cause is the 
need for preserving Canada’s limited 
"resources of United States dollars for 
‘more essential war purchases. 
‘Ladies’ hosiery has been the focus of 
eattention in the resulting tangle, as 
,it absorbs about 80% of all silk im- 
*ported from Japan via the U.S. 
The ban has become a black hope 
for the fast increasing army of unr 
employed silkworms, a headache for 
Canada’s silk products manufactur- 
ers and a big question mark for 
‘women who have visions of walking 
«down Main St. with bare legs. 
« Ottawa is nof responsible for the 
“welfare of the silkworms, but it is 
obliged to help find a solution to the 
problems of the textile companies and 
‘consumers. Thus far it has been suc- 
cessful. All the obstacles have not 
been removed yet, but the danger of 
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Canadian Textile Companies 
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toProvide 


Substitutes Without Loss of Glamor 


a shortage in the supply of women’s} pure silk 


leg-wear seems to have 
Secon’ Textile Tangle 
This is Canada’s second wartime 
textile tangle. The first was with 
wool and followed the outbreak of 


to dwindle and prices to soar. 
Big factor in unravelling the pres- 


ent tangle is an Ottawa ruling which |) 


permits limited supplies of silk to be 
brought in until sufficient substitute 


materials are available. The Govern- | ‘ 


ment cannot suddenly tell the manu- 
facturers on a Saturday: “no more 
silk,” clamp on a rigid embargo over 
the week end and expect the factories 
to be running full blast Monday 
morning with rayon or nylon. But 
Finance Minister Isley has warned 
that permits will be issued “on a de- 
creasing scale”—in other words, fac- 
tories must get substitutes, or else. 
Which means the pure material will 
be cut off for all but direct war pur- 


poses. 
Seek Substitutes 
Manufacturers have been scurry- 
ing around in a frantic search for 
new: fibres, and already have been 
partially successful. They look to 
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also Stumbled upon it about the sam: 
time while hunting for a néw textile. 

Rayon ‘comes in three varieties. 
Viscose can be manufactured from 
domestic spruce woodpulp, of which 
there are afnple supplies, and-which 
to buy does not require U. S. dollars. 


By the time nylon production is 
launched in Canada it is possible that 


Canada’s 1939 production of 7.7 mil-| yse 


lion Ib. Was equal to more half 
the total.rayon output of 14.2 million 


alds of Cornwall, Ontario, which is 
called on for accelerated output. 
Also made in this country is ace- 
tate rayon, supplied by Canadian 
Celanese at Drummondville, Quebec. 


It uses cotton linters as the base raw 


material, and these are imported, 
principally from the southern United 
States. Needed also is the acetate 
chernical, which is manufactured in 
plants built during the last war to 
make “dope” for covering aircraft. 


Bemberg Fibre 


Bemberg is the most satisfactory 
rayon from the viewpoint of the 
woman who demands fine quality 
hose, but only three factories in the 
world produce it. The German plant 
is out of the ian market, while 
the United States unit cannot even 
keep up with Yomestic American 
demands. Only the British supply is 
left open to this country. 

Bemberg is the rayon most closely 
resembling silk for fineness and 
strength. But keeping the war in 
mind, its expanded production cre- 
ates foreign exchange problems, the 
base material being cotton linters— 
the same as for acetate. Further, an 
embargo clamped on silk imports by 
the British Government has created 
heavier domestic demand on the 
United Kingdom factory, and it is 
difficult suddenly to supply large 
néw quantities for Canada. 


Newest Addition 


The second available substitute is 
nylon, a synthetic; and the newest 
arrival to the fibre family. It first 
was announced in October, 1938, 
after ten years of research by du 
Pont of the United States, and still 
is scarce, providing only a small frac- 
tion of the amount needed to supply 
the Canadian demand for stockings. 

In the past nylon hosiery was 
brought from the U. S., but now the 
fibre is imported and 
stockings in a dozen Canadian mills. 
Demand. for a time is expected to 
far exceed supply, as no substantial 
increase in nylon is anticipated until 


knitted into} fro 


Dominion plans to license all imports 
of the fibre needed for strictly war 
purposes — such as making para- 
chutes and powder bags and for cov- 
ering electrical wire. 

The only other silk substitute for 
hosiery is lisle. Canada ddes not 
manufacture it, but semi-made sup- 
plies from Britain are mercerized or 
finally processed here. This fibre is 
made from the cotton picked by the 
darkies of Georgia, Alabama and 
other southern states, and traces its 
beginnings to the famous northern 
France textile city of Lille, an im- 
portant terminal in last year’s Battle 
of France. : 

xisle Difficulties 

Major difficulty in increasing the 
supply is that the fibre spins very 
slowly and requires very expensive 
machinery. Also, production can be 
accelerated only over a long period, 
so there is little likelihood of lisle 
being any more than a minor factor 
in immediately replacing silk. 

In a nutshell, what it looks like 
now is as explained by one manufac- 
turer: About 80% of the silk to be 
substituted with rayon and the bi - 
ance with nylon and lisle—the nylon 
proportion to increase and the rayon 
percentage to decline gradually as 
more nylon is made available. Fur- 
ther, instead of trying to replace all 
silk stockings with rayon, nylon or 
lisle hose, mixtures will become the 
standard practice. 

‘The foot and welt (er top) of the 
hosiery in future will be made from 
a mixture of lisle and rayon. For 
the immediate future the “boot” or 
leg of the stocking will be largely 
a mixture of real silk and any one 
of the three substitutes. As the sup- 
plies of these increase the propor- 
tion of silk will drop until it is the 
accepted thing to buy hosiery made 
m mixtures of nylon and rayon, 
rayon and lisle and lisle and nylon. 
The final stage will be when the 
“boot” can be .made entirely of 
nylon or rayon. The nylon hosiery 


New Branch Plant Survey 
Made in Post Year Book 


Nearly 50 new industries or 
branch plants were established in 
Canada by interests in British or 
foreign countries during 1940, ac- 
cording to a special study featuring 
the 1941 edition of The Financial 
Post Business Year Book. 

It is one of the most important 
and extensive lists of new industrial 
establishments on record. It ap- 
proximates the peak total of 1939 
which included the exceptionally 
large pre-war movement of in- 
dustrial capital to this country, 

Analysis of the new industries 
shows that a score came from the 
United States and an equal number 
from Europe. Seven plants with the 
parent company in England are re- 
ported as having located in Canada 
during 1941. 

In addition, two American firms 
reported having made manufactur- 
ing arrangements with a Canadian 
organization during 1940. 

Widely Distributed 

One feature of the 1940 tabulation 
as prepared by The Financial Post 
Business Year Book, is the wide- 
spread distribution of these new 
plants not only throughout Ontario 
and Quebec but also to some extent 


HEADS BUILDERS 
John E. Clarke, manager of the 


ite Lid. 
Vogue Belts 


in other provinces. New Brunswick 
and Saskatchewan are represented. 

Although one or two plants to 
manufacture war materials such as 
aircraft parts are included, the bulk 
of these new industries are for a wide 
variety of merchandise including 
chemicals, plastics,and natural prod- 
ucts such as frosted foods. Three of 
the firms established in Canada to 
manufacture plastics, several repre- 
sent textile trades such as cotton 
bags, dyeing and finishing, worsted 
yarn, flax and flax products, etc. 

Almost all of the industries report- 
ed from England are in the engineer- 
ing or mechanical field. 

Names of the new firms and their 
location are shown below. Further 
details as to the article produced and 
the origin of the firm are included in 
the analysis published in The Finan- 
cial Post Business Year Book 1941, 
which will be issued shortly. - 
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Intercontinental Meat Corp. .. 
Atlas Power Co. 


Co. 
Sharp & Dohme (Canada) Lid. .. 
Nelson Chemical Co. .........+++ Windsor 
Windsor Wire Die Co 
Weatherhead of Canada 


ie Caraquet, N.B. 
Plastics Ltd. .......... Granby, Que. 
Crane Packing Co. .:.... bcoteee Hamilton 
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Industrial Glass Works . 
nee a St. Laurent, 


annual convention in Moritreal. Mr. 
ome has been vice-president of 


president, 
summer. He heads an organization 
embracing the principal construt- 
tion contractors across the Dominion, 


CONDUITS NAT. DIVIDEND 
Co, has de- 


clared a dividend of 25 cents a share 

1 1941, to. sbarebokders “ot record 
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as well as supply firms and building | Jan. 24. 
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choice of buying the pure silk prod- 
uct from the United States or other 
markets in competition’ with this 
country. 

Dominion Bureau of Statistics fig- 
ures reveal the importance of this 
trade. Canada shipped 521,429 pair 
of silk hosiery, valued at $3.1 mil- 
lions, to 60 different countries during 
1939. The exports ranged from 
286,358 pair for British South Africa 
to negligible quantities for Nigeria 
and Burma. The war has not yet 
resulted in restrictions on shipments 
to British South Africa, but Britain 
is one large market cut off. ’ 

Female Whims 

Hit also, although not as quickly’ 
as the silk operators, are the people 
who must wear the coal, the cotton 
and the spruce tree hosiery. Much 
depends on the dislikes and whims 
of the women, and the manufactur- 
ers are not ready yet to predict just 
what their reaction will be. 
fully recognized, however, that some 
obstacles must be hurdled—for in- 
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times the life of a silk pair.” 


That chronic complaint of office dwellers, “swamped with 
work” is quite often just a “bogging down” by wasted 
minutes that add up to hours, searching and ling for. 
papers that were t there a minute ago”—of prying at 
desk or file drawers that always seem tc be stuck—or fixing 
that chair with the shaky leg, etc., etc. 


We only touch on the fringe of these office time-wasters 
that. modern, smoothly-operating office equipment and 
filing systems can eliminate. You know that; it’s not eco- 
nemy to harbour junk—only you don’t seem to get time to 
make a change. But tempus fugits or some and things 
go from bad to worse. We sure would like to give you a 
hand out of that “swamp.” We've pulled a lot of others out. 
That’s our job! 


Makers of the Only ‘Complete Line tn Canada 
FILING SYSTEMS and OFFICE FURNITURE 


i FFICE SPECIALTY MEG, ©. 


‘Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Canadian Cities from. Coast to Coast 


Highlights from the 


94" Annual Report 


of Canada’s Oldest Life Assurance Company 


@ Never since the Canada Life was established have its policyholders 
been more adequately protected. 


@ The total of all new paid life insurance placed. with the company 
in 1940 amounted to $62,000,586, an increase of $855,215. 


@ In addition 1,356 new annuity contracts were completed during 
the year resulting in premiums of $2,906,286. This is $1,211,193 
greater than in the previous year. 


@ Life insurance in force at the end of 1940 amounted to $805» 
704,918. This “in force” figure does not include annuity 
business, which has again shown a substantial increase. 


@ Lapses and Surrenders—policies which are discontinued before 
they mature—were reduced by $2,285,730 from the 1939 total. 
This is an improvement over 1938 of $4,572,060. 


@ Assets have increased by more than $7,500,000 from a year ago 
and now amount to $275,583,490, the highest figure in the 
company’s history. © Practically all of this amount represents 
savings of our policyholders accumulated for the future protec- 
tion of themselves and their beneficiaries. 


4 


@ The company’s unassigned surplus shows anincrease of $476,515, 
bringing the total surplus funds and special reserves up to 
$13,501,245. : 


@ During the year more than 30,000 cheques were sent to policy- 
holders and beneficiaries for a total of more than $23,500,000. 
This brings the amount the Canada Life has paid to or accumu- 
lated: for its policyholders and their beneficiaries since 1847 to 
more than $740,000,000—over $70,000,000 more than has 
been received in premiums. 


The Canada Lif 


Assurance Company 
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‘in the area  ( 
“supply. Several events 
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_. Twosenior cabinet m 1 
‘James L. Ralston, Minis 
tional Defense and Hor 
Minister of Munitions 
have returned to Otta’ 
yisits to Britain. 
” En rotite to Canada, Mr. 
Y with Rt. Hon 
Purvis, who also visit 
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‘ply Council in North An 
a Was set up two 
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to “deal with all issues o: 
cerning supply, includ 
gentations to be made 
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These visits should have 
reaching results, for at lca 
portant reasons. 

1. The Canadian Go 
and those who direct th 
. fort on this continent 
have a clear picture of 

| strategy and the part wh 
America and this count 
ticular are expected to pla 
strategy. 

2. Through such agenci 
new British Supply Cou 
the Permanent Joint 
Board and by reason of 
visions of the new lease 
in the U.S., machinery 
will shortly be availabl 
tegrate the entire Angio-l 
adian programme. 


~ * « 


In short, we now have 
knowledge and machine 
praising and planning Ca 
war effort. Such an app 
such planning is urgently 

As reported in a specia 
informed article on Page $ 
ent excellent accord betwee 


and the United States is attratt 
in large measure to the fact 


there has recently been such 
praisal and that there is n 
plen.” These «two “coum 
planning a combined w: 
‘ense programme with al 
eforeboth of them. They 


ig their policies at every 


* << o 


In Canada there has not 
any such broad appraisd 
country’s war effort. Theréd 
no attempt to work out 
plan,” either in associa 
Britain or in association 
United States—or both. 

We may now hope that C 
and Mr. Howe will insist o 
plan geared to the-38 
Timetable of Victory. : 

Thousands of executives 
reds of thousands of war w¢ 
troops are working and gs 
their particular jobs. But 
the armed ‘forces.nor in 
and supply, is there-at th 
time assurance that each rp 
programme is in harmon 
other, that first things are 
first, and that the whole e 
ordinated with that of Gre 
and the United States. 

No such master plan ca 
static. It must be subject t 

Vision and change. 


‘Should be such a plan if 


anake the most efficient, ef! 
fof the’ vast effort and, reso 
being poured into the war 
- e « 7. 
The need is particularly 
in the field of war supply 
Mr. Howe, on his ret 


/PEngland, suggested that Cay 
dustrial 


effert © should 
ong three lines in order 


wane maximum efficiency 


1, Expansion where Can 
dustry has demonstrated 
city. 
2. Co-ordination with « 
avoid duplication. 
3. Application of Britis 
in effective use of machin 
Underlying this progra: 
ent need for placing sup 

of someone freed f 
Tesponsibilities; some 
fompetence and authority 
the entire procure: 
Aamme'on a businesslike 

t and confusion whic 

mpparent at Ottawa since 
n been away are c 
Proof of the weakness and 
igs of the present inade 

histrative set-up. 
a . > 

From now on there i 

ibis that Canada lacks ¢ 
Machine or the know! 

hich to work out its “ma 
bf war effort. 
Who are chiefly re 
or the war programme h 
eek after week in intima 
ith €very phase of Briti 
fons. We should be wel! in 
ne probable character and 
War and of the steps 
bileved must be taken ‘0 
Wenge that lies aheac'. 


3 ; : * * * 

Iaven a master plan is no 

te must beclear-cut di 
: it out. It is most u 


bed on page 2. 


Hand: 





